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Delegate Demands S. Africa ‘Root Out’ Apartheid 
OW0402070692 Beijing XINHUA in English 
0620 GMT 4 Feb 92 


[Text] Geneva, February 3 (XINHUA)—The key to the 
political settlement of the South African question was to 
root out the policy of apartheid, said a Chinese repre- 
sentative here today at the 48th Conference on Human 
Rights. 

Chen Weidian, alternate representative of the Chinese 
delegation, said the Sou\h African Government had for 
many years pursued the policy of racial discrimination 
and apartheid, and deprived the large number of black 
people of their fundamental mghts, which constituted a 
serious infringement of human rights and fundamental 


All that had been resolutely opposed by the South 
African people and strongly condemned by the interna- 
tional community. 


Chen said that over the past two years the South African 
authorities had taken a number of positive measures. 
The first meeting of the multi-party convention of South 
Africa held in December of last year was an important 
development in the political settlement of the South 
African question. 

The Chinese delegation, he said, welcomed the positive 
changes and developments in South Africa. Yet the 
essence and final goal was the complete uprooting of the 
apartheid system and the formulation of a new constitu- 
tion based on racial equality so that South Africa would 
become a unified and democratic country where all 
people could equally enjoy their political, economic, 
cultural and social rights. 


Therefore, Chen said, the Chinese Government strongly 
hoped that the South African authorities would make 
further sincere efforts, on the basis of the declaration 
adopted at the multi-party convention, to consult with 
such political parties and organizations as the ANC 
[African National Congress} and PAC [Pan-Africanist 
Congress} on the establishment of an interim govern- 
ment during the transitional period, the setting up of a 
constitutional parliament and the drawing up of a time- 
table for the democratic process, so as to reach consensus 
at an early date. 


The Chinese representative asked the South African 
authorities to release political prisoners still under deten- 
tion, allow people forced into exile to return to their 
homeland freely, ensure that people could engage in 
normal political activities, avoid recurrence of urban 
violent conflicts, and create and maintain an atmosphere 
favourable to the negotiations. 


Chen said the authorities must also take effective steps to 
guarantee that the large number of black people would 
gain the right to equal participation in political affairs 
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and that the enormous inequality still existing against 
education, employment, housing and medical care 
would be removed as soon as possible. 


ment of the South African question. 


Li Peng Meets Indian Prime Minister in New York 


OW0102200092 Beijing XINHUA in English 
1932 GMT | Feb 92 


[Text] United Nations, February | (XINHUA)}— 
Chinese Premier Li Peng and Indian Prime Minister 
Narasimha Rao today agreed to make concerted efforts 
to promote relations between their countries. 


The two prime ministers, who are here for the U.N. 
Security Council summit held yesterday at the U.N. 
headquarters in New York, held talks this morning at the 
permanent U.N. mission of China. 


The two leaders held talks in New Delhi last December 
when Premier Li Peng paid a visit to India. Both 
regarded Li Peng’s India trip a success, which won 
positive response from the media. 


They reviewed with satisfaction the development of the 
two nations’ relations since Li's visit to India. 

A joint work team on Sino-indian borders wili soon hold 
meetings in New Delhi, and frontier personnel of both 
sides have started to meet regularly in order to guarantee 
peace and tranquility on the borders. Indian President 
Ramaswami Venkataraman will visit China in the first 
half of this year on invitation. 

The two leaders also exchanged their comments on 
yesterday's Security Council summit with a number of 
views identical. They agreed to enhance bilateral coop- 
eration in international affairs. 

Present at the meeting were State Councilor and Foreign 
Minister Qian Qichen and Vice Foreign Minister Liu 
Huagiu. 

The talks proceeded with a friendly atmosphere. 


RENMIN RIBAO Previews UNSC Summit 


HK0302133192 Beijing RENMIN RIBAO in Chinese 
31 Jan 92 p 6 


[Newsletter from United Nations” by Qixin 
(1728 0796 2500) and Zhang Liang (1728 0081): “Safe- 
guard International Peace and Security—Written on the 
Eve of UN Security Council Summit”] 


[Text] United Nations, 29 Jan [RENMIN RIBAO}—A 
UN Security Council Summit is to be held at UN 
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Headquarters on 31 January. Over the past few days, it 
has been fairly busy inside the UN building, and various 
preparations have been in full progress. Reporters from 
various countries have come one after another and it is 
expected that more than 1,000 reporters will cover this 
important meeting, which will become the focus of the 
world’s attention. 


This is the first Security Council summit in UN history. 
It was proposed by John Major, British prime minister 
and this month’s Security Council chairman, and its 
main theme is the “responsibility of the Security Council 
in safeguarding international peace and security.” Heads 
of state and government leaders of the five permanent 
members of the Security Council and 10 alternating 
members of the Council, with the exception of one or 
two countries, will attend the meeting. The five perma- 
nent members are China, the United Kingdom, France, 
the United States, and Russia. Russia occupies the seat 
of the former Soviet Union on the Security Council after 
the iatter’s disintegration. Alternating members include 
Austria, Belgium, Cape Verde, Ecuador, Hungary, India, 
Japan, Morocco, Venezuela and Zimbabwe. Ghali, the 
new UN Secretary General who has just assumed office, 
also plans to attend the meeting. 

Chinese Prime Minister Li Peng, who is now visiting 
Europe, will make a special trip to the United Nations to 
attend and address the meeting. Premier Li Peng will 
also meet some countries’ leaders to exchange views on 
current important international issues and other ques- 
tions of common concern. Some sources here maintain 
that China, as a permanent member of the UN Security 
Council, carries a lot of weight in international affairs. 


The summit meeting will be chaired by British Prime 
Minister John Major. In their speeches, various heads cf 
state will respectively expound their governments’ views 
and stands on important international issues at present. 
A statement will be issued at the end of the meeting. 


According to reports, the summit a om 
many topics, primarily world peace and security, the 
challenge of development, regional conflicts, disarma- 
ment, the prevention of nuclear proliferation, and in 
particular, ways to strengthen the positive role of the 
United Nations in international affairs. 


Al present, great changes have taken place in the inter- 
national situation. With the disintegration of the Soviet 
Union, the confrontation between East and West mili- 
tary blocks has come to an end. World peace and 
security, however, still face challenges. The situation in 
Europe is unstable, and some regional conflicts have not 
yet been completely solved. The gap between North and 
South in terms of wealth has been further widened. This 
meeting will be convened under a complicated interna- 
tional situation. 


In recent years, the role of the United Nations in 
international affairs has been strengthened, and it has 
made a positive contribution to promoting international 
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cooperation and other issues. The problems of Cam- 
bodia, Namibia and E] Salvador have been solved 
through UN mediation. The organization has been 
praised by the international community. On the eve of 
the UN Security Council Summit, people wish the 
meeting success and hope that the United Nations and 
the Security Council will produce further positive 
results. 


Bush-Li Peng Meeting, Bilateral Ties Analyzed 
HK0202082692 Hong Kong MING PAO in Chincse 
1 Feb 92 p6 


[“News Analysis” by Hsi Hong (6007 7703): “Sino-U.S. 
Relations Enter a Practical Stage’’} 


[Text] U.S. President Bush eventually met Chinese Pre- 
mier Li Peng alone in New York on Friday. It has been 
the first Sino-U.S. summit since 1989. Despite the 
brevity of their meeting, it represents the fact that 
Sino-U.S. relations have entered a practical stage, having 
followed a rugged path for 20 years. 


When this author says Sino-U.S. relations have begun to 
enter a practical stage, he chiefly refers to U.S. policy 
toward China, or vice versa, which is no longer stamped 
with marked idealistic coloring. Neither side stresses 
their common interests any longer, neglecting the great 
differences between them and pinning some impractical 
hope on the other side. 


First, the author believes that the United States basically 
does not cherish impractical illusions about China. The 
idealistic coloring in U.S. policy toward China over the 
past dozen years or so found expression in, first, the 
idealization of Deng Xiaoping’s leadership, while 
regarding China's reform as liberalization and privatiza- 
tion in a capitalist direction; and second, the hope for 
China completing the course of “peaceful evolution” in 
a short time period, especially the surfacing of a radical 
change inside China due to external economic and 
political pressure. 

Viewing it today, U.S. statesmen have come to see that 
Deng Xiaoping is not only the chief architect of China’s 
reform but also remains the most powerful communist in 
China. The reform he has pursued aims to develop the 
economy while making the people prosper, however, his 
ultimate goal is to maintain the “red regime” his gener- 
ation has founded. This also accounts for the reason why, 
at a critical moment, Deng Xiaoping would “adhere to 
the four cardinal priaciples.” 


On the other hand, in the two and half years since the “4 
June” incident in 1989, the people formulating foreign 
policies in Washington have had to acknowledge that a 
“super stable structure” exists in Mainland China under 
CPC rule, despite the fact that Western influences on the 
10-year reform in China had greatly increased—it 
remains rather unrealistic to comp!<te “peaceful evolu- 
tion” of this enormous entity within a short span. The 


FBIS-CHI-92-023 
4 February 1992 


trade and economic sanctions against China in the wake 
of the “4 June” incident have not been very effective 
either. 


Likewise, this author believes that China does not pin 
any impractical hopes on the United States today as well. 


Over the past decade, Western countries headed by the 
United States have shown great concern for China's 
policies, whereas China has pinned rather great hope on 
Western countries, including the United States, 
expecting to obtain funds, technology and advanced 
experiences in economic construction from the West. 
That being the case, China’s diplomacy during the 10- 
year reform basically leaned toward the United States. 


Nevertheless, in the wake of the 4 June incident, espe- 
cially the drastic in Eastern Europe and the 
USSR, the United States took the lead in implementing 
sanctions against China; it also has affirmed the naked 
truth that the realization of “peaceful evolution” has 
always been one of the goals of U.S. policy toward China. 
All this has urged the Beijing regime to reassess China's 
relations with the West, especially with the United 
States; whereas her “hopes” for the United States were 
shattered. 


Although neither China nor the United States cherish 
any illusions about the other side, they have not openly 
quarreled or severed their ties. China believes that, if it 
wants reform and opening up, it will have to do business 
with the United States and the West, and it will not do to 
retrogress on the isolationist road that characterized the 
1950's and 1960’s. Whereas the United States naturally 
sees that, no matter what political color China is today, 
it still has influence on Asia and the world which is far 
from negligible. Consequently, the United Sates should 
maintain its relations with China and at least win over 
China’s cooperation in international affairs. 

The fact that Li Peng is visiting the United States and 
has been required to meet President Bush on his own 
initiative—while Bush has expressed his willingness to 
see him alone by turning a deaf ear to Congress’ com- 
plaints—are both diplomatic decisions on the basis of 
both China and the United States acknowledging reali- 
ties. This being the case, we have grounds to believe that 
the current New York Sino-U.S. summit is a sign that 
Sino-U:S. relations have entered a practical stage. 


Commentary Assesses UN Summit, Li Peng Speech 
OW0302062092 Beijing XINHUA in English 
0559 GMT 3 Feb 92 


[Commentary by Liu Qizhong: “A Good Beginning for 
Seeking World Peace”’] 

[Text] United Nations, February 2 (XINHUA)—The 
summit of the United Nations Security Council, the 
first-ever in U.N.’s history of 47 year, closed here last 
Friday after leaders of the 15 council member countries 
outlined their views on major issues facing the world. 
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In spite of their differences on many issues, all the 
speakers expressed the desire that in the present turbu- 
lent world, the United Nations should play a greater role 
iN Maintaining world peace and stability. 


The convening of the meeting indicates, first of all, that 
the present world situation is still eventful, far from 
peaceful and relaxed as some people imagined. 


For example, flames of war are still burning in many 
countries; and certain countries, trying to seek world 
hegemony, habitually resort to the practice of dictating 
others as what they should do. 


In such circumstances, the proposal for holding the 
summit was made with the expectation that measures 
could be found to quell disputes, prevent new conflicts 
and create and maintain world peace. 


The summit also provided an good opportunity for the 
leaders to exchange views and increase dialogues and 
contacts among them. 


Apart from addressing the gathering to air their views, 
the participants held a series of bilateral talks outside the 
conference hall. 


These high-level talks will undoubtedly help the member 
countries increase understanding among them and seek 
common ground while reserving differences. 


Moreover, the contacts will help improve the relations 
between countries and promote the work of the United 
Nations. 


In his speech, Chinese Premier Li Peng not only 
explained China’s position on the establishment of world 
peace but also reaffirmed China's view on a hot topic: 
What kind of a new international order should be 
established. 


Li's speech was widely welcomed both inside and outside 
the conference. 


After Li delivered his speech, he and other Chinese 
officials were greeted by many leaders and U.N. officials, 
who said the speech was significant and displayed the 
desire of the Third World. 


In an interview with American pressmen in New York 
last Saturday, Li Peng described the summit meeting as 
positive and a good beginning for seeking world peace. 


Encouraged by the positive results of the meeting, U.N. 
Secretary General Butrus Butrus Ghali has proposed that 
such summit meetings be held regularly in the future. 


Bush Appeals for Chemical Weapons Ban at UN 


OW3101213692 Beijing XINHUA in English 
2045 GMT 31 Jan 92 


[Text] United Nations, January 31 (XINHUA)}—U.S. 
President George Bush today appealed to all nations for 
the elimination of chemical weapons. 
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“Let us vow to meke this year the year all nations at long 
last join to ban this scourge,” Bush told the Security 
Council summit this morning. 

He pledged that the United States is prepared to move 
forward on mutual arms reduction ~“ welcomed the 
statements made by several former Soy.<i republics that 
they would abide by the nuclear non-proliferation treaty. 


However, he said that the danger of proliferation 
remains and that countries must act together so that 
from this time forward, people involved in sophisticated 
weapons programs redirect their energies to peaceful 
endeavors. 


Referring to the United Nations, Bush called for internal 
reforms and revitalization of the 166-member world 
organization and asked various countries to “accept the 


responsibilities necessary for a vigorous and effective 
united nations.” 


He noted that right now across the globe, the United 
Nations is working night and day in the cause of peace. 
“Never before in its four decades has the U.N.'s blue 
helmets and blue berets been so engaged in the noble 


work of peace-keeping.” 


He added that never before has the United Nations been so 
ready and so compelled to step up to the task of peace- 
making, both to resolve hot wars and to conduct tha 
forward-looking mission known as preventive diplomacy. 

However, the United States is the biggest debtor to the 
United Nations, with more than 266 million U.S. dollars 
in unpaid contributions to the U.N. regular budget and 
140.9 million to the peace-keeping funds at the end of 
last year, thus contributing to the worsening U.N. fund 
crisis and affecting its efficiency. 


Former Secretary-General Javier Perez de Cuellar 
described as “ a great irony” the fact that “the United 
Nations is on the brink of insolvency at the very time the 
world community has entrusted the organization with 
new and unprecedented responsibilities.” 


Bush declared that he looked to the secretary-general to 
present to the Security Council his recommendations to 
ensure effective and efficient peace-keeping, peace- 
making and preventive diplomacy. 


Further on World Economic Foram Meeting in Davos 


Chairman Honors Li Peng 


HK040205 379? Beijing RENMIN RIBAO in Chinese 
3] Jan 92 p 1 


[By reporter Ma Shikun (7456 0013 3824): “Li Peng 
Arrives in Davos, Warmly Welcomed, Feted by 
Chairman of World Economic Forum”™] 

[Text] Davos, Switzeriand, 30 Jan (RENMIN RIBAO)}— 
Premier Li Peng and his party arrived in Davos, a 
mountain city in Switzerland, at noon today and was 
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warmly welcomed by Klaus Schwab, chairman of the 
World Economic Forum [WEF]. 


Schwab said: “The presence of your excellency the 
premier stems from the WEF's |?-year cooperation with 
China. The WEF annual meetin’ participants are fer- 
vently looking forward to hearing your speech. I believe 
your speech will greatly help people know more about 
China's current economic situation and its development 
strategy for the 199C’s, and thus will leave a deep 
impression on them.” 


Premier Li Peng thanked Chairman Schweb for the 
welcome and said that he was looking forward to 
meeting with fnends from other countnes who have 
come to attend the forum's annual meeting. 


After the meeting, Chairman Schwab held a luncheon in 
honor of Premier Li Peng and his party. When the 
luncheon started, Schwab made an impromptu speech, 
expressing thanks and welcome to Premier Li Peng, the 
forum guest of honor. Schwab said: “Cooperation 
between China and the WEF started in 1979 and Pre- 
mier Li Peng’s presence at the forum is of particular 
significance. The Chinese economy's rapid growth has 
drawn worldwide attention. Your Excellency’s arrival in 
Davos to speak before attending the first Security 
Council summit in UN history will help the world 
understand China.” 


In his extemporaneous reply, Premier Li Peng thanked 
Chairman Schwab for inviting him to the annual 
meeting, which will provide him an opportunity to meet 
with personalities in the world’s political and economic 
circles and brief them on China's reform and opening up. 
He said: China is a well-populated developing country. 
To achieve modernization, China needs to reform and 
open up and to cooperate with all countries. After 12 
years of reform and opening up, China has made great 
progress and the economic improvement and rectifica- 
tion in the past three years has also yielded marked 
results. He stressed that “China's current domestic situ- 
ation 1s very good and we have the necessary conditions 
to speed up the pace of reform and opening up. We will 
make further efforts to improve China's investment 
environment and welcome all people to invest in 
China.” 


Those on the Chinese side at the luncheon included Qian 
Qichen, state councillor and foreign minister, Ma Hong, 
director of the State Council Development Research 
Center, and Gan Ziyu, vice minister of the State Plan- 
ning Commission. Nelson Mandela, president of the 
Afncan National Congress of South Africa; Hamed 
Karoui, Tunisian prime minister, Trujillo Gaviria, 
Columbian president; Phan Van Khai, vice chairman of 
the Vietnamese Council of Ministers; Noboru Takeshita, 
former Japanese prime minister; and Madhavsinh 
Solanki, Indian Foreign Minister, as well as noted per- 
sonalities from oconomic circles in vanous countnes, 
were also present at the luncheon. 
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XINHUA Praises Li Peng Speech 


OW3101175092 Beijing XINHUA Domestic Service 
in Chinese 1349 GMT 3. Jan 92 


[“Let the World Know More About China; ‘Newsletter’ by 
XINHUA reporters Shi Guangyao (2457 0342 5069) and Li 
Ruifeng (2621 6904 6912)”"—XINHUA Headline] 


[Tex:] Davos (Switzerland), 31 Jan (XINHUA)— It was 


downtown conference center, and its 900-seat main 
conference room was filled to capacity. The opening 
ceremony of the 1992 Davos annual meeting of the 
World Economic Forum was being held there. 

At 1838 hours, Chinese Premier Li Peng, wearing a 
western suit and all smiles, ascended the rostrum to 
deliver a speech io the statesmen, high-ranking govern- 
ment officials, entrepreneurs, economists, and well- 
known public figures from 86 countries and regions. It 
was the first time a principal Chinese Government 
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contributing to the economic and social development in 
the world, has a great influence in the world. Its presi- 
dent Mr. Schwab pointed out earlier today that Premier 
Li Peng’s delivering a speech at the annual meeting of the 
World Economic Forum is of great significance and it 
will “help the world know more about China.” 


‘Roundup’ Evaluates Meeting 
OW02292061092 Beijing XINHUA in English 
0553 GMT 2 Feb 92 


[“Roundup”™: “World Still Faces Instability”) 


[Text] Davos, Switzerland, February | (XINHUA)—The 
deadlock between the two power blocs headed by the 
United States and the former Soviet Union has ended, 
but global instability remains, with new conflicts arising. 


There is, therefore, a need for all countries to improve 
cooperation in the setting up of a just and reasonable 
new world order. 


These views were voiced by some participants at a 
seminar on “a new world order” held this morning by 
the World Economic Forum. 


The seminar, which was chaired by former U.S. Secre- 
tary of State Henry Kissinger, was attended by such 
important figures as Colombian President Cesar Gaviria 
Trujillo, Turkish Premier Suleyman Demirel, Italian 
Foreign Minister Gianni de Michelis and NATO Secre- 
tary General Manfred Woerner. 


international system to the new is presenting problems 
more difficult to solve than those of the past. 
Speaking at the seminar, Doctor Kissinger said the 
post-cold-war international syster: had been shaped by 
the United States because it provided the world with 
security and capital. 

He predicted that the future world would be a multi- 
polar one in which the balance of power would be of vita! 
importance. He added that in the past no countrnes had 
ever handled the balance of power very well. 
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Italian Foreign Minister De Michelis said on behalf of 
Europeans that peonle should not be naively optimistic 
about the transition from the old international system to 
& new world order. It was a gradual and complicated 


process. 


NATO Secrstary General Woerner said the most serious 
problem facing the world was instability and uncer- 
tainty, and no singJe country or international organiza- 
tion could solve all the problems arising in the transi- 
tional process. NATO would become the main forum for 
transatlantic-Atlantic cooperation in the future. 
Calling for the strengthening of North-South coopera- 
tion, Colombian President Gaviria said one of the major 
issues in the future would be “economic confrontation 
between the North and the South.” It had already shown 
itself in the Uruguay multilateral trade negotiations. 
responsibility with the developed countries in solving 
global issues and could play an active role in the setting 
up of a new world order. 


Judging from the speeches made a: the forum, the 
leaders of both developing and developed countries are 
anxious about current world instability. They share the 
view that the important task facing the international 
community is to effectively solve new conflicts so as to 
ensure a steady transition from the old system to a new 
world order. 


Symposiam oa Chinese Economy Held in Switzerland 


OW0102195192 Beijing XINHUA in English 
1744 GMT | FEB $2 


[Text] Davos, Switzerland, February | (XINHUA}—A 
symposium on Chinese economy of the 1992 annual 
meeting of the World Economic Forum (WEF) opened 
here today. 


At the symposium, Gan Ziyu, vice minister of the State 
Planning Commission of China, delivered a speech enti- 
tled “China's Economic Development and the Policy of 
Reform and Opening to the Outside World.” 

He said that China had accomplished great achieve- 
ments in its modernization drive. China's economy 
would continue to grow steadily in the | 990s. 

Dealing with China's reform and open policy, Gan said 
that China would continue to carry forward the reform 
on economic system and its open policy. 


China welcomes more foreign businessmen to invest in 
China, and it would provide them with more opportun:- 
ties and more preferential treatment. he said. 

More than 70 entrepreneurs, economists and govern- 
ment officials from dozens of countnes including the 
United States, Australia, Italy and Germany exchanged 
their views on the development of China's economy and 
its reform: and open policy. 
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The participants also discussed the issues of China's popu- 
lation growth, the inter-relationship among its provinces 
and municipalities, the economic gap between it: coastal 
areas and hinterland as wel) as China's foreign trade policy 
and the Sino- Japanese and Sino-U_S. trade ties. 

The symposium chaired by Claude Smadija, a senior 
leader of WEF, was another major activity centered on 
China’s economy following Chinese premier Li Peng's 
speech at the opening ceremony of the current annual 
meeting of the world economic forum . 


The Geneva-based world economic forum, a non- 


profitable and non-governmental organization, is known 
as the “world economy and business summit.” 


By arranging and promoting contacts between world 
leaders of politics and economy, the forum aims at 
enhancing global cooperation and boosting industnal 
efficiency, thus contributing to the economic and social 
development in the world. 


IMF Group Visits, Holds ‘Annual Consultations’ 


Meets Vice Premier Zhu Rongji 


OW3101132692 Beijing XINHUA in English 
1219 GMT 31 Jan 92 


[Text] Beijing, January 31 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji met with a from the 
International Monetary Fund (IMF) led by Hubert 
Neiss, director of its Central Asia Department, at Zhong- 
nanhai here this evening. 

At the request of the visitors, Zhu briefed them on the 
situation of China's state-owned enterprises and its 
economic growth and reform. 


Talks With Zou Jiahua 


OW0102083692 Beijing XINHUA in English 
0806 GMT 1 Feb 92 


[Text] Being, February | (XINHUA)}—Chinese Vice- 

Premier Zou Jiahua met here this afternoon with a 
ion from the International Monetary Fund [IMF] 

led by Hubert Neiss, director of the IMF Central Asia 

Department. 

In the meeting, Zou brnefed the visitors on the current 

economic situation and future development programs of 

China. 

The IMF delegation 1s here for its annual consultations 

with China. 


XINHUA: U.S. Promises Albania Military Aid 


OW0402033292 Beying XINHUA in English 
0309 GMT 4 Feb 92 


[Text] Tirana, February } (XINHUA)}—A visiting US. 
military delegation promised here today to provide aid 
for the Albamian Army, the Albanian radio reported. 
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It was one of a nur.ber of promises on aid made by the 
delegation, which is led by U.S. Major General John 
Jumper, in talks with an Albaniar: military delegation 
headed by Kostag Karoli, chief of the general staff. 


Aaroli t. xed with the Americans about the difficulties 
facing the Albanian Army, pointing out that it needed 


aid from the military powers, particularly the United 
States. 


The radio said Karoli asked the U.S. to grant aid to 
studeats in the Albanian Military Institute and to 
officers engaged in advanced studies on noncombatant 
services and military medicine. 

Karoli also told the U.S. delegation that Albania was 
willing to join the North Atlantic Treaty Organization as 
soon as possible. 

The Albanian radio said some other military matters 
were discussed, but it did not say what they were. 

On the same day, Albanian Defense Minister Alfred 
Moisiu and Foreign Minister liir Bocka met the U.S. 
delegation and discussed military relations and cooper- 
ation, bilateral relations, and the Balkan and European 
situations. 

At a meeting with the Americans, Albanian President 
Ramiz Alia told Jamper that Albania considered rela- 
tions with the United States to be important. The 
delegation, the first from the U.S. to visit Albania since 
the Albanian national liberation war 47 years ago, had 
paved the way for the development of military coopera- 
tion between the two countries. 


The U.S. delegation arrived here on Sunday at the 
invitation of the Albanian general staff. 


US., France ‘Vying’ for Leadership in Europe 
OW0202001192 Beijing BEIJING REVIEW in English 
No 2, 13-19 Jan 92 pp 12-13 


{Article by Pu Qihua: “France, U.S. Differ on European 
Defense™] 

[Text] The 13th summit meeting of the North Atlantic 
Treaty Organization (NATO), which closed on 
November 8, 1991 in Rome, expanded the political 
function of the organization, maintaining its leading 
position, both military and political, on European 
defence matters. 


However, the United States, the leading member state, 
spoke in a different tone from European countries rep- 
resented by France. US President George Bush said he 
did not want to see a weakened NATO. The United 
States would not, and could not, give up its responsi- 
bility, interest and position in Europe, he said. 


French President Francois Mitterrand contended that 
NATO was not a “holy alliance,” stressing that the newly 
added political function of the organization should not 
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exceed what is stipulated in the treaty. France did not 
sign the final statement on the Soviet Union reached at 
the meeting. 


The discord points to a deeper divergence between the 
two countries on European defence in a drastice'ly 
changed world. 


Difference 


The difference is seen first on the question as to who will 
dominate the future security structure for Europe: the 
European Community or NATO? Washington argues 
that despite the changes in the world, NATO remains the 
most important body in maintaining European security 
and the bridge linking both sides of the Atlantic. While 
stressing the irreplaceability of NATO, the United States 
said that it would not oppose Europe's efforts to 
strengthen the Western European Union (WEU) on 
condition that these efforts would neither harm nor 
weaken the position of NATO. An integrated European 
defence should only be a supplement to NATO, it 
insisted. To meet the changed situation, the United 
States suggested that NATO adjust its security strategy 
by forming a multi-national rapid-response force to 
tackle crises. 


France, on the other hand, contended that the role of the 
EC and WEU should be promoted in light of the 
changes. Paris stressed that Europe needs, a common 
foreign and defence policy. To enable the ‘WEU to move, 
France, in collaboration with Germany, proposed in 
October 1991 the establishment of a European force, 
based on the Franco-German joint brigade and including 
other member states of the WEU, as a step towards 
building an independent European defence. While rec- 
Ognizing the role of NATO in safeguarding European 
security at the present stage, France detests the idea that 
the United States has the nght to tell Europeans what to 
do with their security. 


The two countries further disagree with each other on 
NATO's scope of defence. The changes in the former 
Soviet Union and Eastern Europe prompted Washington 
to conclude that a security vacuum had emerged in 
Eastern and Central Europe, hoping that NATO could 
expand its scope of defence to fill that vacuum. 
Althouogh assuming a prudent profile, the United States 
proposed that NATO become the core of the Europe- 
Atlantic community stretching from Vancouver to 
Viadivostok. In other words, NATO should bear new 


responsibility in the changed situation. 


To this end, the United States tried hard to push NATO 
to change its defensive nature. In December 1991, at a 
NATO defence ministers’ conference (France did not 
attend) it was decided that NATO military facilities 
could be used to cope with crises like the Gulf war. It was 
also decided that cooperation with the former Soviet 
Union and Eastern Europe on transforming their armed 
forces could be solicited. This indicates that NATO has 
already enlarged its scope of defence. 
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France is opposed to extending the scope, arguing that 
NATO is but a defensive alliance rather than an interna- 
tional policeman. Paris has also flatly rejected the requests 
by some East European countries to join NATO. 


How NATO should function in the new order is another 
focus of dispute between the United States and France. 
With the disappearance of Soviet threat, the danger of a 
large-scale nuclear war on the European continent has 
also vanished. The existence of NATO as a mulitary 
alliance has come under challenge. The United States has 
attempted to expand the political function of NATO by 
transforming it from a military-political to a political- 
military alliance, thereby securing the leading position of 
NATO in European security and political affairs. By so 
doing the United States will be justified to intervene in 
European affairs. 


To this purpose, Washington has pushed NATO to make 
major amendments to its strategy. At the Rome summit, 
NATO formulated a new, three-pillar strategy: dialogue, 
co-operation and collective defence. Obviously, dialogue 
and cooperation was meant to be with the former Soviet 
Union and Eastern Europe. The summit issued a special 
Statement on the Soviet Union. All this demonstrates that 
NATO has considerably strengthened its political role and 
extended its scope of activities beyond, at least politically 
its stipulated territory, a symbol of US prevalence. 


Vying for Leadership 


The dispute over European defence is by no means 
accidental. The question boils down to rivalry between 
Paris and Washington for leadership on European secu- 
rity matters. Early in the 1960s, France attempted to 
share leadership over NATO with the United States. 
After such an attempt was thwarted, France withdrew 
from the military wing of NATO in favour of its own 


independent defence. 


In the late 1970s and early 1980s, to secure its leading 
position in European political affairs and to bind Ger- 
many, Paris proposed defence cooperation between 
France and Germany. A Franco-German joint brigade 
under French commz.id was eventually formed in 1990. 


Today, with Europe's integration process accelerating 
and the appearance of a security vacuum in Central and 
Eastern Europe, France has become all the more vig- 
orous in pushing for an integrated European defence in 
the hope of freeing Europe from US protection. 


NATO, restricted by its treaty stipulations, was slow in 
responding to the Gulf war and the civil war in Yugo- 
slavia. This fact prompted France to ponder over the 
creation of a new security mechanism that can secure 
both peace and stability in Europe while being capable of 
responding quickly and timely to crises. This mecha- 
nism, according to France, is the WEU. 


The United States, however, considers NATO the most 


powerful body for safeguarding its leadership on Euro- 
pean affairs. A weakened NATO means a decline of US 
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influence and is therefore unacceptable. What 1s more, 
Washington believes that NATO should seek to expand 
its influence through adapting its strategy, to the new 
situation. As former US Secretary of State Alexander 
Haig remarked, if NATO ceased to exist, it should be 
reestablished. 

European countries are divided over the Franco-US 
dispute. Britain and Denmark stand behind the US 
position, stressing the importance of the Atlanitic alli- 
ance and the necessity of a continued US military 
presence in Europe. Spain, Germany, Italy and Belgium 
support France's position that the EC should have its 
independent foreign and defence policy. 


In view of the fact that the divergence has already 
negatively affected unity of the Western alliance, both 
France and the United States have made some compro- 
mise. However, it remains to be seen whether the discord 
will disappear soon. 


United States & Canada 


Sino-U.S. Jeep Company To Expand Production 


OW0202122792 Beijing XINHUA in English 
1218 GMT 2 Feb 92 


[Text] Beijing, February 2 (XINHUA)—The Sino-U.S. 
Beijing Jeep Corporation, Ltd., plans to manufacture 
55,000 motor vehicles in 1992, a record number in the 
company’s eight-year history. 


According to Chen Xulin, general manager of the joint 
venture, the venture is to enlarge its output in great 
quantity during the Eighth Five-Year Penod from 1991 
to 1995. By the end of 1995, the venture will develop an 
annual vehicle production capacity of 100,000. The 
venture will put up 1.2 billion yuan of investment for 
technical innovation. 


The general manager attributed the development of the 
venture to the sincere cooperation of the two sides. 


Since the joint venture was established in January 1984, 
it has produced 250,000 vehicles, its sales volume has 
come to 7.9 billion yuan, and the venture has gained 800 
million yuan. Its products are sok’ well in the nation’s 
market. 


Lu Yucheng, vice mayor of the city, expected the joint 
venture’s expanding of production and the improving of 
the quality to encourage the further development of 
Beijing's motor vehicle industry. 


Bush Finishes Reorganizing White House Staff 


OW0202062592 Beijing XINHUA in English 
0618 GMT 2 Feb 92 


[Text] Washington, February | (XINHUA)}—U.S. Pres- 
ident George Bush has completed the reorganization of 
his White House staff by assigning Clayton Yeutter to 
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serve as his domestic and economic policy director 
before the national election campaign begins. 


The appointment, announced by Bush on Friday, is seen 
here as an effort by the President to improve his 
domestic policy operations in response to criticism that 
he has been paying too little attention to issues at iiome. 
It is also a response to the sharp fall in his popularity, as 
shown by recent opinion polls. 


Yeutter, the agriculture secretary in the Bush adminis- 
tration, will control both economic and domestic poli- 
cies under a new apparatus called “the domestic coordi- 


nating group”. 


He has equal status to national security adviser Brent 
Scowcroft, who is assigned to oversee defense policy and 
foreign affairs. 


Yeutter’s new appointment marks the end of the 
reshuffle of the White House staff. It began last 
December when President Bush selected Samuel Skinner 
to replace John Sununu as chief of staff. 


Yeutter told the ASSOCIATED PRESS, “Obviously it’s 
a very challenging assignment because domestic policy 
will be such a major dimension of the political scene over 
the next eight months” (leading to the November 3 
elections). 


Late last month, White House Press Secretary Marlin 
Fitzwater was given the new job of coordinating all 
White House public relations. 


It was one of Skinner’s efforts to reorganize President's 
policymaking and communication operation for the 
forthcoming campaign, which begins in New Hampshire 
on February 18. 


“Communication and the coordination of communica- 
tion is an important part of the campaign,” Skinner said 
when he announced Fitzwater’s new job. 


Under the new arrangement, the economic policy 
council chaired by Treasury Secretary Nicholas Brady 
and the domestic policy council chaired by William Barr 
will be abolished, thus undercutting the authority of 
Brady and budget director Richard Darman. Both men 
hand their responsibility to Yeutter. 


Yeutter opened the way for Richard Bond, a long-time 
Bush supporter, to succeed as chairman of the Repub- 
lican National Committee. 


With Bond’s appointment, all major players in Bush’s 
campaign team are in place before he officially 
announces his candidacy for re-election, which he is 


expected to do on February 17. 
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Democratic Candidates Debate Bush Economic Plans 


OW0102085392 Beijing XINHUA in English 
0812 GMT 01 Feb 92 


[Text] Washington, January 31 (XINHUA) —Five Dem- 
ocratic presidential candidates today made cool 
responses to President George Bush’s economic rescue 
plan unveiled Tuesday and demanded a dramatic change 
in the country’s domestic policy. 


In their second debate of the election campaign, former 
Senator Paul Tsongas of Massachusetts said Bush’s elec- 
tion-year State of the Union Address is “very simple,” 
implicating that the rescue plan offers no “real economic 
battle plan.” 


Arkansas Governor William Clinton said, “the country’s 
in trouble and unless we have dramatic change, w’re 
going to stay in trouble.” 


The two-hour debate, televised live on the Public Broad- 
casting Service, came only a little more than two weeks 
before the election primary to be started in New Hamp- 
shire. 


Opinion polls suggest Clinton is leading the campaign for 
Democratic nomination. Tsongas is running second 
place. 


Both Clinton and Tsongas favored a capital gains tax cut 
that is different from the one proposed by Bush as a 
centerpiece of his economic package to bring the nation 
out of economic recession. 


Clinton said, “‘the President wants capital gains tax that 
will benefit people with high incomes who don’t reinvest 
in our country. I think we ought to give a capital gains 
break to people who create new jobs.” 


But Clinton and Tsongas drew criticism from former 
California Governor Edmund Brown and Iowa Senator 
Thomas Harkin on the tax issue. 


Harkin said, ““anmyway you cut it or dice it or slice it, a 
capital gains tax cut favors the rich.” 


Harkin demanded quitting tax breaks to the rich and the 
big corporations, and bringing back the billions of dol- 
lars from defending Europe and Japan to invest in the 
projects of roads, bridges and highways, which will put 
people to work immediately. 


On defense spending, Clinton said he agreed with Sen- 
ator Harkin that Bush should have cut the defense 
budget twice as he proposed in his State of the Union 
Address, in which the President announced a 50 billion 
dollar cut. 


All five presidential contenders reiterated the need for 
more money on education for pre-school children. 


Nebraska Senator Joseph Kerry clashed with Brown on a 
23000 U.S. dollar Senate pay rise. Brown said his 
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campaign is based on a call for an end to insider politics, 
adding: “It doesn’t take any courage to put money in 
your own pocket.” 


Kerry said he supported a senate pay rise as a way to 
phase out the system by which Senators get fees for 


making speeches to special interest groups. 
Central Eurasia 


Turkmen President Appeals for UN 'iembership 


O0W0302232592 Beijing XINHUA in English 
2245 GMT 3 Feb 92 


[Text] United Nations, February 3 (XINHUA)— 
Turkmenia, one of the 15 former Soviet republics, has 
asked to join the United Nations. 


The republic officially applied for UN membership in a 
letter to the UN secretary-general from its president 
Saparmurad Niyazov, which was dated January 20, but 
released today as < Security Council and General 
Assembly document. 


President Niyazov said his republic can and wishes to 
fulfil its obligations in accordance with the UN charter if 
it becomes a UN member. 


He appealed to the UN chief to consider his request as “‘a 
matter of priority” so as to enable the delegation of 
Turkmenia to participate in the next session of the UN 
General Assembly, which opens in September. 


Under the UN charter, membership in the now 166- 
member world body is open to all peace-loving states 
which accept the obligations in the charter and in the 
judgment of the organization, are able and willing to 
Carry out these obligations. 


The admission of new members has to be decided by the 
General Assembly on the recommendation of the Secu- 
rity Council. 

So far, seven of the ll former Soviet republics which have 
formed the Commonwealth of Independent States have 


applied fer UN membership and five of them have won 
Security Council recommendations. 


They include Kazakhstan, Kyrgyzstan, Uzbekistan, 
Armenia, Tajikistan, Moldova and Turkmenia. 


Russia, another member state, has inherited the Soviet 
seat at the United Nations while Belarus and Ukraine are 
founding members of the organization. 


Baker To Visit Former Soviet Republics 


OW0302230992 Beijing XINHUA in English 
2205 GMT 3 Feb 92 


[Text] Washington, February 3 (XINHUA)}—U.S. Secre- 
tary of State James Baker will start a week-long visit next 
Sunday to former Soviet republics, U.S. State Depart- 
ment said today. 
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Baker will stop over in Frankfurt, Germany, on Monday 
to observe the take-off of the first of the 54 flights of the 
humanitarian aid that the United States pledged for the 
former Soviets last month. 


He will then head for Uzbekistan, Turkmenia and 
Tajikistan and probably some other Central Asian 
republics of the former Soviet Union, said Margaret 
Tutwiler, spokeswoman for the State Department. 


Baker will arrive in Moscow on February 13 for talks 
with Russian officials on issues such as nuclear arms 
reduction initiatives proposed by leaders of the two 
nations. 


Near East & South Asia 


Paper Reviews Middle East Peace Talks 


OW0102181492 Beijing BEIJING REVIEW in English 
No 3, 20-26 Jan 92 pp 11-13 


[Article by Chen Jiang} 


[Text] When the cold war was raging, the convocation of 
a Middle East peace conference was a trump card used 
by the former Soviet Union to counter US initiatives on 
the Middle East. Washington often rejected such an idea 
on the ground that conditions were not ripe yet. The 
Israelis stood by the US side. But on October 30, 1991, 
the conflicting parties finally sat at the negotiating table 
in Madrid, Spain. What, then, brought them together? 


New Situation 


Energetic US efforts to push ahead the peace process are 
one of the main factors responsible for the final get- 
together of the long-time adversaries. 


Taking advantage of the allied “victory” in the Gulf war, 
US President George Bush attempted to design a new 
security framework for the Middle East in line with his 
“new world order.” At the end of the war, US Secretary 
of State James Baker proposed a settlement of the 
Arab-Israeli conflict in a four-point plan submitted to 


Congress. 


On March 6, 1991, President Bush declared at a joint 
congressional session that now was the time to end the 
conflict. The following day, Baker began his arduous trip 
to the Middle East in the hope of capitalizing on the 
favourable situation that appeared after the Gulf war 
and “brokering” peace talks between the Arabs and 
Israelis. 


The United States was unwilling to hold a Soviet- 
proposed international peace conference on the Middle 
East under the auspices of the United Nations Security 
Council, because by doing so the United States and Israel 
would be isolated. However, it was unwilling to let slip 
the golden opportunity created by the Gulf war either. 


During his second Middle East tour, Baker unveiled a 
regional peace conference plan under which Washington 
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and Moscow would act as cosponsors at the opening 
ceremony, to be followed by “‘dual-track” talks between 
the Arabs and Israelis and between the Palestinians and 
Israelis, which hopefully would eventually lead to the 
signing of bilateral peace agreements. This proposal was 
acceptable to both Arab and Israeli sides and, at the same 
time, could enable Washington to adopt a neutral atti- 
tude towards the talks. Baker shuttled back and forth to 
the region for another six times, successfully persuading 
the various parties, especially Syria and Israel, to go to 
the negotiating table. 


The end of the cold war and changes in the former Soviet 
Union also contributed to the opening of the talks. 


The Middle East region had been a bone of contention 
between Moscow and Washington after World War II. In 
fact, the cold war began in this part of the world. 


For quite a long time Washington believed that the 
Soviets harbored a strategy to march southwards 
towards the Persian Gulf, thereby gaining an outlet to 
the Indian Ocean. This belief drove the United States 
into a fierce rivalry with the Soviets for sphere of 
influence in the Middle East. 


Under Mikhail Gorbachev’s “new thinking,” Moscow 
followed a strategy of contracting its overseas influence. 
As a result, the United States became the lone actor on 
the Middle Easiern stage, making it possible to push 
forward a US-conceived Middle East security frame- 
work. As the Gulf war indicated, the cold war no longer 
existed in the region, as in elsewhere. The Soviets were 
busy coping with their own internal strife and disinte- 
gration. At the Mideast peace conference, Moscow 
played only a supporting role. 


The peace conference was made possible also by the new 
political map in the Middle East that took shape in the wake 
of the Gulf war, which changed the balance of power 
between moderate and radical forces, in the Arab world. 
Iraq’s defeat reinforced the moderate camp, represented by 
Egypt, which actively cooperated with the United States in 
facilitating the peace talks. So did the six nations of the Gulf 
Cooperation Council. Jordan’s King Hussein, who, under 
domestic pressure, had supported Iraq during the war aad 
been given the cold shoulder by the US, changed his attitude 
after the war by vigorously supporting the convening of the 
peace conference. 


The changes in the former Soviet Union forces those 
Arab Countries that relied on it to fine-tune their poli- 
cies. Syria used to be a major ally of the Soviets in the 
Middle East and a long-time foe of Iraq. During the war, 
it stood by the anti-Iragi camp and gained economically 
and politically. Initially, it refused to accept the US 
peace plan, but the changes in its former ally and in the 
Middle East left it with no other alternative. In mid-July, 
Damascus finally accepted the US proposal. 


The change of attitude by Syria, a major participant in 
the conference, set an example for other Arab countries. 
The Palestine Liberation Organization (PLO), also a 
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former ally of Moscow, boycotted the US peace formula 
in the beginning but later changed its position. Because 
the PLO sided with Iraq during the war, the United 
States refused to deal with it, and the Gulf countries 
suspended economic aid to it one after another, dealing 
a dual blow to the organization. Left with little choice, 
the PLO agreed to attend the peace conference on 
condition that it form its own delegation. The United 
States and Israel, however, refused to budge. Baker 
indicated that the conference would be called even in the 
absence of PLO delegates. The PLO made a further 
concession on October 16 that it would form a joint 
delegation with Jordan to attend the meeting. 


Israel, a stumbling block to a Mideast peace conference 
for many years, also showed flexibility under US pres- 
sure. The relaxation of US-Soviet relations reduced the 
strategic importance of Israel to Washington. To forge its 
“new world order,” Washington spared no effort to 
achieve a balance between the Arabs and Israells. While 
persuading Arab countries, it pressured Tel Aviv to 
make concessions. The Gulf war enhanced the interna- 
tional to toughen its stance. During the war, Tel Aviv, 
claiming that it would never talk with the PLO, created 
obstacles as bargaining chips in future negotiations. At 
first it did not agree with the US initiative, but after Bush 
threatened to publish the US secret plan for the confer- 
ence, it gave up. 


Difficulties 


The peace conference, though convened, did not 
progress smoothly. The first-stage negotiations ended 
with an exchange of attacks in word between Israel and 
Syria. The second-stage talks were also fruitless because 
both sides argued over the procedure. The bilateral 
negotiations, originally planned to start immediately 
after the opening ceremony in Madrid, had to be sus- 
pended, because of the difference over the negotiating 
place—Israel preferring the Middle East, while the Arab 
countries chose a third country. 


On November 22, the United States proposed that the 
meeting continue on December 4 in Washington, but 
Israel wanted to postpone it for 4-5 days and would like 
to hold only one or two meetings there before changing 
the location to the Middle East region. On December 4, 
when delegates of the Arab countries and Palestine 
arrived im “V/asisiupgivu, ue Israeli delegates were absent. 


On December 10, the peace conference resumed in 
Washington. However, on December 18, it adjourned 


again without any significant progress. 


It is clear that the long-standing distrust between Israel 
and the Arab countries has not been removed. Both sides 
were trying to find out the real intentions of the other. It 
seems that negotiations over essential issues will be more 
difficult than expected. 


The Syrian-Israeli negotiations focused on the Golan 
Heights, which Israel regards as vital to its security. 
Israel, considering security its supreme principle, will be 
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unlikely to withdraw from this land before obtaining 
definite guarantee of its security. Syria, which had agreed 
to demilitarize the Syrian-Israeli border, is eager to 
recover the Golan Heights. But Israel’s rigid stand on the 
“olan Heights resulted in Damascus raising more con- 
_ (tions. Nevertheless, there is room for compromise by 
both sides, and the key to the problem is how to reconcile 
through arduous negotiations. 


To allow the West Bank and Gaza Strip to practise 
autonomy seems to be only a question of time. Difficul- 
ties will arise after the self-government term expires. The 
Palestinian people hope to obtain sovereignty and inde- 
pendence, and the PLO also wants to exert influence. 
Israel will not tolerate an independent state of Palestine, 
because the Jordan River, an important water source, is 
indispensable to Israel. If an independent Palestine state 
appears in the West Bank, Israel fears that its use of the 
water resources will not be guaranteed. It appears that 
conflicts between the Jews and the Palestinians will not halt. 


The Jerusalem question, a sensitive issue, is in the center 
of the Arab-Israeli conflicts. Jerusalem is the holy land of 
Judaism, Islam and Christianity, and both Israel and 
Palestine claim the city as their own capital. Before the 
peace conference, Israel reaffirmed that it would refuse 
to discuss the problem, whether in the opening ceremony 
of in bilateral talks. There is little hope of resolving this 
problem in the near future. 


Furthermore, negotiations over water resources, arms 
control and refugee issues will also be difficult. Water is 
a precious resource in the dry Middle East. In the third 
Middle East war, Israel occupied the West Bank and 
Golan Heights out of the consideration of both secutiy 
and water resources. The distribution of water will 
directly influence regional relations. 


The Middle East is the biggest weapons market in the 
world because of the disparat military level level between 
the Arab countries and Israel. Israel possesses both 
nuclear and advanced conventional weapons, which 
forces some Arab countries, which are weak in defence, 
to buy weapons to strengthen their military force. This, 
in turn, causes Israel to be more vigilant. If the psyche of 
mutual vigilance is not eliminated, it is impossible to 
reach arms control agreements in the Middle East. In 
addition, the settlement of millions of Palestinian refu- 
gees in Jordan and Lebanon is a sensitive problem 
involving all parties concerned. 


Impact 


The convening of the Middle East peace conference has 
caused great repercussions and significant changes in 
this region. 


First, the peace conference has largely changed the 
Arab-Israeli and Palestine-Israel relations, making direct 
Arab-Israeli negotiations possible for the first time and 
bringing hope for peace. That the two sides, which had 
long been foes and involved in wars, sat at the negotating 
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table indicated Israel's acceptance by the Arab countries, 
which had denied recognizing it in the past. 

Israel had refused to recognize Palestine its an entity and 
showed reluctance to talk with it. But this time, although 
imposing some limitations on the Palestinan representa- 
tives, it treated Palestine as a negotiating party, making 
changes in future Palestine-Israeli relations possible. 
Palestine will strengthen its role as an independent 
political force. 


Second, the possibility of another Middle East war has 
been reduced. In the Arab world, there are three forces— 
Egypt, Iraq and Syria—that can resist Israel. After the 
signing of the Camp David accord between Egypt and 
Israel, the Arab world lost its main force against Israel. 
In 1982 Egypt recovered its Sinai Peninsula, putting an 
end to the Egypt-Israeli dispute. In more than a decade, 
there were no large-scale war between the Arab countnes 
and Israel. 


Iraq’s military and political defeat in the Gulf war, 
together with the strict sanctions against it by Western 
countries headed by the United States and the United 
Nations’ verification of its weapons systems, made it 
difficult for the country to become a military power 
capable of defeating Israel. 


Syria has started dialogue with Israel by participating in 
the peace conference. In spite of the two countries’ sharp 
division and quarrels, their contacts increased. Possi- 
bility increases that the two countries will reach agree- 
ment on some issues. Therefore, it is hard to see a 
medium-scale war in the region. 


Third, the United States has established its dominant 
position in the Middle East and will involve itself in 
more regional affairs. It has played a pivotal role in 
promoting the convening of the peace conference, whose 
success will depend on continued US efforts. The United 
States obtained political and economic gains in the wake 
of its military triumph in the region. In the future, it will 
consolidate its position to strengthen Europe's flanks, 
laying the foundation for its new world order. 


35th Anniversary of Sri Lanka Ties Marked 


OW0302152492 Beijing XINHUA in English 
1446 GMT 3 Feb 92 


[Text] Colombo, February 3 (XINHUA)—The Sri Lanka 
Association for International Understanding (SLAFIU) 
this evening celebrated the 35th anniversary of the 
setting up of diplomatic ties between China and the 
island country, which falls on February 7. 


The ceremony was attended and addressed by SLAFIU 
Chairman S.D. Bandaranaike, State Minister of Infor- 
mation A.J. Ranasinghe and Chinese Ambassador Zhang 
Lian. 

“The people of Sri Lanka hail the anniversary as a 
landmark in the historical development of the fnendship 
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and cooperation between our two countries,” Banr- 
daranaike said in his opening speech The friendly ties 
between the countries can date back to 2,500 years ago, 
he said. 

Minister Ranasinghe recalled in his speech his three 
visits to China, and said he was very much impressed by 
the progress China has made. 

China is one of the most civilized countries in Asia and 
the world with its people sticking to courtesy and disci- 
Chinese Ambassador Zhang Lian said at the ceremony 
that China and Sn Lanka enjoyed a long history of 
friendship and their bilateral ties entered a new stage 
after the establishment of diplomatic relations, adding 
that mutual trust, understanding and fnendship have 
been further strengthened since then. 


The Chinese people are following with great enthusiasm 
the efforts and achievements made by the Sr Lankan 
people in building up their country, the ambassador said, 
expressing the hope that the sm lankan people can 
overcome difficulties on the road ahead and score new 
and steady ach:evements. 


A Chinese film was shown at the end of the ceremony. 


Sub-Saharan Africa 


Ambassador Meets Mauritanian Leader 


OW0202184792 Beijing XINHUA Domestic Service 
in Chinese 1416 GMT 2 Feb 92 


[Text] Nouakchott, 2 Feb (XINHUA)— Maaouiya Taya, 
chairman of the Military Committee for National Salva- 
tion and head of state of Mauritania, received Chinese 
Ambassador Liu Bai here on | February. 

Ambassador Liu Bai forwarded to Chairman Taya a 
message from President Yang Shangkun congratulating 
him on his election to presidency. Chairman Taya had a 
cordial conversation with Ambassador Liu Bai and 
asked him to convey his sincere thanks to President 
Yang Shangkun, the Chinese Government, and the Chi- 
nese people. 

Describing Mauritanian-Chinese relations as very solid, 
Chairman Taya pledged to continue to strengthen and 
enhance the bilateral relations and to diversify the rela- 
tions. 

Chairman Taya said: The road chosen by China, espe- 
cially the road of economic reform, is very correct. In 
any developing country, the most basic demands of the 
people are good clothing and housing. If the government 
can satisfy these demands, it is doing an excellent job. 


On the international situation, Chairman Taya said that 
the world needs a large, stable country such as China to 
play a balancing role in international relations. 


CPC Delegation Visits Tanzania, Mauritius 
OW 2401234892 Beijing XINHUA in English 
2316 GMT 24 Jan 92 


[Text] Dar es Salaam, January 24 (XINHUA)}—A dele- 
gation of the Communist Party of China (CPC) led by 
Zhu Liang, head of the International Liaison Depart- 
ment of the CPC Central Committee, left here this 
evening for Mauritius after a four-day visit to Tanzania. 


Before departure, Zhu Liang described the visit as a 
success, Saying it would not only strengthen the relations 
between the two parties and two governments of China 
and Tanzania, but also promote the understanding and 
friendship between the two peoples. 

Tanzania President Ali Hassan Mwinyi, who is also 
chairman of the ruling Tanzanian Revolutionary Party 
(CCM), met with the delegation in the central city of 
Dodoma on Thursday. 


During the meeting, the president said that the friendly 
cooperative relations between the two countries, partic- 
ularly in the economic field, should be pushed forward in 
various forms at present time. 


During their stay in Tanzania, Zhu Liang and his entou- 
rage held talks with CCM General-Secretary Horace 
Kolimba and other CCM senior officials. 


Tanzania’s First Vice-President and Prime Minister 
John Malecela, CCM Vice-Chairman Rashidi Kawawa, 
Second Vice-President and Zanzibar President Salmin 
Amour also met with the Chinese delegation separately. 
The CPC delegation arrived in Tanzania from Zambia 
on Monday. This is the second leg of its three-nation 
Africa tour. 


West Europe 


Reportage on Li Peng Portuguese Visit 


Meets Prime Minister Silva 


OW( 302170992 Beijing XINHUA in English 
1610 GMT 3 Feb 92 


[Text] Lisbon, February 3 (XINHUA)}—Chinese Pre- 
mier Li Peng met with Portuguese Prime Minister 
Anibal Cavaco Silva today to discuss a wide range of 
issues, particularly the question of Macao. 

Silva said Li's visit will send positive information to the 
outside world through better cooperation on the issue of 
Macao. 


Recalling Silva's successful visit to China in 1987, Li 
said the signing of Sino-Portugal joint declaration on the 
issue of Macao represent an important milestone in the 
history of relations between the two countries. 
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“Facts show that the signing of the joint declaration has 
contributed greatly to the stability and development of 
Macao,” the Chinese premier said. 


“China will not alter its commitment on Macao,” he 
said, “that is, to take the approach of ‘one country, two 
systems.”” 


“After the return of Macao to her motherland in 1999, 
the existing system and living style there will remain 
intact for 50 years,” Li added. 


“I’m pleased to be here, at a time when Portugal holds 
the E.C. presidency, to visit your country and exchange 
views with you on bilateral issues and issues of common 
concern,” he said. 


Prime Minister Silva said the joint declaration is an 
excellent document. 


“What we should do for now is to further implement the 
spirit and stipulations of the declaration in order to 
reinforce people’s faith in the future of Macao,” he said. 


Noting that the Chinese Government pays close atten- 
tion to maintaining stability of Macao, Li said that at 
present, economic ties between Macao, Hong Kong on 
one side and the mainland on the other are getting closer. 


“The mainiand’s economy is growing, and so are the 
economies of Macao and Hong Kong. The fact that the 
potential for their cooperation is tremendous has rein- 
forced people's faith in the future of Macao,” Li said. 


On the issue of Macao International Airport, Li said the 
Chinese Government has always supported the construc- 
tion of the new airport and, in March 1991, it made great 
efforts in resolving the issue of airport noise, which 
plagued the construction for a long time. 


China would like to see the sooner rise of an efficient 


Li congratulated Silva on Portugal’s assumption of EC 
presidency for the first half of this year. 
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“In the wake of World War II, there had been a fairly 
long tume when Europe was relatively stable. However, 
the continent has today become the most volatile,” Li 
said. 

The Chinese premier mentioned the fightings in Yugo- 
slavia and the uncertainty in the former Soviet Union, 
saying the U.N. Security Council summit of January 31 
impressed him that worry about international peace and 
security was widespread, be it among developed or 
developing countries. 

“Under this situation, China is in favor of strengthening 
its cooperation with EC, and that cooperation will be an 
important factor for world peace and stability,” Li 
emphasized. 


On economic and trade ties between China and EC and 
between China and Portugal, Li said the economies of 
China and EC are to a great extent mutually complemen- 
tary, and therefore the potential for economic and trade 
cooperation is tremendous. 

“China will further expand its imports from Western 
Europe, especially on items like technologies, equipment 
and raw materials, on the basis of equality and mutual 
benefit,” he said. 

He added that the prospect for economic and trade 
cooperation between China and Portugal is bright, and 
already there had been a highly successful meeting 
between trade ministers of the two countries earlier this 
morning. 

At the end of their meeting, Li offered an invitation to 
Silva to visit China. 

Portugal is the third stop of the Chinese premier’s tour of 
Western Europe after Italy and Switzerland. 


Li is expected to conclude his visit here tomorrow and fly 
to Madrid late at night. 


Attends Investment Accord Signing 


OW0302173992 Beijing XINKUA in English 
1706 GMT 3 Feb 92 


[Text] Lisbon, February 3 (XINHUA)}—China and Por- 
tugal signed an agreement on investment protection here 
today. 

Chinese Premier Li Peng, who is on an official visit here, 
and Portuguese Prime Minister Anibal Cavaco Silva 
attended the signing ceremony. 

Chinese Minister of Foreign Economic Relations and 
Trade Li Lanqing and Portuguese Minister of Commerce 
and Tourism Faria de Oliveira signed the document on 
behalf of their respective governments. 


The agreement, with a validity period of 10 years, says 
that to expand Sino-Portuguese economic cooperation, 
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the two governments shall encourage and protect invest- 
ment in each other’s country and shall! create favorable 
conditions for this endeavor. 

It is learned that the two countries have investment 


projects for each other, with some of them already under 
negotiation and discussion. 


Portugal is the 10th country in the European Commu- 
nity to sign such an agreement with China. 


Trade Ministers Hold Talks 


OW0302180292 Beijing XINHUA in English 
1739 GMT 3 Feb 92 


[Text] Lisbon, February 3 (XINHUA)}—Chinese Min- 
ister of Foreign Economic Relations and Trade Li Lan- 
qing and Portuguese Minister of Commerce and 
Tourism Faria de Oliveira held talks here today. 


The two sides were satisfied with the growth of bilateral 
economic and trade ties, and expressed the hope that 
these ties be further strengthened. 


The two sides also agreed that in addition io expanding 
bilateral trade, the two countries should develop coop- 
eration economically and technologically and in the field 
of investment. 


They heid that the agreement between the two countnes 
on encouraging and protecting mutual investment signed 
here today will surely promote bilateral economic coop- 
eration and joint ventures. 


The Chinese minister said that he hoped Portugal, as the 
current president of the council of the European Com- 
munity, will contribute to stronger economic ties 
between EC and China. 


The Portuguese minisier said Portugal will continue to 
support the expansion of Europe-China relations and 
will work hard for this purpose. 


More on Talks With Prime Minister 


OW0302204992 Beijing XINHUA Domestic Service 
in Chinese 1720 GMT 3 Feb 92 


[By reporters Chen Jiaying (7115 1367 3841) and Zhu 
Yunlong (2612 0061 7893)) 


[Text] Lisbon, 3 Feb (XINHUA)—Chinese Premier Li 
Peng and Portuguese Prime Minister Cavaco Silva held 
formal talks at the Portuguese Prime Minister's resi- 
dence here this morning. The two sides exchanged views 
on bilateral relations and the international situation, and 
agreed that prospects are great for Sino-Portuguese coop- 
eration. 

When Premier Li Peng arrived at the meeting site, Prime 
Minister Cavaco Silva made an exception by greeting 
him at the square outside the prime minister's residence. 


At the start of the meeting, the Portuguese prime min- 
ister once again extended a warm welcome to Premier Li 
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Peng on his visit to Portugal. Silva said: “Your Excel- 
lency is the first Chinese premier to visit Portugal. We 
hope your visit will further promote the growth of 
relations between the two countries and send positive 
information to the outside world through better cooper- 
ation on the issue of Macao. It is very important that 
Portugal and China maintain friendly and cooperative 
relations.” 


The Chinese premier thanked Prime Minister Cavaco 
Silva for his invitation ard warm reception. Li Peng 
said: “Your Excellency, the Prime Minister's successful 
visit to China in 1989 and the signing of the Sino- 
Portuguese joint declaration on the issue of Macao 
represent an important milestone in the history of rela- 
tions between the two countries. | am pleased to visit 
your country at a time when Portugal holds the EC 
presidency and to exchange views with you on bilateral 
issues and those of common concern.” 


On the Macao issue, Li Peng said: Facts show that the 
signing of the Sino-Portuguese joint declaration has 
contributed greatly to the stability and development of 
Macao. China is unequivocal and firm in its stand and 
policy of “one country, two system” regarding the Macao 
issue. After the return of Macao to her motherland in 
1999, the existing system and life-style there will remain 
unchanged for 50 years. 


Prime Minister Cavaco Silva said: “The joint declara- 
tion on the issue of Macao is an excellent document. 
What we should do now is to further implement the 
spirit and stipulations of the declaration in order to 
reinforce people's faith in the future of Macao.” 


Premier Li Peng said: “The Chinese Government pays 
close attention to maintaining the stability and develop- 
ment of Macao. At present, economic ties between 
Macao and Hong Kong on one side and the mainland on 
the other are growing closer. The mainland’s economy is 
growing, and so are the economies of Macao and Hong 
Kong. The fact that the potential for their cooperation is 
tremendous has reinforced people's faith in the future of 
Macao.” 


The two leaders also discussed the issue of building 
Macao International Airport. Li Peng said: “The Chi- 
nese Government has always supported the construction 
of the new airport and in March 1991 it made great 
efforts to resolve the issue of airport noise, which 
plagued the construction for a long time. In the future, 
China would like to see construction of an efficient new 
airport in the area of the Macao Special Administrative 
District as soon as possible that does not produce a 
mountain of debts. The Chinese Government will pro- 
vide whatever cooperation it can to ensure that goal be 
achieved.” 


On internationa! issues, Cavaco Silva said: “The inter- 
national situation has undergone profound charges. It is 
very important that Portugal and China cooperate more 
closely on international issues. The EC is deeply con- 
cerned over the situation in the former Soviet Union 
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following its disintegration, particularly concerning the 
issue of whether the nuclear weapons will be handled 
properly. Also, the EC wornes about the situation in 
Yugoslavia and believes that the UN Security Council 
can play an important role in ensuring a cease-fire and 
restoring peace in Yugoslavia.” 


Premier Li Peng congratulated Cavaco Silva on Protu- 
gal’s assumption of EC presidency for the first half of 
this year. He said: “In the wake of World War II, there 
was a fairly long time when Europe was relatively stable. 
However, the continent has become one of the most 
volatile regions in the world today. Fighting has con- 
tinued in Yugoslavia, and following the disintegration of 
the Soviet Union, the situation there is hard to predict. 
During the Security Council summit, I was impressed 
that worry about international peace and security was 
widespread, be it among developed or developing coun- 
tries. In this situation, China is in favor of strengthening 
its cooperation with the EC, and that cooperation will be 
an important factor for world peace and stability.” 


On economic and trade ties between China and the EC 
and between China and Portugal, Li Peng said: “The 
economies of China and the EC are to a great extent 
mutually complementary, therefore, the potential for 
economic and trade cooperation is tremendous. China 
will further expand its imports from Western Europe, 
especially on items such as advanced technologies and 
equipment, and raw and semi- finished materials, on the 
basis of equality and mutual benefit. The prospect for 
economic and trade cooperation between China and 
Portugal is bright, and there already has been a highly 
successful meeting between the two countries’ trade 
ministers earlier this morning.” 


Prime Minister Cavaco Silva praised China's achieve- 
ments in its modernization construction and expressed 
the EC's willingness to strengthen economic and trade 
ties with China. 

Li Peng invited Cavaco Silva to visit China at a conve- 
nient time. The latter expressed his gratitude. 


The talks were held in a fnendly and candid atmosphere. 


Li Meets Assembly Leaders 


OW0302192092 Beijing XINHUA in English 
1907 GMT 3 Feb 92 


[Text] Lisbon, February 3 (XINHUA)—Visiting Chinese 
Premier Li Peng met here today with the Portuguese 
Assembly's President Barbosa de Melo and vice- 
presidents, and leaders of assembly groups from various 
political parties. 


Extending warm regards to Li on behalf of the assembly, 
President de Melo said that the Chinese nation is a 
distinguished people and that they were delighted to 
welcome Li Peng and his delegation from China, which 
1S a great country. 
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He said he hoped Li's current visit to Portugal will 
further promote Portugal-China relations. 


The Chinese premier thanked them for their welcome. 


He briefed the Portuguese assembly leaders on the orga- 
nizational structure and functions of the Chinese 
National People’s Congress. 

Li stressed that China attaches importance to improving 
democracy and legal system in accordance with China’s 
own conditions, and to ensuring the basic rights of the 
citizens. 

He expressed welcome to de Melo and other leaders of 
the assembly to visit China so as to get first-hand 
information about China. 

He said such a visit will help them increase under- 
standing of China’s real situation. Better mutual under- 
standing is the foundation for the strengthening of coop- 
eration, he added. 

Leaders of the assembly groups of various parties also spoke 
during the meeting. They briefed Li on their own parties’ 
views and suggestions on expanding Portugal-China rela- 
tions, and wished Li's current visit a success. 

People present at the meeting included Chinese State 
Councillor and Foreign Minister Qian Qichen, and Min- 
ister of Foreign Economic Relations and Trade Li Lan- 
qing. 


Li, Siiva Speak at Banquet 
OW0402082092 Beijing X!NHUA Domestic Service 
in Chinese 0135 GMT 4 Fei) 92 


[By reporters Zhao Zijian (6392 1311 0256) and Chen 
Jiaying (7115 1367 3841)] 


[Text] Lisbon, 3 Feb (XINHUA)}—Portuguese Prime 
Minister Silva held a grand banquet at the State Guest- 
house this evening to welcome Premier Li Peng and his 
party. 

Silva and Li Peng spoke at the banquet respectively. 
Silva said that Premier Li Peng’s visit to Portugal “has 
special significance” because this is the first visit to 
Portugal by a head of government of the People’s 
Republic of China. 


Silva said: “Close friendly relations and cooperation 
have brought our two countries together. Doubtless, 
Your Excellency’s current visit will further advance 
these relations. Moreover, it has provided an appro- 
priate opportunity to demonstrate these relations.” 


He praised the agreement on mutual protection of 
investment, signed by China and Portugal today, as “the 
concrete embodiment of the desire of the governments of 
the two countries to strengthen their cooperative rela- 
tions.” 
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He said the joint declaration on the Macao issue signed 
in 1987 is “the factor bringing the two countries close 
together.” Progress in the implementation of this decla- 
ration is a reliable guarantee for the stability of Macao 
and its residents, as well as for the economic aad social 
development there. 


Silva said that Li Peng’s visit to Portugal has provided a 
new opportunity for the two countries to further 
strengthen their exchanges. The stability of the relations 
between Portugal and China under the international 
situation which has undergone a great change is the 
harbinger of bright prospects of friendship and cooper- 
ation between the peoples of the two countries. 


Concluding his speech, he spoke in Chinese: “Happy 
New Year!” 


In his speech Premier Li Peng said that the China- 
Portugal joint declaration on the Macao issue is “an 
important milestone in the development of relations 
between the two countries.” 


He said: “Since the outset of the four-year-old transition 
period for Macao, both sides have carried out effective 


StLittr nt 
it 1 
die b e 
iseljess i 
He 
ate | 


iit 


qiit 
Ht 
i 
Hie 
ute 
THI 


INTERNATIONAL AFFAIRS 17 


He also said that China is willing to strengthen cooper- 
ation with West European countnes, including Portugal, 
in working for the establishment of a just and reasonable 
new international order. 


Premier Li Peng’s entourage and high-ranking Portu- 
guese officials attended the banquet. 

Literary and art workers played Chinese and Portuguese 
music at the banquet, which proceeded in a warm and 
friendly atmosphere. 


Daily Carries Articles on Li’s European Trip 


Talks With Italy’s Andreotti 


HK0402063392 Beijing RENMIN RIBAO 
in Chinese 28 Jan 92 p 1 


[By reporters Ma Shikun (7456 0013 3824), Luo Jinbiao 
(5012 2516 2871), Shi Kedong (0670 0344 2767): “Li 
Peng Holds Talks With Italian Prime Minister”) 


[Text] Rome, 27 Jan (RENMIN RIBAO)}—Chinese Pre- 
mier Li Peng heid official talks with Italian Prime 
Minister Guilio Andreotti in Madama [ma da ma 7456 
6671 7456] State Guesthouse this morning. 


Prime Minister Andreotti extended a warm welcome to 
Chinese Premier Li Peng and his entourage on their visit 
to Italy and happily recalled his visit to China lest 
September. He said: “Your Excellency’s visit to Italy, 
albeit a brief one, is of great significance.” Li Peng said 
he was pleased to pay the return visit to Italy. The two 
leaders then held in-depth discussions on the imierna- 
tional situation and bilateral relations. 


Stating the Italian stance on the current international 
situation when the topic came to international issues, 
Andreotti expressed concern over the development of 
the situation following the disintegration of the Soviet 
Union . He said: Italy is closely watching the policy 
pursued by members of the Commonwealth of States 
[CIS] in military affairs, especially with regard to nuclear 
weapons. Italy attaches great importance to the role of 
the United Nations and is pleased with Premier Li 
Peng's prospective participation in the Security Council 
summit. 

Li Peng said: | am going to attend the UN Security 
Council summit soon. China is in favor of the strength- 
ening of the United Nations’ role in safeguarding world 
peace and security. | will put forward the Chinese 
Government's proposal concerning such issues as the 
establishment of a new international order at the Secu- 
nity Council summit. The world is neither tranquil nor 
peaceful, the situation 1s turbulent, and the future is hard 
to forecast. 


Having brefed the Italian leader about China's stand on 
the situation following the disintegration of the Soviet 
Union, Premier Li Peng said: “We have already 
acknowledged the independence of all former Soviet 
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republics and have established diplomatic relations with 
some of them. We are willing to develop fnendly and 
cooperative relations with all former Soviet republics on 
the basis of the Five Principles of Peaceful Coexistence. 
Like other members of the international community, 
China is concerned about the problem of nuclear 
weapons of the former Soviet Union and hopes that the 
problem will be resolved properly.” 


Turning to China's relations with West Europe, he said: 
Despite tremendous changes in the internationa! situa- 
tion, there is no fundamental conflict of interests 
between China and West Europe. Yet important 
common interests exist between them. Cooperation 
between China and West Europe is an important factor 
contributing to worid peace and stability. There is much 
economic complementarity between the two sides. In the 
coming 10 years, China will have to import large quan- 
tities of advanced equipment, technologies, and neces- 
sary raw materials from abroad for carrying out its 
gigantic economic construction plan. China's import 
volume last year reached $63.8 billion. “In this light, 
there are broad prospects for economic cooperation 
between China and West Europe.” 


Speaking highly of Pnme Minister Andreotti’s contribu- 
tions to restoring and developing bilateral relations, Li 
Peng said: “Your Excellency, your efforts have not only 
brought about the complete normalization of our bilat- 
eral relations, but have also helped to improve and 
develop China's relations with West Europe.” Andreotti 
expressed the belief that the relations between the EC 
and China will not only be restored completely, but will 
continue to expand, because this is beneficial to both 
sides. 

Premier Li Peng also apprised Andreott: of the relatively 
stable situation in Asia. 

On the domestic situation in China, Premier Li Peng 
said that the Chinese Government would steadfastly 
implement the reform and opening policy initiated by 
Comrade Deng Xiaoping. He said: “The task of 
imr-ovement and rectification in China has now been 
completed. The economic situation is fine, which 
enaties us to speed up the reforms. While carrying out 
economic reforms, China has also attached great impor- 
tance to political reforms and has further strengthened 
the building of democracy and a legal system. China's 
reforms are carried out under a stable political situation, 
which is also the common wish of the whole nation.” 


The two leaders reviewed the improvement and devel- 
opment of bilateral relations with satisfaction, and 
emphasized the importance of increasing the exchange 
of visits and direct dialogue between the leaders of the 
two countnes. They pledged to take positive measures to 
promote a sustained and steady growth in bilateral 
Coo peration. 


Attending the talks from the Chinese side were Qian 
Qichen, state councillor and concurrently minister of 
foreign affairs, Li Langing, minister of foreign economic 
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relations and trade; Qi Huaiyuan, director of the State 
Council Foreign Affairs Office; Jiang Enzhu, vice min- 
ister of foreign affairs; and Li Baocheng, Chinese ambas- 
sador to Italy. 

From the Italian side were Foreign Minister de Michelis, 
Foreign Trade Minister Lattanzio, Secretary General of 
Foreign Ministry Botysi and Italian Ambassador to 
China Oliviero Rossi. 


Meets Swiss Legislature Heads 


HK0402034392 Beijing RENMIN RIBAO 
in Chinese 30 Jan 92 p 6 


[By Ma Shikun (7456 0013 3824): “Li Peng Meets 
Presidents of Swiss National Council, Swiss Council of 
States”) 

[Text] Berne, 29 Jan (RENMIN RIBAO)}—This after- 
noon, Premier Li Peng met with Hans-Rudolf (Nabiker), 
president of the Swiss National Council, and Ms. Josi 
Meier, president of the Swiss Council of States, in the 
Swiss Federal Assembly. The two parliamentary leaders 
extended their welcome to Premier Li Peng, wished his 
visit a success, and wished him good achievements in his 
activities in Davos. 

Premier Li Peng conveyed to the two parliamentary 
leaders regards from Wan Li, chairman of the Chinese 
National People’s Congress Standing Committee. The 
recipients expressed their thanks. 


During the meeting, the two sides expounded their 
respective positions on human rights and other issues. 


Also present at the meeting from the Chinese side were 
Qian Qichen, state councillor and foreign minister, Qi 
Huaiyuan, chairman of the State Council Foreign Affairs 
Office; Ma Hong, director of the State Council Develop- 
ment Research Center; and Ding Yuanhong, Chinese 
ambassador to Switzerland. 


Some Swiss personalities, including Swiss Ambassador 
to China Erwin Schurtenberger, attended the meeting. 


Sees Swiss President 


HK0402115692 Beijing RENMIN RIBAO in Chinese 
30 Jan 92 p 1 


[By Ma Shikun (7456 0013 3824): “Swiss Government 
Warm’, ‘¥elcomes Chinese Premier, Li Peng and Pres- 
ident Felber Holds Talks”) 


[Text] Berne (Switzerland), 29 Jan (RENMIN 
RIBAO)}—Chinese Premier Li Peng and Rene Felber, 
president of the Swiss Confederation, held talks this 
morning. The two ieaders felt happy about the current 
state of bilateral relations of goodwill and cooperation, 
and expressed their hope to further such ties. 


Extending a warm welcome to Premier Li Peng and his 
entourage on their official visit to Switzerland, President 
Felber said: “Your Excellency’s visit to Switzerland and 


le cas Ot Gees © ioe ak 
relations is the purpose of my current visit.” 


Delamuraz, chief of Swiss Federal Department of Public 
Economy, who was present at the meeting, told Premier 


preneurs, to China in July this year, to promote bilateral 
economic relations and trade. Minister Li Lanqing 
expressed welcome to Delamuraz and said that he was 
looking forward to some fruitful talks with him. Li 
Langing also told the host that China would send a 
purchasing group to West Europe. This was welcomed by 
the host. 
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Moreover, at midday today, Felber hosted a luncheon in 


East Europe 
Government Prepared To ‘Readmit’ Citizens 
LD0202111192 Budapest Kossuth Radio Network 


in Hungarian 1000 GMT 2 Feb 92 
[Text] China is prepared to readmit its citizens illegally 


ompeten Foreign 
Ministry have informed MTI's Beijing correspondent of 
this. They also said that the Chinese authorities, prior to 
readmission, wish to check whether the persons to be 
expelled from Hungary are indeed Chinese citizens. 


Leaders Bid Farewell to Departing Ambassador 


OW0202141492 Beijing Central People's Radio 
Network in Mandarin 1700 GMT 31 Jan 92 


[From the “International News and Current Events” 
program] 


— President Arpad Goncz, Prime Minister Jozsef 

, and speaker of the parliament Shaobot [name as 
waa ny A | yt 
respectively held fnendly talks with departing Chinese 
Ambassador to Hungary Dai Bingguo. In their talks, the 
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Political & Social 


More on Festival Activities, Leader Appearances 


Deng Greets Shanghai Celebrants 
OW0402041592 Beijing XINHUA in English 
1310 GMT 3 Feb 92 


[Text] Shanghai, February 3 (Y INHUA)—Deng Xiaop- 
ing, former senior leader, and Yang Shangkun, the 
Chinese president, attended a Spring Festival party in 
Shanghai today. 

On the eve of the Spring Festival, Deng and Yang walked 
vigorously into the meeting hall where the leading offi- 
cials of the Shanghai municipal party committee, gov- 
ernment and army as well as personalities of various 
circles were meeting 


There was warm applause in the hall for Deng and Yang. 


Wu Bangguo, secretary of the Shanghai municipal party 
committee, and Huang Ju, mayor of Shanghai, walked 


up to greet Deng and Yang. 


They said that on behalf of the 13 million Shanghai 


people, they wished Deng and Yang a happy Spring 
Festival and good health. 


With smiles, Deng and Yang returned their greetings to 
them for the Shanghai people. 


Then, Deng and Yang walked to the crowds, shook 
hands and exchanged greetings with the people. 


Su Buging, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
was also present at the party. 


CPC, State Council Hold Rally 


OW0402130192 Beijing XINHUA Domestic Service 
in Chinese 0232 GMT 4 Feb 92 


[Text] Beijing, 4 Feb (XINHUA)}—The CPC Central 
Committee and the State Council held a mass rally at the 
Great Hall of the People this morning to extend Spring 
Festival greetings. 

Speaking at thie rally, Jiang Zemin, general secretary of 
the CPC Central Committee, said: In the new year, we 
should continue to comprehensively implement the 
party's basic line that calls for “focusing on the central 
task of economic construction, upholding the four car- 
dinal principles, and persistently ing out reform 
and opening.” We should also follow the 
course of building socialism with Chinese characteris- 
tics. Whatever changes occur on the international scene, 
we should concentrate our energies on efficiently han- 
dling domestic matters. We should further emancipate 
our minds; make bold explorations; quicken the pace of 
reform and opening up; further cement the party's flesh- 
and-blood ties with the masses; and fully motivate the 
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broad ranks of workers, peasants, and intellectuals as 
well as all laborers to work wholeheartedly for economic 
construction. 


Yao Yilin, member of the Standing Committee of the 
CPc Central Committee’s Political Bureau and acting 
premier of the State Council, chaired the mass rally, 
which was attended by more than 4,000 people from all 
walks of life in Beijing. 


Jiang Remarks Cited 


OW0402062392 Beijing XINHUA Domestic Service 
in Chinese 0420 GMT 4 Feb 92 


[Speech by Jiang Zemin at a Spring Festival Get- 
Together on 4 February] 


[Text] Beijing, 4 Jan (XINHUA)}—Comrades, friends: 


Today is the first day of the Lunar New Year. On this 
festive day, on behalf of the party Central Committee, 
the State Council, and Central Military Commission, | 
extend New Year greetings to all who are present at this 
gathering today, to officers and soldiers of the People’s 
Liberation Army and the People’s Armed Police, to 
Taiwan compatriots, Hong Kong and Macao compa- 
triots, and Overseas Chinese; I extend cordial regards to 
the foreign friends who are assisting in a our national 
construction; and extend heartfeli thanks to the com- 
rades who are working at their posts during the festival! 


The past year has been an abnormal year, but we 
continued to advance along the road of building 
socialism with Chinese characteristics charted by Com- 
rade Deng Xiaoping. Despite the drastic changes that 
have taken place in the international situation and in the 
circumstances in which some parts of China were hit by 
serious flooding disasters, the masses of soldiers and 
people throughout the country fought arduously in close 
unity. New achievements were scored in reform and 
opening to the outside world and in national construc- 
tion. A new situation has been created in industrial and 
transportation work, thus creating a good international 
environment for national construction and reform in 
China. Stability has been maintained in our country, and 
the political and economic situation is developing satis- 
factorily. The people of all nationalities get along well 
and live and work in peace and contentment. Socialist 
China is thriving. This demonstrates the Chinese 
nation’s national spirit for self-reliance and self- 


strengthening and strong coherent power. 


In the new year we should continue to comprehensively 
implement the party's basic line of “making economic 
construction the central! task, upholding the four cardinal 
principles, and upholding reform and opening to the 
outside world,” and unswervingly follow the road of 
building socialism with Chinese characteristics. No 
matter what changes have taken place in the interna- 
tional situation, we must concentrate our energy on 
doing our work at home well. We should further eman- 
cipate our minds, make explorations boldly, speed up the 
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pace of reform and opening to the outside world, further 
strengthen the flesh-and-blood ties between the party 
and the people, and fully enhance the enthusiasm of 
workers, peasants, intellectuals, and all laborers in order 
to work with one heart and one mind to push forward 
our economic construction. 


The whole year’s work depends on a good start in spring. 
Faced with heavy tasks of reform and national construc- 
tion, we must pluck up spirit, guard against rashness and 
complacency, and work truly and practically. We should 
effectively change our work style, avoid formalism, and 
concentrate our energy on studying and solving the 
current outstanding contradictions and problems. We 
should go into the reality of life and go among the masses 
in order to promptly sum up the new experiences created 
by people in construction and reform. We are convinced 
that the whole party and the people of the whole country 
will unite closely in the new year, win still greater victory 
in socialist modernization, and greet the party's 14th 
National Congress with outstanding achievements. 


I wish you and your families a happy new year and good 
health’ 


Qiao Shi Celebrates in Guangxi 
OW0302184292 Beijing XINHUA Domestic Service 
in Chinese 0944 GMT 3 Feb 92 


[By GUANGXI RIBAO reporter Tan Xiancai (6009 
7359 2088) and XINHUA reporter Deng Guotian (6772 
0948 3240)) 


[Text] Nanning, 3 Feb (XINHUA)—On the eve of the 
Spring Festival, the southern country of the Zhuang 
ethnic minority is filled with luxurious vegetation and 
the warmth of spring. Qiao Shi, member of the Standing 
Committee of the CPC Central Committee Political 
state-run Wuming Overseas Chinese Farm today in the 
company of Zhao Fulin, secretary of the Guangxi 
Zhuang autonomous regional party committee, and 
Cheng Kejie, chairman of the autonomous region, and 
extended Spring Festival greetings to cadres and people 
ro Oe 


py heirs Chinese Farm has a population of 
36,000 eight ethnic groups, including Zhuang, Han, 
Yao, Miao, Hvi, Jing, and Dai, and Overseas Chinese 
returning from nine countries, including Indonesia, 
Vietnam, Burma, Malaysia, Cambodia, India, Thailand, 
and Singapore. 

Upon arriving at the farm, Qiao Shi went straight to the 
living quarters to call on cadres and workers of various 
ethnic groups and returned Overseas Chinese and extend 
Spring Festival greetings to them. At returnee An 
Depeng's home, Qiao Shi chatted with the family mem- 
bers and inquired about their life after returning to the 
motherland. Then he asked about the heaith of the 
octogenarian grandmother and wished her a long life. 
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The grandmother grinned exuberantly. With a smile, 
Qiao Shi and other comrades had a taste of Zhuang rice 


lent situation and achieve still greater successes 
making the motherland’s southern frontier more beau- 
tiful and prosperous during the Eighth Five-Year Plan 
period and the 1990's. 


Amid jubilant sounds of gongs and drums, Qiao Shi and 
leading comrades of the autonomous region joined 
cadres and people of various ethnic groups in celebrating 
the festival. 


Beijing Prisoners Allowed Festival Concessions 


OW0302152692 Beijing XINHUA in English 
1447 GMT 3 Feb 92 


[Text] Beijing, February 3 (XINHUA)}—On the eve of 
the Spring Festival, most important holiday for Chinese 
people, Song Yanlin, a prisoner serving his term in 
Beijing prison, has been allowed three days off to spend 
the Spring Festival at home. 


Song was given a suspended death sentence with proba- 
tion of two years because he committed a homicide 11 
years ago. Due to his good performance in the prison, he 
has obtained a reduction of penalties three times. He 
told XINHUA that this is the first time he has been 
granted permission to go home for holidays. “In prison, 
I have learned from television and newspapers that great 
changes have taken place and my first wish is to stroll 
around the streets to see the new look of Beijing City. 
According to Zhou Dejun, warden of Beijing prison, 
Song is one of over 400 prisoners who have been 
permitted to spend Spring Festival at home this year. A 
number of spouses of the prisoners have been permitted 
to spend the holidays in prison. 


Zhou said that in order to let prisoners to have a good 
traditional festival, the prison has arranged a rich pro- 
gram. This included allowing more than 400 prisoners to 
spend their festival at home with their family members, 
allowing the spouses of some prinsoners to come to the 
prison to spend their holidays together and a variety of 
other activities. 

Allowing prisoners who have performed well in prison to 
spend the most important traditional festival at home is 
part of the reform measures called for the policy of 
reform and opening to the outside world, said Zhou. 
This would be instrumental to educate and reform the 
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prisoners. A few years’ trial practice proved that the 
measure has played an active role in remolding prisoners 
and has had good social effect. 


When XINHUA reporters approached the prison rooms, 
the more than 40 prisoners who got the special treatment 
walked out of their room, well dressed and well looked 
and there were also some women prisoners who have put 
on their new clothes, looking very fashionable. Nobody 
would take them for prisoners if they are walking on the 
street. 


From the prison rooms, popular music came, echoing in 
the corridor, red colored antithetical couplets were seen 
on every door of the prison rooms and palace lanterns 
and paper ribbons had been hung along the corridor and 
hall of the building. 


In some prison rooms, the inmates have made the room 
tidy and clean, ready to receive their spouses. 


In a prison room, several prisoners played weiqi (the 
go-chess game) on a table and two others played guitars 
while singing. A prisoner told XINHUA that on the eve 
of Spring Festival (February 3), they would watch the 
evening gala party of the China Central Television 
Station and make dumplings with the police officers and 
men. They would also conduct chess and card contests 
and riddle guessing and some other recreational activi- 
ties. Some prisoners even want to try their voices 
through the karaoke of the prison. 


A dozen dishes including fish, meat and chicken would 
be provided for prisoners during the Spring Festival 
period. 


At a Spring Festival tea party held for prisoners, a 
prisoner said with tears that he once thought of giving up 
his life when he came to the prison, it is the policemen 
that gave him much courage to begin a new life. In the 
past few years, he has passed the nation’s examinations 
of college courses for self-taught students, the nation’s 
examinations of higher education set for teach-yourself 


people. 


It is policemen there who could not spend the Spring 
Festival at home. One police officer said that he had not 
spent the Spring Festival at home for seven years and my 
wife and children understand and support me. [sentence 
as received] 


Religious Leaders Speak on Human Rights 
OW0102223692 Beijing BEIJING REVIEW in English 
No 3, 20-26 Jan 92 pp 14-15 


[Text] On November 8, religious leaders held a forum on 
human rights in Beijing. The following are excerpts of 
their speeches. 


Full Political Rights 


Zhao Puchu, president of the Buddhist Association of 
China, said that the birth of New China in 1949 enabled 
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religious believers and patriotic religious circles of all 
nationalities of China to become genuine masters of the 
state, and to enjoy the fundamental rights of religious 
freedom, thus ending the dark years when religious 
believers were subjected to oppression, exploitation, 
discrimination and humiliation, a time when patriotic 
democrats in the religious circles were attacked and 
persecuted and when imperialists and reactionary classes 
exploited, controlled and blemished religions. He noted 
that in New China, religious freedom is protected by the 
Constitution and related laws. The various religions, 
religious seats and religious believers of a variety of 
ethnic groups have established among themselves a new 
relationship, treating each other as equals, respecting one 
another, living in harmony, and maintaining unity and 
fraternity. The various religions are supported by both 
the central and local people’s governments in the estab- 
lishment of national and local religious organizations, 
renovation of monasteries, temples and churches, pro- 
tection of religious and cultural relics, development of 
religious, cultural and educational undertakings and the 
unfolding of religious and cultural exchanges with other 
countries. As their social and political status has been 
enhanced, religious believers have come to enjoy full 
political rights. 


President Zhao Puchu said that the White Paper 
“Human Rights in China” provides a huge amount of 
facts and figures regarding the practice of human rights 
in a variety of fields, including religious beliefs. The data 
help people at home and abroad understand human 
rights in China in an objective and all-round way and, at 
the same time, effectively refute the distorting speeches 
spread by people with ulterior motives about human 
rights in China. 


Facts Speak Louder 


Bishop Zong Huaide, president of the Chinese Patriotic 
Catholic Association and acting dean of the Chinese 
Catholic Bishops College, said that facts speak louder 
than words. After its founding, New China formulated 
and conscientiously implemented a policy of religious 
freedom. Except for the damage done during the “Cul- 
tural Revolution” (1966-76), China’s religious undertak- 
ings have made progress. Since 1978, Chinese Catholic 
churches have selected and consecrated more than 50 
bishops and nearly 300 priests, opened 13 theological 
seminaries, over 30 nunneries and almost 3,600 
churches. Now, there are 3.7 million believers nation- 
wide and around 50,000 people are baptized every year. 
Zong Huaide said that these facts eloquently show that 
human rights in China, including religious freedom, 
enjoy full guarantees. No one can denigrate China’s 
achievements in the area of human rights. 


Preferential Treatment 


Shen Xiaxi, president of the Islamic Association of 
China, said that the figures regarding Chinese Moslems’ 
pilgrimage to Mecca in the White Paper are facts. China 
now has over 23,000 mosques with 40,000 clergymen, 
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i.e., imams, and they are fully carrying out the five major 
lessons of Islam—chanting Koran, performing Islamic 
ritual, fasting, attending lessons and making a pil- 
grimage. These are objective facts. 


President Shen Xiaxi said that Chinese religious circles 
enjoy not only equal democratic rights, but also prefer- 
ential state treatment. Of the 2,970 deputies to the 
Seventh National People’s Congress, 97 deputies, or 3.27 
percent of the total, were of ten minority nationalities 
which believe in Islamism, whereas the population of 
these ten minority nationalities accounts for only 1.5 
percent of the country’s total. Currently, the Tartar, 
Uzbek and Baoan nationalities, each having about 
10,000 people, also have their own deputies to the 
National People’s Congress and members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). Today, politically, 
the national minorities which believe in Islam fully enjoy 
equal democratic rights, a situation which did not exist 
before the founding of New China. 


Guarantee 


Li Yuhang, president of the China Daoist Association, 
said that in old China the status of religious circles was 
low, especially that of Daoists. During the late Qing 
Dynasty (1644-1911) and the early period of the 
Republic of China (1912-49), many Daoist priests in 
some southern temples were sent there by their parents 
because they were suffering from hunger and cold. Par- 
ents of the young Daoist priests had to sign a contract 
with the temple, stipulating that their children broke off 
relations with their family. Whether the young Daoist 
priests were later alive or dead in the temple, their 
parents had no right to inquire about them. At that time, 
people were deprived of fundamental right to subsis- 
tence and so there were no human rights to speak of. 


President Li added that only after the founding of New 
China did the Daoist circles genuinely enjoy religious 
freedom. Under the protection of the Constitution and 
related laws, Daoists can independently organize religious 
activities and perform religious affairs. Daoism and other 
fraternal religions live in harmony and make common 
progress. He added that with the solicitude and support of 
the government, Daoist temples were properly restored and 
renovated. According to incomplete statistics, there are now 
over 400 open Daoist temples and 80 local Daoist associa- 
tions at all levels with over 5,000 resident Daoist priests. 
These facilities provide sure guarantee for open and legiti- 
mate religious activities. 


Wishes From Tibet 


Living Buddha Qoi Xi, vice-president of the Chinese 
Institute of Advanced Buddhist Studies, said that Master 
Baingen Erdeni pointed out in 1988, “The question of 
human rights is a valuable one for the ordinary Tibetans. 
As one of Tibet's largest serf owners in the pas:, | realize 
how many ‘human rights’ serfs had. Now, as a vice- 
chairman of the National People’s Congress, | am well 
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aware that China’s Constitution grants true rights to the 
people. Tibetan compatriots enjoy more autonomy than 
the Tibetan people in the hinterland. However, any 
country which pays attention to human rights has its own 
laws, and no one who violates the laws of his own 
country can go unpunished.” 


Living Buddha Qoi Xi said that these remarks of Master 
Baingen Erdeni expressed the common wish of Tibetan 
Buddhist circles. 


After enumerating a host of facts, he added that while the 
economic life of the people in the Tibet region steadily 
improved, their normal religious activities are fully 
guaranteed. 


He remarked that as far as Tibetan Buddhism is con- 
cerned, there are more than 3,000 open monasteries and 
temples approved by governments at all levels in the 
Tibetan and Mongolian regions and over | 20,000 monks 
and nuns living in monasteries and temples, including 
some 1,700 reincarnated Living Buddhas. Now, the 
reincarnated Living Buddhas as well as ordinary monks 
and nuns in monasteries and temples can participate in 
temple management. The monks and nuns are immersed 
in an atmosphere of joyful meditation. 


Living Buddha Qoi Xi noted that in recent years, the 
state has opened Tibetan language departments in Insti- 
tutes of Buddhist Studies in Tibet, Qinghai, Sichuan and 
Gansu. In September 1987, the Tibetan Language 
Department of the Chinese Institute of Advanced Bud- 
dhist Studies was established in Beijing. To date, a total 
of 160 senior patriotic religious personnel have been 
trained. This is a fact completely unthinkable in an old 
China fraught with national discrimination, oppression 
and disunity among various religions and between dif- 
ferent sects within a religion. 


Living Buddha Qoi Xi said that since the peaceful 
liberation of Tibet, tremendous progress has been made 
in Tibet. That Tibet is an inalienable part of China is an 
unalterable, historical fact. Any act that advocates and 
instigates national separatist sentiment in an attempt to 
separate Tibet from China can only result in the resto- 
ration of the feudal serf system or reduce Tibet into the 
appendage of foreign capitalism. This will plunge the 
Tibetan people once again into the miserable abyss of 
exploitation and slavery and is therefore an act which 
tramples on the human rights of the Tibetan people. 


Deng Liqun Urges Following Mao's Line 
HK0102025292 Beijing GUANGMING RIBAO 
in Chinese 12 Jan 92 p 3 


[Article by Deng Liqun (6772 0500 5028): “Learn From 
Mao Zedong, Be a Staunch Revolutionary—Text of 
Deng Liqun Address at a 7 December 199! Forum 
Organized by Beijing University Students To Mark the 
56th Anniversary of the ‘12 September’ Movement”} 
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[Text] The old comrades now seated here were about the 
same age as you students when they were uates 
of Beijing University and joined the “12 September” 
movement—all were in the prime of life. Fifty-six years 
have passed and we are now all men in our 70’s and 80's. 
We were born in an eventful era; so many events have we 
gone through that there is no end to telling them. In this 
land of China, we have witnessed how Chiang Kai-shek 
betrayed the revolution, how he schemed his way to 
power and fell after losing the people’s hearts; how 
heroic CPC members were massacred; how the CPC won 
the people’s mandate and help, relied on and led them 
and finally won the victory of the democratic revolution 
and founded the PRC; and how the imperialists merci- 
lessly burnt and killed China and Chinese people and 
insanely plundered it, and how they were swept away by 
the iron broom of the Chinese people. Worldwide, we 
have witnessed how fascist Germany strutted, rode its 
way across Europe and marched night to Moscow of the 
Soviet Union, and how finally it all ended with the 
suicide of Hitler, enemy of the German people and 
people of the entire world, and how Stalin enjoyed 
special worldwide honor and, faced with the blitzkrieg of 
German fascists, led the Soviet people in waging fearless 
struggle and commanded the Red Army in ramming the 
last refuge of the fascists. Then the proletarian class 
across the world supported the Soviet Union and even 
the enlightened bourgeois class commended it. Little did 
we expect that in 1956, when socialism was developing, 
revisionism rose to violate the people's will and negate 
Sialin. As years went by, it became dominant and spread 
far and near, and finally resulted in full-scale denigration 
of all the socialist people, from Stalin and all the way to 
Lenin; 35 years later, the Soviet Union and East Europe 
went through traumatic change, with such a result that 
probably not even the man who reneged on Marxism, 
betrayed socialism and single-handedly created such a 
mess could have expected it. None of the opportunists in 
history, such as Kautsky and Bernstein in World War I, 
wreaked such havoc in their ultimate bankruptcy. All 
was lost and the result was catastrophe. This is much as 
the ancient saying puts it: “Fortune very often lies within 
disaster and disaster often within fortune.” The situaiion 
is turbulent, complicated, and volatile, its development 
hardly predictable. 


For the last 50 to 70 years we have witnessed many big 
and small and domestic and foreign events. It has been 
very kaleidoscopic. There have been worries and excite- 
ment and weal and woe. With the experience of so many 
stormy historical events, we can say we indeed have had 
an eventful life, and we feel we have had a full and happy 
life. None of us has ever regretted that we threw our- 
selves into the revolutionary movement and so many 
revolutionary struggles. Instead, we all feel as Comrade 
Mao Zedong said: It has been a boundless joy' 


Summing up past historical experiences, we can con- 
clude that, whatever the changes, as long as we rely on 
the masses, we will be able to remain composed amid 
changes, win every battle we fight and conquer all that 
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we set out to conquer, and that it will be dangerous once 
we are divorced from the masses. Stalin quoted a Greek 
myth in his prologue to the History of the Communist 
Party of the Soviet Union (Bolsheviks), saying that 
Antaeus was an invincible hero. The secret of his success 
was that every time he fought, he would press his body to 
mother earth to gain unlimited power to beat his oppo- 
nent. Later, new enemies emerged and, having found out 
his trick, held Antaeus high in the air with a masterful 
stroke, thus preventing him fom touching the earth, and 
finally strangled him. This story is very philosophical 
and a graphic abstraction of human experiences in 
historical, natural, and social struggle. Stalin expanded 
on this story: “I believe that Bolsheviks are like the 
Greek mythological hero Antaeus. Like Antaeus, they 
are strong because they keep in touch with the masses, 
the mother that gave birth to, raised, and taught them 
until maturity. So long as they remain in touch with the 
masses—their mother—they will be on top of everything 
and unconquerable.” Stalin's remark is irrefutable truth 
and always carries significance in reality. 


Since the 1950's, imperialism was defeated in the inva- 
sions of Korea and Vietnam. Summing up experiences 
and lessons, they believed ‘hat except for problems 
within the party and being divorced from the masses, 
Mao Zedong feared nothing, not the heavens, earth, 
ghosts, or gods; they knew playing tough with such an 
opponent would gain nothing. The enemy made a tac- 
tical change from armed invasion to pursuing peaceful 
evolution; more accurately promoting internal change 
through various exchanges and backed up by armed 
forces. They waged a smokeless war by exerting tempta- 
tion or pressure on socialist countries. There were people 
who placed hope on democratic individualists in China, 
and tried hard to disseminate bourgeois democracy, 
freedom, and human nghts through such individuals, 
corrupt communists with bourgeois thinking, and foster 
forces for restoring capitalism. 


Contrary to the wishes of domestic and foreign hostile 
forces, socialist China 1s still standing tall in the East and 
the socialist cause is thriving and moving forward. A 
decade or so of reform and opening up has scored 
world-renowned achievements, combined national 
power has increased and the people's living standards 
have improved. In sum, we are in a good and encour- 
aging situation. All socialist countnes are engaged in 
reform and only China has scored notable success. This 
does not mean that there are no shortcomings or mis- 
takes in our work. There are many difficulties for intel- 
lectuals, especially for teachers. But compared with over 
a decade ago, the general levei has been raised. We could 
achieve this, in the final analysis, because of the correct 
line and policies and effective work following the Third 
Plenary Session of the | ith CPC Central Committee; we 
have based ourselves on people's interests, maintained 
close ties with them and received their support. That is 
why we have been able to “sit tight in the fishing boat 
despite the msing winds and waves,” and hold our 
ground and march forward. There were many causes for 
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the violent change in the Soviet Union and East Europe, 
but the basic one was that they had been seriously 
divorced from the masses. Therefore, “the national flag 
changes without one shot or any shelling.” Why were we 
able to hold our ground when the Soviet Union and East 
Europe were washed away by the violent change? Much 
can be studied here. We should do some serious thinking 
anc probing, and gain fruitful consensus on what is good 
and should be preserved and enhanced. I believe that we 
have done weil in all the basics, but there are things 
which are not quite satisfactory; in some place we are 
divorced from the masses. So we should study well 
lessons in this aspect. With which issues are the masses 
discontented? Which issues must we improve? Summing 
up earnestly both the positive and negative sides will 
help us improve our work and raise it to a new level. 


Just a while ago, some students mentioned that Mao 
Zedong and search and discovery regarding him have 
been in vogue in society. Overall, such a social phenom- 
enon should be understood and enjoyed. As I understand 
it, people are moving from reading books about Mao 
Zedong to his own works, indicating that people want to 
gain a firsthand understanding of his practices and 
thoughts from his works. In this respect, I suggest stu- 
dents take special note of the background of Mao 
Zedong’s experiences, which are worthy of reminiscence. 
Shortly before and after the 4 May Movement, many 
intellectual youths with ideals went to France on a 
work-study program in search of a way to transform 
China. Hunan sent batch after batch of students to the 
program. Cai Heshen, Xiang Jingyu, Li Fuchun, Li 
Weihan, and others went. Mao Zedong actively partici- 
patec’ in the organization of the activity and enthusias- 
uratly bid them farewell, but did not go himself. He was 
determined to stay behind and make a good study of 
problems in China. He believed that there should be 
people who try to gain a deep understanding of our own 
country, which was also a “book” worth reading. How 
can we talk of transforming our country if we do not even 
understand it? And he would not appreciate this China 
“book” if he just dabbled in it. He must concentrate his 
mind and energy in order to learn well this China 
“book.” Page after page he turned, and it was not until 
the trnumphant revolution in 1949 that he first stepped 
out of the country, in the capacity of central people's 
government chairman of the PRC, on a visit to the 
Soviet Union. There were 28 full years between the 
establishment of the CPC in 1921 and the birth of the 
PRC in 1949, during which Mao Zedong, as he had done 
before this period, stuck fast to the China “book.” 
People mocked him, saying that Marxism-Leninism did 
not grow from gullies. The result? Indeed he was dif- 
ferent from those impractical doctrinaires who knew 
only the texts and mechanically followed them. With the 
deepest and most correct understanding of China, he 
combined very well the universal Marxist truths with 
specific Chinese revolutionary practices, and, by 
employing Marxist-Leninist stands, views, thoughts, and 
methods, effectively guided his own study of China's 
most pressing problems and solved them, achieving great 
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success. No one could be a match for him on this point. 
Mie soni proud Gas Sie Sites ont ay Gees, 
but ennched and developed, Marxism-Leninism. China 

now had Mao Zedong Thought. 


Mao Zedong had a special temperament, which was that 
he did not believe in fate. No difficulties could cow or 
overcome him. The more difficult a problem was, the 
more energetic he was in studying and the more deter- 
mined he was in solving it. He was never pessimistic. 
After the defeat of the 1927 great revolution, CPC 
members were reduced from close to 60,000 to about 
10,000; most of them had either been killed or dispersed, 
or had wavered or surrendered themselves; some had 
gone over to the enemy side. Many were confused, lost, 

and did not know where to go. Faced with this very grim 


olution, and pointed out clearly that we should maintain 


Kai-shek ~lhe fe the counterrevolutionary coup and 
suffered heavy losses. Mao Zedong studied how Chiang 
Kai-shek could murder CPC members and found the 
reason: Because he had the guns and knives. Is this 
reason not simple enough’ But very few people were 
aware of it. This observation of Mao's was highly impor- 


pick up guns and knives for self-defense or counterat- 
tacks. Mao Zedong’s words at the “7 August Confer- 
ence” in 1927 were recorded as follows: “From now on, 
we must pay great attention to military affairs. We must 
know that political power comes from the barrel of a 
gun.” Hence came the theory of “political power coming 
from the barrei of a gun,” the Autumn Harvest Uprising, 
and »>uilding of bases in Jinggangshan. Of course, 
nobody was born a warnor. When armed struggle began. 
we ofien were defeated. Then Mao Zedong again studied 
the cause, summed up expenences, and tned to find out 
how to win battles. Afver the reorganization at Sanwan, 
we fought increasingly better and we went up to Jing- 
gangsan to establish the first revolutionary base. At this 
time, skeptics, headed by Lin Biao, raised the question 
“how long can the Red Banner hold the front?” With a 
global vision, Mao believed that China would 
not be like India and become a colony under impenalist 
control, but a semicolony invaded and scrambled over 
by several imperialist countries, each of which was 
supporting a warlord to wage civil wars. The struggle 
against each other was intense. This gave us the chance 
to exploit the contradictions and gave us room to 
maneuver, and thus establish red revolutionary bases in 
areas where the reactionary rule was the weakest. 


Mao Zedong’s career proved that he was able to think of 
more methods and give fuller play to his wisdom when 


adopted the tactics of turning round and pinning down 
to hold down Hu Zongnan's several hundred thousand 
troops in the northwest, so that the pressure on the other 
liberated areas could be reduced. Mao Zedong knew very 
well that he himself was an attraction to the enemy. If he 
did not leave, the hundreds of thousands of enemy 
troops would not leave, either. Through more than one 
year’s hard struggle and fighting, we won the initiative in 
both the northwest and in othe ‘iberated areas. Then, in 
1948, and only when the Peopie’s Liberation Army had 
switched from the defensive to an overall counteroffen- 
sive, did Mao Zedong begin to lead the troops across the 
Huanghe River eastward in accordance with the strategic 
needs and bid farewell to northern Shaanxi, where he felt 
just like a fish in water, and the people there. 


everything. This is absolutely true. Of course, there are 
also times when we may encounter difficulties and 
serious setbacks and fail. An expression of the revolu- 
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There is no plain sailing in one's career. Difficulties and 
setbacks are hard to avoid. In the final analysts, what we 
are doing is to overcome difficulties. The course of 
overcoming difficulties is also a course of advance. The 
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great difficulties and nsks they would encounter. That is 
why they were able to follow Chairman Mao and carned 
out the revolution persistently. At present, the interna- 
tional situation is turbulent, and there are also many 
problems in our country. Some people are anxious about 
this. I think this 1s unnecessary. We must realize that our 
party Central Committee is mature enough to control the 
situation and the masses of people have unlimited 
strength. Facts over the past two years prove that under 
the leadership of the party Central Committee with 
Comrade Jiang Zemin as the nucleus, we can overcome 
one difficulty after another and advance from victory to 
victory. The existence and development of socialism 
reflect its great vitality. It represents the orientation of 
the development of human history. However, it 1s unre- 
alistic to think that we can sit back and relax now. In this 
world, we cannot do so on many questions. 


You students are now 2! or 22 years old. You still have 
50-70 years to live. I hope you will live better than us. 
But I would like to repeat that things may be hard for you 
sometimes and sometimes you may do everything 
smoothly. It 1s better for you to fully reckon the difficul- 
ties in the future rather than thinking that everything will 
be all mght and nothing will happen in the future. Lu 
Xun reminded people not to cherish too many illusions, 
or they might suffer setbacks. We cannot think that love 
is everywhere in this world. We must not fail to see that 
changes are taking place in the worldwide struggle 
between socialist and capitalist systems after the violent 
changes in the Soviet Union and East Europe. The focus 
of struggle will be in Europe for some time, but it will 
surely shift to the East someday. An important figure in 
Western political circles recently said that China is a 
regime that does not go with the tide of our times. The 
so-called “tide” they were talking about is the violent 
changes in East Europe, the disintegration of the Soviet 
Union, and the evolution of socialism toward capitalism. 
However, we are stressing the long-term struggle against 
are certainly reluctant to hear this. But they cannot stop 
making contact with us. Thus, they are trying to spread 
their bourgeois outlook on life, value concepts, and 
political and economic patterns by all means in the 
diplomatic fields while maintaining cvntacts with us. 
Therefore, we must heighten our vigilance against them 
and strive for the victory of our struggle. There will be a 
time for that! All kinds of ideologies and troubles will 
befall you. You must fight for the party, the people, and 
the Chinese nation as a whole. We hope that we will all 
make up our minds and be prepared to overcome all 
difficulties, or as Mao Zedong said, not be crushed by 
difficulties in our struggle, but crush all difficulties. We 
should not be crushed by the hostile forces but should 
crush them. We must persist to the end even if we have 


only one person left! 
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Article Discusses Urban Housing Reform 
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{Article by Chen Jinhua (7115 6930 5478): “Important 
Thing Is To Start, Persevere—Steadily Pushing Forward 
Urban Housing Reform”) 


[Text] Reform of the housing system is an important 
component of economic restructuring which has always 
forged ahead along its own track, while omnidirectional 
and multitierd reform was under way in China's 
economy, during the |2 years since reform and opening 
up began. Pleasing progress has bern made in urban and 
rural housing reform, from theoretical preparations to 
practical exploration and from shaping policy to the 
implementation of special measures. To summarize 
experiences, unify thinking, be determined, and push 
forward housing reform on the basis of the accomplish- 
ments already made are the requirements for realizing 
the second-step strategic goal of the national economic 
and social development and peopie’s comparatively 
well-off living standards, as well as a pressing task which 
faces us today. 


Urgency, Imperativeness of Housing Reform 


In the more than 40 vears since the PRC's founding, the 
party and government have exerted unremitting efforts 
to resolve urban housing problems. Especially since the 
Third Plenary Session of the | Ith CPC Central Com- 
mittee, great progress has been made in urban housing 
construction, with housing conditions for the urban 
populace being greatly improved. In the 12 years 
between 1979 and 1990, a floor area of 1.5 billion square 
meters of urban housing was built nationwide. The 
accumulated investment in housing amounted to some 
280 billion yuan. These figures accounted respectively 
for 78 percent and 88.3 percent of the floor area built 
and investment volume between 1950 and 1990. The per 
capita floor area rose from 3.6 square meters in 1979 to 
7.1 square meters in 1990. China's accomplishments in 
housing are universally acknowledged. A World Bank 
survey report mace the following comment: China's 
accomplishments in housing construction seem to be 
record-breaking even by international standards. 


Nevertheless, the supply and demand contradiction in 
urban housing has not been basically resolved. Presently, 
there are still 8 million urban households nationwide 
without living quarters of their own or having housing 
problems. Of these, 500,000 households have especially 
great difficulties with a per capita floor area of under 2 
square meters, some 50 million square meters of floor 
area are in hazardous condition; and there are 600 
million square meters of housing either left over from 
1949 or simple houses built between the 1950's and 
1960's which need to be transformed. In addition, 2 
million newly-wed couples need living quarters annually. 
We should also see that reform and opening up have 
greatly improved people's living standards. When people 
have sufficient food and clothing, they urgently need to 


improve their living conditions. Such pressure on 
housing demand has led to a more conspicuous contra- 
diction in housing shortage. 

The housing distribution system characterized by low 
rent and high subsidy which has long been implemented 
in China has gravely impeded the solution of the housing 
issue. Since 1985, the state has spent some 30 billion 
yuan annually on building, maintaining, and repairing 
homes for the urban populace. This brings heavy pres- 
sure on the state and 1s an input which has low economic 
returns. Such a housing system fails to restrict the 
expanding and unr?asonable housing demand in the 
economic mechanisrn, the input of housing funds is out 
of step with the economic returns, with a very low fund 
recovering rate, while investment fails to realize its own 
accumulation with an increasingly heavier burden and 
fails to form a sound cycle. Obviously, it is quite beyond 
the state to take full responsibility for citizens’ housing 
today or in the future; furthermore, when people's 
income is raised along with greater demand for housing, 
an effective mechanism to guide citizens toward putting 
funds into the purchasing and building of homes is not 
on the horizon. 


The low rent and high subsidy urban housing system has 
also resulted in even more irrational proportions of 
people's spending in housing from their general con- 
sumption. Beginning in 1982, the proportion of peas- 
ants’ spending in their homes has exceeded that of their 
spending for “articles of daily necessity.” In 1984, the 
proportion of their spending in homes exceeded that in 
“clothing,” and ranked second in all categories of their 
spending. By contrast, in the urban areas, there has been 
no change in the order of consumption; on the contrary, 
the proportion of their spending in housing dropped 
from 2.3 percent in 1957 to 0.74 percent in 1990. Such a 
housing welfare system resulted in the state's paying 
huge sums in subsidies, which indirectly converted to the 
individual's actual income, while stimulating people's 
desire to have a home with greater floor area and better 
construction. All this objectively calls for reform of the 
existing housing system. 


Since the implementation of reform and opening up. 
with the ever deepening reform, especially deepening 
enterpnse reform to create an appropriate and relaxed 
external social environment, there has been pressing 
demand to place housing reform on the agenda. In April 
1980, Comrade Deng Xiaoping set out the general con- 
cept of housing reform. In June the same year, the 
Central Committee and the State Council approved and 
published the policy on turning homes into commodi- 
ties. Experiments were then conducted in some cities in 
selling homes and living quarters in state-owned proper- 
ties with subsidies. In 1986, the State Council decided to 
allow Yantai, Bengbu, and Tangshan to conduct compre- 
hensive, large-scale experiments in housing reform. In 
July 1987, the State Council approved Yantai's plan to 
“increase rent with subsidy, initiate housing reform with 
zero capital.” Next, the State Council approved the 
Bengbu and Tangshan plans for housing reform. On the 
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basis of summarizing experiences of cities undergoing 
experiments, the State Council convoked the “National 
Work Conference on Reform of the Housing System” in 
January 1988. In its wake, the State Council leading 
group for reform of the housing system issued its “Plan 
for Implementing Urban Housing Reform by Stages and 
by Batches Nationwide” (State Council Document No. 
11 (1988)) in which the general plan and design was 
determined; eventually, housing reform entered the stage 
of expanding experiments. In December 1990, the Sev- 
enth Plenary Session of the 13th Central Committee 
explicitly set out the strategic goal of realizing compara- 
tively well-off living standards by the year 2000, wherein 
the improvement of urban living conditions was 
included as an important content; at the same time, 
appropriately stepping up the process of comprehensive 
development in real estates and turning homes into 
commodities through housing reform was <' > required. 
In June this year, the State Council promulgated the 
“Circular on Continuing To Actively, Steadily and 
Appropriately Develop Urban Housing System Reform™ 
(“Circular™ hereinafter) which was a further completion, 

, and development of the State Council Doc- 
ument No. 11 (1988) on the basis of summarizing the 
10-year experiences in housing reform. The publication 
of the “Circular” would inevitably play a very great role 
in deepening housing reform, accelerating the building of 
residential houses. and fulfilling the goal of a “marked 
improvement in people's living conditions” in the next 
10 years. 


Despite all sorts of actual difficulties in China's | 2-year 
housing reform, it has never halted. Especially in some 
cities undergoing experiments, and many urban areas 
and enterprises, housing reform was pushed with unre- 
mitting efforts and marked progress. 


—It changed people's old concept of housing, with the 
sense of homes being commodities markedly aug- 
mented, while readjustment in the consumption struc- 
ture began. We saw that wherever housing reform was 
conducted, people's housing concepts underwent great 
changes: for example, the concept of homes being 
commodities, the concept of rationality, with more 
being paid for greater floor area according to one’s 
means; and the concept of purchasing a home being a 
consumption, as well as investment, activity, which 
meets realistic housing demand and is capable of 
preserving value as well as appreciating. People began 
to pay attention to readjusting their consumption 
structure and some already regard home purchasing as 
the focal direction for consumption. 


—The ever-ballooning housing demand was checked and 
was helpful in correcting unhealthy tendencies Some 
cities and units undergoing experiments have 
increased the rent for public housing by a wide 
margin; in some cases, rent was increased from a 
monthly rent of less than 0.10 yuan to over | yuan per 
square meter, accounting for 70 or 80 percent of cost 
rent consisting of five factors. This caused rent to 
become an important constituent factor in family 
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two cycles a year was initially achieved. In the two 
years since Huaxian, in Guangdong Province, imple- 
mented housing reform, it has sold 5,673 public own- 
ership units to workers and staff members, recovering 
28.21 million yuan of housing funds. Some 90.16 
percent of workers and staff members have purchased 
homes. 


—On the basis of converting existing funds, a housing 
fund with contributions from the city, the unit, and 
the individual was established, and some units with 
property nghts began to enter the strong cycle with 
input yielding economic returns. Some cities under- 
going experiments managed to amass funds through 
converting funds in the process of housing production, 
management, and consumption. The funds were 
deposited in a special bank account and spent exclu- 
sively on housing. As a result, housing construction 
funds gradually changed from being disorderly to 
being orderly, rational, permanent, and standardized. 
In Yantai and Bengbu, the housing fund systems were 
established respectively in some 95 percent and 85 
percent of units. The state-run Jiangnan Machine- 
Building Plant and the Ministry of Metallurgy No. 5 
Metallurgical Construction Company separated con- 
sumption funds from production funds and estab- 
lished a housing fund in a single listing, while ensuring 
sources of funds for subsidies for raised rents and 
building homes. Shanghai's accumulation fund system 
blazed a new trail by collecting housing funds through 
joint efforts by the units and individuals. In the wake 
of housing reform, Tangshan’s various units with 

rights collected rent of 122 million yuan 
annually. With maintenance and repair expenditure 
deducted, a surplus of some 85 million yuan went to 
the housing fund, which could be used to build 2,500 
homes, meeting 55 percent of the newly increased 
housing demand each year. 


—Wide-ranging monetary restructuring for housing was 
promoted. Housing reform requires that the monetary 
system provide fund-accommodation means. The 
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Construction Bank has set up 1,269 real estate loan 
departments and the Industnal and Commercial! Bank 
has established some | 000 operational organs in 32 of 
its branches in provinces (autonomous regions, 
municipalities) and cities with single listing in the 
plan. They actively seve housing reform, and operate 
deposits and loans as well as mortgages for homes. The 
imsurance departments are also taking an active part in 
developing operations in housing insurance. The two 
housing savings banks set up in Yantai and Bengbu 
with the approval of the State Council and the Peo- 
ple’s Bank of China have taken an active part in local 
housing reform over the past three years, conducting 
helpful exploration and practice in sorting out housing 
funds, establishing the housing fund system, and 
maintaining low interest rates for home mortgages and 
loans as well as settling accounts of every description. 


—Housing conditions have improved somewhat as a 
result of developing funds collection to build homes in 
cooperation, with the home-building pace being 
- pAb tht .j~ & 2 
cnitical condition” and “housing difficulties.” Hohhot 
has actively pushed :he method of collecting funds to 
build homes, with the state contnbuting 30 percent in 
support, the unit investing 33 percent, and the indi- 
vidual investing 37 percent, amounting to between 
4,500 and 7,000 yuan per household. The first-phase 
project of transforming buildings in critical condition 
in Beijing's Juer Hutong involved some 3 million 
yuan. That derived from individual houscholds 
accounted for 26 percent of the sum, the rest being 
realized through government tax reductions and 
exemptions and proceeds from real estate operations. 
In Henan's Gongxian, building houses by collecting 
funds went through a process from the government 
and units providing subsidies to completely relying on 
the individuals to collect funds for building homes. 
Over the past few years, an accumulated sum of 88.29 
mullion yuan has been collected, with homes covering 
a floor area of 372,000 square meters being built. The 
per capita housing floor area in the county has msen 
from 3 square meters in 1982 to 13 square meters 
today, with the housing issue basically being resolved. 
In addition, the housing cooperatives organized in 
some 30 cities and towns, including Beyjing, Shenyang, 
Wuhan, and Shanghai, have given play to social forces 
IN assisting those enterprises and institutions that find 
it 18 quite beyond their means to build homes to 
resolve the housing difficulties of their workers and 
staff members with marked effects. 


The initial practice of China's housing reform demon- 
strates that reform of the housing system has scored very 
great economic results and social effects [she hui xiao yi! 
4357 2585 2400 4135]. It is a matter of great importance 
which is helpful to the country and the people. An 
increasingly greater number of people have come to see 
the reform's urgency and imperativeness and it has been 
extensively accepted by the masses. The mass conscious- 
ness and active participation in housing reform have 
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already laid the ideological and social foundations for 
gradually pushing housing reform nationwide. 

Meanwhile, through the | 2-year reform and opening up. 
especially the improvement and rectification over the 
past three years, China's economy is developing im a 
sound direction, its social, political and economic envi- 
ronment 1s stable; and people's living standards have 
improved, as has their material bearing 


actively and steadily push forward housing reform 
nationwide. 


Geal, Basic Policy, Principle for Housing Reform 


To implement the varnous tasks proposed in the | 0-Year 
Program and Eighth Five-Year Plan, adopted at the 
Fourth Session of the Seventh National People's Con- 
gress, the State Council reaffirmed in the “Circular” in 
June 1991: “Reform of the housing system 1s an impor- 
tant component in economic restructuring as well as a 


commodity and monetary system, with residents 
acquiring home ownership or the mght to use through 
commodity exchange (selling or leasing a home). This 
way the home, a major commodity, will enter the con- 
sumer market with the realization of a sound cycle 
characterized by the input of housing funds yielding 
economic returns. Thus, a new trail will be blazed which 
is conducive to accelerating housing construction and 
resolving urban housing problems while being capable of 
promoting the development of the real estate business 
and the building and building matenals industnes. 


The specific goals of different stages in China's housing 
reform should be defined as follows: 


—The goal for the Eighth Five-Year Plan. The starting 
point is to change from low rent and distribution 
without compensation. Efforts should be exerted to 
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The real estate market is to be 
with a fund accommodating system for 
housing investment founded and completed to accelerate 
mechanism conversion with the sound cycle by which 
input in housing investment yielding economic returns 1s 
initial) lized. 

—The leng-term goal. Standard house rents are to cover 
(inctading land use fees, insurance expen- 
profits in addition to the five factors 
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be built cach year during the Eighth Five-year Plan and 
180 million square meters annually during the Ninth 
Five-Year Plan. Put together, an additional! floor area of 
1.65 billion square meters has to be built in the next 10 
years, calculating at 300 yuan per square meter. the 
constant price of 1991, an investment of between 45 and 
54 billion yuan each year is involved. Where will such a 
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large sum for housing construction funds come from? If 
the go. emmment and enterpnses are relied on. as with the 
old structure, u will be out of the question. Without 
reform and mechanism conversion. 11 will be umpossible 
to attract the urban populace to invest in home building. 


This being the case, in conducting housing reform in 
China, it 1s first necessary to adhere to the principle of 
the government. ihe unit. and the individual sharng the 
burden. The way to realize this principle lies in 
increasing the proportion of the individual's investment 
in home building to collect more housing funds to step 
27 pace in housing construction and easing the housing 
supply and demand contradiction under the prerequisite 
of maintaining the existing channe! of housing construc- 
tion funds. Practice in varnous places in collecting funds 
io build houses in cooperation has fully testified to that 
point. Some places made the enterpmse and the indi- 
vidual the main body in home building. while the 
goverment gave them support. Others made the indi- 
vidual the main body, while the government and the 
enterprise gave support In still other places, the govern- 
ment organized “resolving difficulties” with compensa- 
uon, while the government, the enterpnse, and the 
individual each made some contnbutions to cooperate 
in transforming old houses and so forth. 


Second. it 1s necessary to adhere to the principle of 
simultaneously leasing, selling. and building homes. 
Rarsing rents and promoting sales of houses are impor- 
tant links and content: in housing reform. Should other 
wide-ranging reforms fai! to come up, such as raising rent 
without selling homes, this will not help accelerate the 
recovery of funds, vice versa, it will not help establish the 
operational mechanism of turning homes into commod- 
ities. To change the unitary investment structure of 
housing construction into a plural investment structure 
constituent of governments at various levels. enterprises, 
institutions, development companies, cooperative orga- 
nizations, and individual workers and staff members, to 
step up housing construction 1s also an important con- 
tent in housing reform. This being the case, in formu- 
lating plans and implementing housing reform, all places 
must adhere to the pnnciple of simultaneously leasing, 
selling. and building houses, while shaping a \inked order 
of raising rent, promoting sales of houses. and vecovering 
funds to promote home building 


Third, it is necessary to adhere to the principle of 
adapting measures to local conditions and making deci- 
sions separately under the condition of a unified policy. 
Expenences in places conducting housing reform on an 
expenmental basis show that the specific measures for 
housing reform should be vaned because of differences 
in the degree of economic development and bearnng 
capacity of the vanous places. Such peculiar national. 
provincial, and city conditions determine that una- 
nimity should not be required in the steps. methods, and 
measures in housing reform. despite the unanimity in the 
goal and direction in housing reform nationwide and the 
way of suiting measures to local conditions, making 
separate decisions inevitable 
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And fourth, 1 1s necessary to adhere to the principle of 
mechanism conversion. To conduct housing reform, it is 
imperative to convert the operational mechanism under 
the traditiona! structure into a new housing system and 
operational mechanism meeting the requirements of 
socialist planned commodity economy, while turning 
residential houses into commodities, step by step. In 
converting the mechanism, it 1s first necessary to change 
the exisiting funds distribution structure, while changing 
housing investment from planned distribution as a form 
of accumulation into commodity distribution in the 
form of consumption. Housing consumption funds 
should be gradually included in a normal channel so that 
the actual voluminous funds spent unnoticed in building 
and repairing homes for workers and staff members will 
come to light, while being included in their wages, step 
by step. Second, it 1s necessary to change the planned 
managerial structure whereby existing houses are 
regarded as investments in fixed assets into a planned 
managerial structure of guidance whereby homes 
become investments in commodity production. Third, it 
IS Necessary to conduct wide-ranging reform in finance, 
taxation, wages, banking, prices, and real estate 

ment, while establishing housing funds on the basis of 
weeding out all channels of funds presently surfacing 
around housing, to gradually shape an operational mech- 
anism characterized by a sound cycle in housing funds. 
And fourth, it 1s necessary to open the real estate market, 
develop real estate finance and business through read- 
justing the industrial setup, while including develop- 
ment, construction, management, services, and homes 
themselves into an entire major cycle of the socialist 
planned commodity economy. 


In housing reform, it is always necessary to adhere to the 
aforesaid basic principles, while centering around them 
in earnestly and properly grasping relevant policies for 
housing reform. The State Council “Circular” stresses: “ 
Housing reform 1s a long-term task which covers a wide 
range, with very strong policy requirements” and “all 
places should strictly implement the state's unified 
policy and regulations on housing reform.” In housing 
reform, it is imperative to make explicit the following 
specific policies. 


—Raising rents and subsidies. An important link in 
housing reform is the rational readjustment of rent for 
public housing. In raising rent, it 1s necessary to start 
from the rationale of the parity between leasing and 
selling. We should go al! out to raise rent to cover the 
costs of the five factors, while causing family spending 
in housing to be basically reasonable along with the 
improvement in income levels by the year 2000. This 
involves the occasions for and range of raising rents. A 
wide range for raising rent on fewer occasions calls for 
stronger capabilities of finance and enterprises in 
converting housing funds and the individual's greater 
bearing capacity, whereas a smaller range in raising 
rents with greater frequency is capable of suiting the 
bearing capacities of finance, the enterprise, and the 
individual. However, adverse side effects have fre- 
quently appeared and, more often than not, the rent 
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readjustment is restricted by various factors in the 
objective environment, while failing to fulfill the plans 
for raising rent on schedule. But from the view that the 
important thing is to start, it is still a good policy. The 
key lies in creating conditions to step up the pace and 
increase the range of raising rent after the start. 

Raising rent inevitably involves the residents’ bearing 
capacity and subsidy is the indispensable condition 
for raising rent by a wide margin, as well as the 
medium for realizing the conversion of housing from 
welfare distribution in kind to monetary wage distn- 
bution. This is an effective way to push housing 
reform by linking it to wage reform. Based on the 
principle of sharing the housing funds among the statc. 
the enterprise, and the individual, all places should 
adhere to the method of “a wider margin in raising 
rent with less subsidy.” Consequently, the number of 
households spending on housing will increase: so long 
as the increase is controlled within the n.asses’ beaning 
capacity, it will still have the masses’ understanding 
and support. Considering the amount by which the 
individual's income has increased while rent has 
remained unchanged, some places may not issue a 
subsidy with the first rent raise, under the precond)- 

tion that a good job 1s done in ideological work among 
the masses. The practice of “raising rent by a smal! 
margin, with greater subsidy” should be strictly for- 

bidden, for that does not fall in line with the spint of 
the State Council's relevant documents and inevitably 
increases the burden of finance on the enterprises. 
Consequently, reform can only be carned on with 
difficulty. 

-—Selling houses. Selling old and new public ownership 
homes to individual residents is one of the basic 
measures in turning homes into commodities to step 
up housing reform. Prices of public ownership homes 
for sale must be reasonable, it 1s necessary to take into 
consideration the purchasing power of workers and 
staff members. However, prices should not be fixed 
too low, either. Otherwise, it will not contribute to the 
conversion of the mechanism, nor will it be helpful to 
recovering housing funds. In the first two years of the 
initial stage, to encourage the masses to purchase 
homes, in calculating standard prices the units may 
take up the appropriate burden for expenditures in 
land requisition and compensation for moving. Stnct 
control should be exercised over home prices in var- 
10us cities and towns. Home prices should come under 
the examination and sanction of relevant provincial, 
autonomous regional, and municipal governments 
The practice of selling state-owned properties al exces- 
sively low prices is banned. As to homes s=lling at 
market prices, the bulk of homebuyers should 'se in the 
high-income brackets and transactions must de con- 
ducted at the state macroscopic regulation and comyol 
prices. 


To lower home prices it 1s imperative to pay attention to 
lower building costs, while changing the malpractice of 
arbitranly apportioning and illegally rarsing land prices 
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—Housing fund. Presently, in the components of sources 
for investment in China's home building, state finance 


with investment in capital construction, expenditures 
for repair are allotted on separate occasions; the 
enterprise’ investment in housing is often mixed with 
production development funds in retained profit, with 
one elbowing out the other, the individual's invest- 
ment in housing chiefly occurs in county towns and 
small cities, whereas in large and medium cities, 
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ratifying and including them in the enterprise's 
housing fund in a standardized way. The proportion of 
funds collected by individuals should be gradually 
enlarged through raising rents for homes in state- 
owned properties, collecting cash deposits for leases, 
issuing housing bonds, and organizing savings 
deposits for home purchases. People’s governments at 
all levels should earnestly do a good job of collecting 
housing funds and converting them. All cities which 
have presented their plans for housing reform must set 
up a housing fund with contributions from the gov- 
ernment, unit, and individuals, as well as an adminis- 
trative housing fund organ to make overall arrange- 
ments and draw up plans for the use of housing fund, 
while doing a good job of its management. 


Accumulation fund is an effective way of setting up a 
personal housing fund. Since the beginning of this year, 
many cities, especially large ones, have adopted the 
method of accumulation fund, which comparatively con- 
forms with the characteristics of large cities and extraor- 
dinarily big cities. Such a method will collect stable 
home building and individual home purchasing funds 
and is conducive to collective, small, and low-profit 
enterprises setting up housing fund. It can resolve the 
housing problems of their workers and staff members 
and embody the principle of the government, the unit, 
and the individual sharing expenditure. Presently, accu- 
mulation fund remains at the initiating and exploratory 
stage. All places should closely link it to their own 
characteristics and economic strength to give correct 
guidance and gradually spread the method. 


housing. Financing housing is an important 
way of collecting home building funds and accommo- 
dating home purchasing funds for citizens. Housing 
reform has a pressing need to find a sum of housing 
credit funds for centralized management and use 
through overall planning for accommodation funds, so 
that funds can be borrowed with repayment or used 
with compensation in continuous circulation. At the 
moment, an important point is to do a good job of 
mortgages. Such a system is capable of helping citi- 
zens, whose family income are scattered and realized 
penodically, meet the requirement for home purchase 
with the entire payment once and for all; at the same 
time, the home building unit will recover its invest- 
ment once and for all by selling each home, with the 
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In the housing financial managenal structure, it is nec- 


credits, interest rates, and taxation. At the same time, it 
is necessary to take an active part in exploring a financial 
managerial structure that is conducive to harmonizing 
the relations between localities and departments and 
oe play to the enthusiasm of local governments and 
the bank. Managerial credits refer to giving play to the 


enthusiasm of various monetary organs in opening up 
credit operation for real estate business based on existing 


regulations. At the same time, it 1s necessary to continue 


service to housing reform. Housing banks are set up in 
Yantai and Bengbu; it is necessary to actively explore 
and summarize experiences. 


—Home building investment structure. In fact, restruc- 
turing home building investment is precisely to con- 
vert the existing housing investment structure with the 
state and enterprise taking up full responsibility for a 
home-building investment structure with contnbu- 

tions from the state, the unit, and the individual. 


First, it is necessary to actively develop funds collection 
among the individuals, for building homes in coopera- 
tion. This is one of the important ways to resolve the 
housing problems of those in the low and medium 
income brackets. Government departments in various 
places go all out to support funds collection by the unit 
and social organizations to build homes in cooperation, 
especially those projects involving “salvaging hazardous 
buildings” and “resolving housing problems.” Relevant 
departments, including planning, banking, finance, tax- 
ation, city building, city planning, and land administra- 
tion should give them priority in making arrangements, 
lean toward such projects in an appropnate manner, and 
give them support in policy, while working hard to lower 
building costs through preferential taxation policies. 


Second, governments at all levels should encourage, 
guide, and reform the existing construction structure in 
developing real estate business. They should start from 
developing economical and practical homes, while estab- 
lishing an effective mechanism for the government to 
exercise effective regulation, control, and restriction on 
home prices. Existing home prices are too high and there 
is a factor of arbitrary apportioning, at the same time, 
this has something to do with the guiding idea for 


FBIS-CHI-92-023 
4 February 1992 


management of some development enterprises. Aug- 
menting the rectification, supervision, and administra- 
tuon of development enterprises is necessary. It is neces- 
sary to change the condition by which development 
enterprises are under the direct jurisdiction of some 
administrative departments, implement separation of 
government from enterprises, break monopoly, create a 
market environment to develop competition between 
development enterprises, and halt the momentum of 
irrational rise in home prices wit!) a market mechanism 
characterized by survival of the fittest; at the same time, 
it is Necessary to include the administration of develop- 
ment enterprises, to set their managerial idea upright, 
and insure their legitimate profits. 
In addition, it is necessary to shape a planned adminis- 
trative structure linking mandatory plans with guidance 
plans in housing development. With the exception of 
housing development in the plan, which is to implement 
mandatory plans and come under the scope control of 
fixed assets, home buildiag with funds collected by the 
individuals in cooperation may be free of scope control 
and implement guidance plans 
management and ownership. First, it is neces- 
sary to gradually realize socialized management of 
public ownership homes. Whether they be homes 
directly under government administration or under 
various units, they have actually shaped into a pattern 
of separate housing management by various units, 
affecting the horizontal flow of workers and staff 
members and resulting in difficulties for enterprise 
leaders and members in building and distributing 
living quarters. This being the case, enterprise reform 
itself also requires that directors and managers free 
themselves from such routine affairs of distributing, 
building, and administrating living quarters, while 
focusing their efforts on grasping enterprise manage- 
ment and gradually realizing socialized management 
of living quarters. At the same time, households living 
in buildings run by the enterprise itself are not entirely 
workers and staff members of the same enterprise duc 
to such factors as personnel transfers and changes in 
family structure. Such phenomena also call for real- 
izing socialized management. Of course, the realiza- 
tion of conversion of such a managerial structure 
cannot be accomplished overnight and invol’.cs a 
gradual progress. All places can adopt the method of 
giving guidance in gradual transition. For the first 
step, inside the enterprise, management of homes of a 
consumption nature can be separated from the past 
mixed management of productive buildings, with 
independent accounting and management, forming a 
system of its own. For the second step, enterprise 
housing in this category can be entrusted to a mana- 
gerial department organized in an area or some kind of 
economic body, a merger of managernal departments 
and personne! of several enterprises, to conduct spe- 
cific management and operation. 


When workers and staff members purchase public own- 
ership homes, standard prices are asked for within the 
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floor area stipulated by the state and, as they own part of 
the property rights in the wake of the purchase, the 
homes can be inherited and sold. However, buyers can 
only sell their homes after five years. At the same time, 
the enterprise which used to have the property rights 
may enjoy priority in purchase. The proceeds from home 
sales with relevant taxes deducted will be distributed in 
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trade, with those with surplus floor area comple- 
yb hedges shortages; at the same time, 


cial means in a comprehensive way to protect legiti- 
illegitimate income, and skape a real restate market 
that is open, standardized, and controllable. It is 


i ing housing reform within a city or 
county should be unified. Ail units, regardless of their 


local people's government. Departments directly 
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priate consideration to the characteristics of the local 
structure so that the interests of both localities and 
of and harmonized. 
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In the 10-year housing reform, especially in recent years, 
many areas and units conducting experiments have 
made helpful explorations in reform; it is necessary to 
encourage them to take the lead in reform by exploring 
experiences. Regarding the complexity and reaction sur- 
facing in the progress of housing reform in different 
cities, counties, and units, it is necessary to adhere to the 
practice whereby ‘he latecomers support the initiators in 
reform and those with small steps in reform support 
those with large strides to shape a situation characterized 
by mutual promotion. 


—Tax reduction, exemption and subsidy in housing 
reform. In housing reform, when workers and staff 
members in the low income brackets, retired cadres, 
workers and staff members, households enjoying 
social relief, and unemployed bereaved families 
enjoying preferential treatments and pensions as 
determined by government civil affairs departments 
are involved, the policy of tax reduction, exemption, 
and subsidy can be implemented for a certain period, 
taking into consideration the rather weak bearing 
capacity of workers and staff members and families in 
these categones. All places should strictly controi the 
scope of tax reduction, exemption, and subsidy. Gen- 
erally speaking, the period should be confined to three 
years. During that period, subjects enjoying tax reduc- 
tion, exemption, and subsidy should be categorized, 
while gradually including them in the normal channels 
of preferential treatments, relief, and subsidies for 
difficulties provided by work units. 


Main Tasks, Basic Requirements for Housing Reform 
in Next Two Years 


Based on the requirements of the Central Committee 
and the State Council on the “need to actively push 
forward housing reform” and the “need to make overall 
planning, suit measures to local conditions, give catego- 
mzed guidance to make steady progress in housing 
reform,” the main tasks for housing reform in the next 
two years are as follows: 


—It is necessary to readjust rent for public ownership 
homes based on unified siandards, which should at 
least contain two factors. In those places where condi- 
tions are mpe, they should try hard to include three, 
and even all five, factors. 


—The principle of home selling first and leasing second. 
new rent for new homes, and leasing homes with 
compensation should be implemented in a compre- 
hensive way. With regard to down payment require- 
ments for leases or the volume of housing bonds to be 
subscribed, specific regulations compatible with local 
conditions should be formulated. All places should 
take an active part in promoting sales of public own- 
ership homes under the principle of observing stan- 
dard prices and adopt the method of selling homes 
using mortgages and insurance policies on an expen- 
mental basis, they should enlarge sources of homes for 
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sale and score certain results in pushing individuals to 
purchase new and old public ownership homes. 


—lIt is necessary to accelerate home building, encourage 
fund collecting to build nomes in cooperation, espe- 
cially those projects linked to resolving “hazardous 
buildings” and “housing problems.” After sales ser- 
vice must be strengthened and the operational bodies 
of housing management, maintenance, and interior 
decoration in all forms of ownership should be 
actively developed to push socialized home services. 


—The housing fund system with contributions from the 
State, the unit, and the individual should be estab- 
lished and funds actively concentrated, while putting 
housing funds into operation. Administrative organs 
and methods for housing funds shoul be completed 
and perfected, with explicit directions ‘or the spending 
of housing funds and practical and feasible measures. 


—While actively and properly running and opening up 
existing housing loan operations, it is necessary to 
establish a policy-nature credit system along with its 
managerial institutions for house financing step by 
step; specific measures for home building by units and 
individuals should be worked out in credit for home 
purchase, mortgage loans, and selling insurance poli- 
cies along with homes. On this basis, it is necessary to 
make a longer stride in developing operations in 
savings deposits and loans for individual purchases of 
homes. 

—It is necessary to develop the real estate market, 
promoting trade in real estate. Various places should 
work out corresponding local decrees while estab- 
lishing corresponding administrative organs to acti- 
vate trade in homes, while implemer**ns, necessary 
macroscopic regulation and control. 


—Spreading housing reform in a comprehensive way is 
an arduous and meticulous task. To do a good job of 
housing reform in a down-to-earth way, people's gov- 
ernments at all levels should proceed from the fol- 
lowing aspect: Grasp the work firmly so that housing 
reform in various places nationwide will be pushed 
continuously and in an orderly and comprehensive 


way. 


—Leadership determination for reform is the key to 
pushing reform in the housing system. Housing reform 
calls for a strong sense of policy and forming a whole 
range, with quite great difficulties, while involving all 
sides and departments, a good job can hardly be done 
should any department be left alone to do it. This 
being the case, party committees and governments at 
all levels should attach great importance to the work 
and augment leadership, major leading members espe- 
cially should personally plunge into the practice of 
housing reform to acquire direct experience. This is of 
crucial importance in pushing housing reform. 
Reform in the housing system involves readjustment 
of economic interests. To ensure the smooth imple- 
menting of housing reform plans, leadership at all 


levels must set an example and take the lead in 
implementing various policies and regulations for 
housing reform, to push forward the reform with their 
own exemplary behavior. 


—To push torward housing reform, it is necessary to 


adhere to the mass line. It is imperative to conduct 
repeated propaganda, education, and explanations 
Se SS eee. Ce © Oe — 
painstaking care the reform’s policies, methods, 
4 J aeasures while truthfully telling them about the 
Gu.culties and problems arising in the course of 
reform, to enhance their understanding of housing 
reform’s inevitability and urgency to strengthen their 
support in the reform. 


—Reform of the housing system is a long-term task. 


People’s governments at and above county levels 
should establish leading organs for housing reform 
under the charge of the government leading member 
responsible for the work with participation of leader- 
ship of relevant departments. The leading organ is 
endowed with correspording decisionmaking power 
and responsibilit in coordination. Housing system 
reform is thus organizationally ensured with an ad hoc 
organ grasping the work and a stable rank and file 
specialized in the job. 


—Based on the requirements of the goal, basic principle, 


and policies the Central Committee and the State 
Council have set, governments at all levels should 
proceed from the actual conditions, formulate prac- 
tical and feasible plans for housing reform, select 
initial methods suited to their own conditions, and 
give ‘ull play to their initiative and spirit of bold 
exploration, to continuously sum up experiences and 
gradually complete and perfect specific housing 
reform policies, measures and methods. 


—To push forward reform of the housing system, it is 


imperative to correctly handly the relationships 
between the partial and whole situation, between the 
initial step and long-term development, while 
including housing reform in the entire economic res- 
tucturing, by linking to enterprise, wage, price 
reforms, and the macrocontrol restructuring, making 
overall planning in carrying it out in a wide- ranging 
and comprehensive way. At the same time, it is 
necessary to formulate corresponding decrees and 
regulations so that there are laws to abide by. 


—Housing reform is system engineering and its general 


conception and dovetailing of policies are rather com- 
plicated. To effectively push forward housing reform, 
it is imperative to grasp firmly cadre training. All 
provinces, autonomous regions, and municipalities 
should do a good job of training cadres in a down- 
to-earh way with plans and arrangments so that 
housing reform will have a contingent of cadres char- 
acterized by soundness in political integrity, high 
professional quality, and down-to-earth work style. 
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[Preface by Shen Daren to the ‘Concise Reader on 


National Defense Education for the Public’’— 
XINHUA RIBAO headline] 


[Text] National defense is the guarantee for a country’s 
survival and development. A country without a defense 
capability sufficient enough to safeguard itself is unlikely 
to keep a foothold, not to mention a space for its 
survival. Today, we are in a relatively peaceful time free 
of any imminent threat of a new world war, nevertheless, 
the sources of war are still there. “Although the world is 
in peace, it is dangerous to forget about war.” Therefore, 
we must seize the opportunity presented by today’s 
relative peace and build modern national Ucfense with 
Chinese characteristics. 


National defense education is a long-term, basic educa- 
tion. So long as a country does not wither away, and risks 
of war are not rooted out, it cannot do without national 
defense and, therefore, it cannot dispense with national 
defense education. Today, rapid advances in military 
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science and technology greatly increase the sudden and 
destructive nature of war. However, man still is a deci- 
sive factor, and mental strength plays an increasingly 
important role in the course of war and its outcome. 
Therefore, the need to strengthen national defense edu- 
cation for the public becomes more important and 
urgent. The Propaganda Department of the provincial 
party committee, the provincial Education Commission, 
and the Political Department of the provincial military 
district have done a very meaningful job by compiling 
the “Concise Reader on National Defense Education for 
the Public,” which serves as basic teaching material for 
the province’s national defense education. The publica- 
tion of this book will certainly facilitate the dissemina- 
tion of national defense education across the province. 
The publication will also help people in the province to 
study defense theories, master defense knowledge, 
strengthen their sense of defense, keep up the spirit of 
defense, and carry out their defense duties in a more 
conscientious manner. 


As the main theme of the “Reader,” the scientific 
decision policy of the party Central Committee and the 
Central Military Commission—which switches the 
guiding ideology for the development of national defense 
onto the track for the long-term development in a 
peaceful era-——runs from cover to cover. To adapt to the 
strategic shift in the guiding ideology for the develop- 
ment of national defense, national defense education 
must be incorporated as part of the effort to develop 
socialist spiritual civilization, and must be conducted in 
a regular, systematic, standard, and seriate fashion. 
Covering a broad range, national defense education must 
center around patriotism, aim at raising people’s sense of 
defense, and stimulate national spirit, thereby inspiring 
people to make selfless constributions, in their indi- 
vidual capacities, to the construction and defense of the 
motherland. 


The “Reader” devotes a special effort to expounding on 
the concept of “macroscopic national defense.’ The 
book stresses that national defense is not limited to 
fighting wars only; instead it also aims tc ensure a 
country’s survival and development. National defense 
capability is more than military strength; it also includes 
all nonmilitary forces pertaining to national defense. The 
development of national defense is not the sole respon- 
sibility of the military but that of the whole country and 
the whole nation. Revolving around the concept of 
“macroscopic national defense,” the “Reader” elebo- 
rates in detail defense theories, defense economics, 
defense science and technology, defense strategy, defense 
structure, defense legal system, defense history, defense 
geography, defense mobilization, defense sports, and the 
spirit of defense. In so doing, the book helps people to 
broaden their vision about national defense, enlarge the 
channel for national defense education, and bring 
national defense education to a higher level. 


National defense means the defense of the entire 
country. Each province, municipality, and autonomous 
region plays a certain role in the defense of our country. 


4 NATIONAL AFFAIRS 


Jiangsu has its own unique features: Its geographic 
position makes it a place of strategic importance, its 
topography is perfect for serving as an extensive battle- 
field; its transportation system offers 
higher military mobility; and its rapid economic devel- 
opment not only provides powerful material insurance 
for future antiaggression wars but also makes it a major 
target for enemy attack. All these shows that Jiangsu has 
an important position in the country’s defense. On the 
other hand, people in Jiangsu have the glorious tradition 
of patriotism and revolutionary heroism. As an “old” 
revolutionary area, Jiangsu boasts many revolutionary 
sites and memorabilia. There are vast numbers of troops 
stationed in Jiangsu; on top of that, a large number of 
veteran soldiers who have fought battles from the north 
to the south have stayed in Jiangsu after leaving or 
retiring from the military. All these, again, are conditions 
favorable for conducting national defense education in 
Jiangsu. The “Reader” has a chapter entitled “Realize 
Jiangsu’s Position in the Country's Defense, and Make 
Use of Jiangsu’s Advantageous Conditions in National 
Defense Education,” which will certainly shed light on 
how various localities in the province may conduct 
national defense education with the help of their actual 
conditions. 


National defense education for the public is a major 
social project. Under the leadership of the party Central 
Committee, the State Council, and the Central Military 
Commission, all levels of party committees and govern- 
ments in the province must unremittingly carry out 
national defense education. Party and government 
Organs at all levels, as well as social organizations, 
factories, mines, enterprises, universities, middle 
schools, and primary schools, must proceed from their 
realities, take practical steps, and do their best to carry 
out national defense education, thereby contributing to 
the effort to strengthen the country’s defense. 


CPC Said To Seek Tighter Control of Army 


HK0402093892 Hong Kong TANGTAI in Chinese 
No 10, 15 Jan 92 pp 53-54 


[Article by Ho Po-shih (0149 0130 2457): “Lamenting 
Changes in Soviet Union, CPC Seeks Tighter Control of 
Armed Forces”) 


[Text] In the wake of the drastic changes in the Soviet 
Union, the CPC has attached great importance to ideo- 
logical work in the Armed Forces. In a document 
recently issued to the lower levels, the General Political 
Department has called for persistent and systematic 
education among the Armed Forces in “opposing 
peaceful evolution” and urged political work depart- 
ments to use changes in the Soviet Union and Eastern 
Europe as negative examples in conducting ideological 
work among officers and men. Some “study material” 
was also issued along with the document. 
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Current State of “Infiltration” in the Armed Forces 


The document discloses that the Armed Forces have 
been quite seriously affected by the idea of “peaceful 
evolution.” It points out: The outstanding manifesta- 
tions of bourgeois liberalization viewpoint are: 


1. It takes advantage of the inadequate confidence in a 
socialist future among a very small number of officers 
and men to spread such reactionary ideas as “socialism 
is inferior to capitalism” luring those officers and men 
who do not have confidence in socialism to throw 
themselves into the arms of capitalism, it takes advan- 
tage of errors committed by a very small number of 
people in the party, as well as the corruption within the 
party, to advocate various fallacies, such as the “de- 
partization™ and “de-politicization™ of the Armed forces 
and “the Armed Forces should be neutral,” to lure some 
people lacking confidence in the party to accept their 
viewpoint and achieve the aim of shaking and disinte- 
grating the revolutionary conviction and spiritual pillar 
of officers and men. 


2. It manufactures rumors to sow dissension. These 
people unscrupulously manufacture bizarre rumors to 
sow dissension between the Army and the government, 
among Army leaders, among Army units, and between 
the Army and people in a vain attempt to shake the 
Army's morale. 


3. It looks for subjects of entrapment and infiltration and 
cultivates its forces in the Army, especially among senior 
military cadres, in order to lure some people to serve as 
its “democratic fighters” for “peaceful evolution.” The 
fact that drastic changes have taken place in some 
socialist states proves that, out of the need to implement 
their peaceful evolution strategy, international hostile 
forces have been inciting defection in the Armed Forces 
of socialist states. This has led to consequences that 
should not be overlooked. Faced with the psychological 
offensive of international hostile forces, a very small 
number of people in our Armed Forces have had their 
political stands shaken. For this reason, we must be 
especially vigilant against and conscientiously straighten 
out problems in this field. Given the acute and compli- 
cated situation, energetic efforts should be made to step 
up political building, unswervingly uphold the funda- 
mental principle of the party's absolute leadership over 
the party, and thus ensure that our Armed forces as a 
whole will always “pass the test” at any time and under 
any circumstances. 


Vigilance Has Been Relaxed in the Armed Forces 


The document also discloses, as the international situa- 
tion generally moves toward relaxation, many Army 
units are not keen on camping and field training. The 
document says: The relatively peaceful international 
environment has also brought a negative influence in 
Army building. It is apt to blunt people's understanding 
of the importance of national defense, cause them to 
lower their guard and relax their fighting will, reduce 
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their enthusiasm for military dnils and weapons prac- 
tice, lead to lax discipline and work style, generate the 
idea of being unwilling to lead a hard life, and weaken 
the sense of responsibility and urgency in carrying out 
Army building. The document also points out: These 
problems exist among both cadres and soldiers. The 
current outstanding manifestations are as follows. 


On the one hand, they only see the aspect of the 
international situation moving from tenseness to relax- 
ation without realizing that there is tension amidst 
relaxation. They only see the shift from confrontation to 
dialogue in East-West relations without understanding 
that there is also confrontation amidst dialogue. Their 
consciousness of the importance of national defense, 
especially the need to participate in national defense, 
and their capacity to mentally withstand wars, as well as 
their vigilance against sudden local wars, are all rela- 
tively low. As far as China's neighboring countnes are 
concerned, there are still many destabilizing factors. To 
safeguard state unity and national independence, we 
should absolutely not “put our weapons in the ware- 
house, sit back, and relax."” We must at all times main- 
tain high vigilance against the possible outbreak of war. 


On the other hand, they only see peaceful coexistence but 
not “peaceful evolution” and hear only the song “The 
World Is Ful) of Love” without realizing the plot of 
“vanquishing the enemy without battle.” This is wrong 
and dangerous. In fact, since the failures in their wars of 
aggression against Korea and Vietnam, the imperialists 
have no longer launched any aggressive wars against 
socialist states, but the fixed strategy of the international 
hostile forces to subvert the socialist state and overthrow 
communist party leadership has not changed. Since the 
1970s, especially since the 1980s, international hostile 
forces have taken advantage of the temporary difficulties 
in socialist states and the opportunities offered by 
reform and opening up to engage more undisguisedly in 
all-out infiltration in socialist states and, when there is a 
loophole to be used, worked in concert with forces 
hostile to socialism and anti-socialist elements within 
socialist states to openly create disturbances, plot tur- 
moil, and engage in activities for the overthrow of the 
socialist system. Compared with the war environment in 
the past, this relatively peaceful international environ- 
ment is, in a certain sense, a grimmer test to the vitality 
of the socialist system. 


It Is Necessary To Expose and Criticize the Three 
Tendencies in the Armed Forces 


The document concedes that party leadership over the 
Army has become a problem again. It says: Today, 70 
years after the founding of our Armed Forces, and given 
the historical conditions of reform, opening up, and 
modernization, the fundamental principle of the party's 
absolute leadership over the Army has faced a serious 
challenge from major and minor climates at home and 
abroad. Some people who engage in bourgeois liberaliza- 
tion energetically spread the idea that “the Armed forces 
should be de-politicized” and that “the party and the 
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Armed Forces should be separated.” Affected by the 
bourgeois liberalization trend, a small number of people 
have blindly copied the military theory of the Western 
bourgeoisie and spread the argument of “weakening the 
party's absolute leadership over the Army.” This has 
created various confusion in terms of ideology and 
theory, and we must thoroughly eliminate its influence. 
First, it is mecessary to eliminate the influence of such 
fallacies as “the Armed Forces should be de-politicized” 
and “the party and the Army should be separated” and 
make clear that our Army is “the Army of the party.” 


Second, it is necessary to eliminate the fallacies that “the 
Army should be neutral” and “not interfer,” and make 
clear that our Army ts an armed group carrying out the 
party's political tasks and is a tool for political struggle. 


Third, it 1s necessary to eliminate the effect of the fallacy 
that the “Army should be nationalized” and make clear 
that the party's leadership over the Army is totally 
consistent with state leadership over the Army. The aim 
of some people in setting one against the other and 
advocating the “nationalization of the Army” is to 
negate the class nature of the state and the Army and 
attempt to discard party leadership over the Army in the 
name of putting the Army under state leadership. 


Reaffirming That the Armed Forces Have the Function 
of Suppressing the People 


After stressing the external function (protecting homes 
and defending the motherland) of the Army, the docu- 
ment reaffirms its function of internal suppression. It 
says: Internally, opposing subversion and protecting the 
people's peaceful labor also represents another impor- 
tant function of the Armed Forces. Viewed from the laws 
and features of class struggle in the period of China's 
socialist construction and reform, as well as from the 
historical experience of our Army's fulfillment of its 
internal function, the suppression of counterrevolution 
soon after the founding of the republic and the quelling 
of the counterrevolutionary rebellion in Beijing in the 
late spring and early summer of 1989 have fully proven 
that a powerful people's army is of decisive importance 
to stabilizing the situation in a socialist country under 
the people's democratic dictatorship. 


There Are Destabilizing Factors in the Mainland of 
China at Present 


The document concedes the existence of many destabi- 
lizing factors in China now. It says: At present, main- 
taining state stability is a basic precondition and impor- 
tant guarantee for advancing socialist modernization 
and is a task of paramount importance. At present, there 
are still some destabilizing factors in our country: 


First, although the exploiting class has been wiped out as 
a class, class struggle still exists in a certain scope and 
may intensify under certain conditions. 


Second, although we have scored a victory in curbing 
disturbances and quelling rebellion in the late spring and 


“ NATIONAL AFFAIRS 


early summer of 1989, there will always be antagonism 
and struggle between the four cardinal principles and 
bourgeois liberalization in the process of realizing the 
four modernizations. Elements hostile to socialism are 
sure to engage in all kinds of sabotage activities politi- 
cally, economically, ideologically, culturally, and 
socially. 

Third, international and overseas anticommunist forces 
never give up their plot to effect peaceful evolution in 
socialist countries. The struggle between infiltration and 
anti-infiltration, between subversion and antisubver- 
sion, and between forces for and against “peaceful evo- 
lution” will be protracted, acute, and complicated. 


Fourth, in the wake of the readjustment of interest relations, 
various contradictions will inevitably emerge in the course 
of economic improvement and rectification. 

Fifth, due to inadequate experience, there may be var- 
ious errors in the reform itself. These are likely to 
provide the hostile forces with exploitable opportunities. 


Therefore, the Armed Forces should eliminate the erro- 
neous view that the Army’s function is “external rather 
than internal.” No matter when and where and no 
maiter how complicated the international and domestic 
situations are, the Armed Forces should consistently be 
loyal to the party, the people, and socialism, be ready at 
all time to deal with any “breaking situation” to safe- 
guard party leadership and the socialist system and 
defend the people's peaceful labor and happy life and, at 
crucial moments, turn the tide and perform another 
meritorious deed for the people. 


Army Building Should Reflect High-Tech World 


HK0102062592 Beijing JIEFANGJUN BAO in Chinese 
3 Jan 92 p 3 


[Article by Zhang Qinsheng (1728 3084 3932) and Zeng 
Guangjun (2582 0342 6511), of the “Military Forum” 
Column Editorial Group: “Quality; Army Life—On 
Improving the Army (Part One)" 


[Text] In the nonconventional science and technological 
development over the past 20-30 years, competition at a 
still higher level has unfolded in the modernization of 
the military. 


Modernization is primarily a concept of quality. Hi-tech 
warfare has found conspicuous expression in the ten- 
dency of victory going to quality. Today, we may say that 
quality determines an army's combat value and the 
result of a confrontation, and whether or not the army 
will be able to realize its own value. 


Realistic wars have repeatedly admonished people that 
quality is the life of the army! The inferior side in a 
quality confrontation will pay a very great price, even if 
it has | million troops, and may even be defeated. 


We are facing a turbulent world with an unsettled 
pattern, one with extraordinarily intense competition, a 
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world with interest contradictions continuously 
increasing and hegemonism and power politics still very 
much alive. To safeguard national interests and fulfill 
our national mission, our Army must attach great impor- 
tance to quality building to elevate its combat value to a 
new level compatible with security and defense. This 1s 
the general trend as well as the pressure from the general 
situation. 

Military quality is also a comprehensive system of 
indexes, including multiple essentials including politics, 
theory, structure, and qualified people, as well as arms 
and equipment. It is quite beyond one or two articles to 
give a clear and comprehensive picture of it. This article 
will focus on science and technological development and 
the evolution of wars to explore the importance and 
urgency of army quality building. 


Wars Have Undergone Important Changes 


When things are still in the stage of gradual changes. 
people more often than not fail to form a clear picture of 
the rich essences contained in such changes and their 
development trends. For example, regarding the pro- 
found effects of high technology on modern warfare, 
many people have gone through a cognition process from 
vagueness to clarity, from superficial phenomenon of the 
issue to its nature. 


On the Vietnamese battlefield back in the late 1960's, the 
U.S. Army employed armed helicopters and new elec- 
tronic equipment as well as high-precision laser-guided 
bombs and counterradiation [fan fu she 0646 1607 1410} 
guided missiles, all which had just come into being. The 
advanced arms developed with new high technology 
markedly improved combat effectiveness while leading 
to changes in some operational methods. However, the 
variety of new arms was rather limited at that time, 
people had for a long time failed to pay sufficient 
attention to the new hi-tech arms because their military 
concepts stayed in the old stage, especially because the 
United States lost the war. 


Since the beginning of the 1980's, a series of wars with a 
rather high level of modernization took place, such as the 
Malvinas [Falklands] War, the Israeli-Lebanese War: 
and U.S. invasions in Grenada, Libya [as published], 
and Panama. Meanwhile, people began to look at the 
power and effects of new hi-tech arms with new eyes. 
Many sensitive Chinese soldiers caught the many signs 
and clues of the evolution of wars from ajar, looking for 
inevitable onentation of future wars from the track of 
science and fechnological development, while solemnly 
setting forth a series of issues that gave people much food 
for thought. For example, partial war under hi-tech 
conditions formed the chief threat to reality and the 
future, with the renovation of arms and equipment, the 
forms of war and operational ways were quietly under- 
going changes; future wars might start with electronic 
warfare, and the contention for the domination of elec- 
tromagnetism [dian ci 7193 4318] would be extraordi- 
narily intense; the unified operation of land, naval, air, 
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and space forces under the control and command of the 
C31 [command, control, and communications] system 
was by no means something that would take place in the 
remote future, the desperate struggle between long-range 
guided missiles without facing each other would gradu- 
ally replace short-range face-to-face wrestling, and so 
forth. In a nutshell, future military competition would be 
different from conventional warfare in many aspects; 
army building must fall in line with such changes, 
including the change from the quantity to the quality 
type. Although those forecasts seem to be simple and raw 
today, they showed that our knowledge was approaching 
the reality of developments in thinking on war. In the 
Gulf war early last year, people underwent a leap in their 
knowledge of hi-tech warfare. The Gulf war can be said 
to be a comprehensive testing ground for all categories of 
new hi-tech arms today, Stealth bombers, Cruise mis- 
siles, “Mavericks,” “Patriots,” a new generation of oper- 

ational platforms, electronic-warfare equipment cou- 
pling threats with promises, remote sensing equipment 
of superior quality, and night vision equipment as well as 
advanced systems of command, control, telecommuni- 
cations, and intelligence were all dished up. On the 
strength of the sound systematicness of new hi-tech 
arms, their extremely high speed in reaction and hit 
precision, tremendous power in annihilation and 
destruction, and effective capability for survival have 
greatly developed human physical capabilities and intel- 
ligence, augmented the army’s combat value, thus, to a 
large extent, changing the conventional operational 
forms and procedures with the air force playing a deci- 
sive role in winning a war's victory. Although the Gulf 
war did not have a universal significance in many 
aspects, such as its scope and combination of forces, in 
other words, it was by no means the general pattern of 
modern partial wars; however, we should not neglect that 
this war has actually served as a sample of a rather 
complete state-of-the-art hi-tech warfare of today. 


Without distance, there would not be observation; 
without observation, there would not be discovery. 
When we have gone through the aforesaid historical 
span, perhaps, nobody will doubt the reality of hi-tech 
warfare, and nobody will refuse to acknowledge that war 
has already undergone great changes—not being con- 
fined to a single or several partial arenas, but revolu- 
tionary changes in its entirety. 


Everybody knows that until its final extinction, war will 
not cease its own movement. The army that exists to 
guard against war threats must track the footsteps of war 
to continuously readjust its knowledge and behavior, to 
adapt to the changing war with new comprehensive 
quality, namely, higher combat qualities. This is a truth 
to be grasped easily. 


—— 


War 1s the confrontation of strength. Military strength 
always includes quantity and quality. But which is more 
important? The history of warfare can be largely divided 
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into three stages, valuing quantity higher than quality, 
valuing quantity and quality equally, and valuing quality 
higher than quantity. 


In the age of metal weapons prior to the invention of 
gunpowder weapons, because the two warring sides used 
such primitive arms as daggers, axes, spears, swords, and 
halberds, tactical skills were simple with few differences; 
hence, quantity decided the degrees of military strength. 
At that time, wars in Europe were fought by military 
groups consisting of multipie officers and men, adopting 
the formation of a square to conduct grappling in 
mechanical collision. Even in Oriental countries 
including China, who attached importance to strategy, 
the application to strategies in campaigns created 
numerous wonders that won universal praise, but 
regarding the result of the entire war, the quantity of 
officers and men remained the decisive factor of victory. 


The Industnal Revolution two centuries ago brought 
about an unprecedented technological transformation of 
armies, with ancient metal weaponry replaced by such 
weaponry and equipment as nfles, cannons, and engine- 
driven warships, with the army's combat capability 
beefed up by several and scores of times. During this 
Stage, military strength was decided not only by the 
quantity of men and weaponry, but also their quality. 
However, despite the fact that such new elements as 
aircraft, tanks, and artillery were added to the family of 
gunpowder weaponry, warfare had never broken through 
the bondage of mechanica! and chemical energy. This 
being the case, although the speed of arms renovation of 
various armies vaned, the qualities of their aircraft and 
tanks differed, it was generally the difference in levels, 
not “a quality gap,” nor “a generation gap.” Under such 
historical conditions, the advantage in quantity plus 
man's valor and correct guidance in war could fill in the 
gap regarding the qualities of arms and equipment. The 
fact that our Army, who relied on mfles and millet, 
defeated Japanese invaders and the Kuomintang Army 
possessing U.S. equipment was precisely a wonder cre- 
ated under such histoncal conditions. In a very long 
period, the fact that “an army with multitudinous troops 
is invincible” became the soldiers’ doctrine and the fact 
that “amassing superior forces’ became the most impor- 
tant and concise criterion for a stragetist to follow was 
directly related to a certain historical condition. 


Beyond a doubt, nuclear weapons are the offspring of 
high technology. Its appearance was a qualitative change 
in the history of weaponry development. The nuclear 
bomb produced by utilizing nuclear energy and the 
technology of nuclear fission has an annihilating power 
of unprecedented extent. A conventional heavy bomb 
equates to several tons of TNT. whereas the power of a 
single nuclear bomb equates to the volume of munitions 
that had been used in all wars since the invention of 
gunpowder. The combination of nuclear warheads and 
rockets is capable of destroying any important target on 
the globe. In the half-century nuclear arms race, the 
nuclear weapons in U.S. and USSR possession are 
capable of destroying the Earth on which we live several 
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and even scores of times. Even when all the conventional 
weapons in the world are put together, they can in no 
way counter them. However, nuclear weapons, as of 
today, are just strategic deterrent weapons with a special 
function. They have always been put aside from the 
battlefield in all wars, large or small in scale since the end 
of World War II with the exception of the two atomic 
bombs dropped on Japan toward the end of World War 
II. This being the case, the surfacing of nuclear weapons 
has not led to actual changes in the form of war or 
operational ways and means, nor has it changed the basic 
relationship between military quantity and quality. 


The appearance of the weaponry revolution pushed by 
new-rising science and before us today is 

greatly different from the birth of nuclear weapons. First, 
nobody dares to recklessly use nuclear weapons because 
of their tremendous annihilating power, whereas the new 
hi-tech arms today have extremely high practicability; 
they can be used in large or small wars as well as unitary 
air, sea, or land action. Second, nuclear weapons are just 
a complement to strategic arms, but cannot replace 
conventional gunpowder weaponry, whereas other new 
hi-tech arms can replace conventional arms. And third, 
despite the differences in grades, types, and categories in 
nuclear weapons, such as strategic, campaign, and tac- 
tical, they are after all annihilating arms of a unitary 
basic function; whereas other new hi-tech arms have lots 
of functions. New hi-tech arms and equipment in the 
electronic war systems, automated command and con- 
trol systems, and so forth. This being the case, the 
evolution from gunpowder weaponry to the new hi-tech 
arms group was a comprehensive revolution in the 
history of weaponry development, but not partial 
improvement, only this revolution is far from concluded. 


New hi-tech arms themselves possess the characteristic 
of being intelligent; therefore, their combat effectiveness 
1S quite beyond conventional arms in comparison. But 
the more important point is that they do not fight alone, 
but shape into a whole, coordinating with each other in 
perfect operation through the application to modern 
electronic and information technology, and their high 
efficiency is incomparable. Just as a scientist put it, the 
relationship between combat value and general tech- 
nology 1s one of multiplication, whereas the relationship 
between combat value and high technology is one of 
index. 


This fresh revolution in weaponry has suddenly expanded 
the grades of arms, while widening the gap of quality of 
military strength of various armies. The Gulf war showed 
that the technological differences in arms and equipment 
between two sides at war find expression in the differences 
in information, space, time and degrees of precision on the 
battlefield, whereas such quality in the entirety can hardly 
be mended by quantity. On the contrary, the advantages in 
quality of new hi-tech arms and equipment can effectively 
mend the insufficiency in quantity. This has ruthlessly 
pounded at the traditional concepts of “quantity” and 
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“quality.” Obviously, in operation under new hi-tech con- 
ditions, should the inferior side fail to confront the other 
side at the same level, it is liable to lose the strength to 
retaliate: Its command and telecommunications systems 
will be suppressed by its opponent—guide# missiles will fail 
to be launched due to electronic interference, or be inter- 
cepted the moment they are launched; aircraft are targeted 
before they discover the opponent—once such conditions 
surface, what is the use of all the aircraft, tanks, cannons in 
astronomical numbers in one’s possession! 


The fact that wars evolve in the hi-tech direction has 
obviously become an irreversible trend. If in the past, 
wars were characterized by numerous troops, with volu- 
minous iron, steel, and munitions pouring in, then future 
wars will be characterized by the intensive employment 
of new high technology, and will increasingly become the 
contention of science and technology. Such reality has 
greatly elevated the criteria for the quality of military 
strength, while greatly elevating the position of quality 
contention in the course and result of wars. Paying all 
Out attention to quality building will be the sole choice 
for any army. 


Quality Should Come Up, Quantity Should Come Down 


The world situation has been changeable in recent years, 
and a series of incidents that involved the whole situa- 
tion with far-reaching effects made the world, which was 
originally full of contradictions, become all the more 
complicated. Although the theme of the times, peace and 
development, has not changed, and a world war is likely 
to take place in the remote future, the situation we are 
facing remains cold and stern, there is a challenge 
resulting from the competition in comprehensive 
national strengths as well as the realistic and potential 
threats to our national security. The greatest interest for 
China’s survival and development in the next two 
decades rests on realizing the strategic goal of economic 
renovation. The realization of this goal calls for domestic 
stability, security along the borders with peripheral 
States, and a world order that falls in line with the 
common interest of the world’s people. All this requires 
us to further augment building military strength while 
attaching importance to politics, economy, science, tech- 
nology, and diplomacy. The general trend of the world 
continues to develop along the direction of relaxation; 
however, relaxation does not equate to peace, and the 
Army should be ready at all times to fight in defense of 
our national interests. 


Partial war or armed conflict to rapidly achieve a limited 
purpose under new hi-tech conditions will be the major 
form of struggle forced to be adopted by our Army to 
defend our national sovereignty and territorial integrity 
and resist foreign invasion and subversion in the future. 
Compared with past wars our Army engaged in, the 
differences will be great: the operational guiding idea 
should be based on a quick solution and not a protracted 
war, the period at war will probably cover a few days or 
even less, on many occasions, in the employment of 
forces, the old pattern of relying on land forces is likely to 
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be broken, regarding operational means, it will not be 
confined to direct land-to-land confrontation and anni- 
hilation of arms, but find expression in long-range 
attacks and soft annihilation [ruan sha shang 6516 3010 
0281). It goes without saying, victory is out of the 
question without high-quality men and arms to imple- 
ment such operational tasks. Presently, our Army's chief 
contradiction remains that between the level of modern- 
ization and war development as well as the incompati- 
bility with defense’s actual demands. This means that 
our Army must augment quality building as the starting 
po.nt and foothold in all work, while going out to achieve 
it with unremitting efforts. 


Quality should go up, whereas quantity should come 
down. The development of military strength today dem- 
onstrates a trend, namely, large-scope super armament is 
no longer the ideal pattern. All armies, be they super- 
powers or developing countries, are aiming at building 
smal! armies with high quality. Because the possibility of 
a world war is increasingly waning, whereas the dealing 
with crises and conflicts of every description calls for 
units that are small in number, highly trained, and highly 
efficient with quick response. On the other hand, in 
intense economic competition, even the wealthiest in the 
world would not spend more money on war prepara- 
tions, while affecting the rate of economic development. 
Hi-tech arms are very expensive, and it would be quite 
beyond one’s means to produce lots of them, and it 
would be quite unnecessary to “overstock.” Further- 
more, the next century 1s one in which high technology is 
to make great breakthroughs in many arenas, and the 
results will inevitably push a weaponry revolution. If 
people do not wish to spare more input in military 
scientific research, it will inevitably result in another 
gap. This being the case, even the United States, whose 
military spending in the 1991 fiscal year was $300 
billion, plans to cut its 2.17 million troops to around |.5 
million before 1995, with the money saved to accelerate 
the renovation of arms and equipment. 


The conversion from the pursuit of the dual advantages 
in quantity and quality to the pursuit of the advantage in 
quality, from the concept of “numerous troops equates 
to power” to the common understanding of “better 
troops to cement the army” is the inevitability of the 
times. Our Army began such a conversion back whcn 
Comrade Deng Xiaoping was in charge of the Central 
Military Commission. China was at least 10 years ahead 
cf other countnes in conducting strategic readjustment. 
That 10 years were of decisive significance to our 
national economic construction as well as the Army's 
development. Beginning with 1985, we disarmed | mil- 
lion troops. Reviewing this action today, we find that it 
was none other than this momentous decision that broke 
the shackles which impeded our Army's modernization 
for a long time, and pushed a series of reforms compat- 
ible with the need of modern wars: consequently, our 
Army has improved its co <\¢« » ‘ue. Practice has 
taught us: It is imperative to tak: road of fewer but 
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better troops and the road of cutting quantity in 


exchange for higher quality. Only then will it be hopeful 
for Army modernization. 


We may put it that, every Chinese soldier, be he general 
or rank and file, is yearning to see our Army take longer 
strides along the road of modernization, possess still 
better arms and equipment, and improve his modern 
military and scientific attainments as quickly as possible. 
Accelerating the Army's quality building enjoys popu- 
larity with a public sentiment of urgency, which is 
precisely the favorable condition for our success. Despite 
many difficulties ahead, we are sure to accomplish 
something so long as we are unanimous in thinking: 
united as one, with everyone, from top to grass roots 
regarding quality as the life of the Army; do away with 
the old concept of “the bigger the scope, the better” as 
well as all sorts of misgivings of involving the partial 
situation and the individual; consciously start from, and 
subjugate to, the whole situation; proceed from our 
national and Army's condition; adhere to the road of 
Chinese characteristics; refrain from being overanxious 
for successes while valuing our time; and mend the 
insufficiency in material conditions by making wise 
arrangements. 


Between now and the year 2000 1s a crucial pernod in 
which our national and Army construction will be accel- 
erated. It has a beartng on whether or not China will 
realize the strategic goal of making rather great economic 
developments by 2000, and whether or not our Army 
will fulfill its wish to becomc >ne of the most powerful 
armies in the world in the mid-2!st Century. A scholar 
put it well: Challenge and opportunity are the two sides 
of a coin. Losing opportunity means to face challenge; in 
grasping the opportunity, victory ts certain. 


Editorial Stresses Quality in Army Building 
HK2901125092 Beying JIEFANGJUN BAO 
in Chinese 1 Jan 92 p 1 


[Editorial: “Improve Quality, Take Distinctly Chinese 
Road of Training Top-Notch Troops”} 


[Text] As the midnight bells toll, we rang out the year 
1991 and ushered in the year 1992. At a time of 
tremendous changes, we extend our sincerest New Year's 
greetings to all members of the people's Armed Forces, 
the retired old cadres of the Army, the demobilized 
soldiers and families of Army martyrs, the people of all 
nationalities around the country, and readers both at 
home and overseas! 


The year 1991 was an extremely unusual year. In the 
wake of upredictable and momentous changes in the 
world, the Chinese people held high the banner of 
socialism, and under the correct leadership of the party 
Central Committee with Comrade Jiang Zemin as the 
core, they waged a valiant struggle to overcome all kinds 
of obstacles and win a new victory in the socialist 
modernization endeavors, basically achieved the stated 
objective of economic improvernent and rectification 


“4 NATIONAL AFFAIRS 


and deepening of the reforms; and realized further 
political stability, economic growth, and social order. 
Army building also advanced steadily in the course of 
readjustments and reforms. With stronger party building 
as the main theme, the entire Army's political work 
proceeded to intensify education on the party's absolute 
leadership over the Army and on the firming up of 
conviction in socialism, realistically carned out party 
branch building and regular ideological work at the 
grass-roots level, and comprehensively boosted the polit- 
ical building of the entire Army. Military undertaking 
assumed a steadily rising momentum of growth with its 
focus on military training and t work and its 
insistence on discussion of military affairs by the mili- 
tary commission, attendance of leading officers in mili- 
tary training, and cooperation with the organs. This 
further boosted our Army's self-defense capabilities 
under modern conditions. Meanwhile, all kinds of safe- 
guard functions were completed in logistics work; at the 
same time, the Army's overall safeguard capabilities 
were strengthened through improved and stepped-up 
management of the Army's finances, military-run enter- 
prises, and grass-roots logistics. New advances were also 
scored in research on national defense science and mil- 
itary theories, an undertaking which mobilized the initi- 
atives of all quarters and satisfied the needs of our 
Army's modernization endeavors. We can proudly state 
that 1991 was a successful year in our Army's efforts to 
seize the basics and lay a solid foundation; it was also a 
year where all kinds of endeavors weve carried out in 
harmony and steady progress accomplished; it was a year 
when the Army stood up to a grim challenge in the face 
of a dramatically changing internatinal situation and 
victory in the struggle against extraordinary flooding. 


In 1992, an even more glorious and arduous task con- 
fronts our party, state, and Army. The general require- 
ment of the Army's work is the following: In line with 
Comrade Deng Xiaoping’s theones on Army building in 
the new period, uphold the guideline of stressing quality; 
foster the fine traditions of hard work and frugality; 
highlight efforts on readjustments and reform, 

of cadres’ training, and improvement of leaders’ styles; 
press for the completicn of various tasks in military 
training, logistics safeguards, and research in national 
defense science in order to ensure more effectively the 
party's absolute leadership over the Army and to boost 
fighting capability comprehensively. 


To improve quality, it is necessary to take the path of 
training top-notch troops. The top-notch troops we 
speak of should possess the following: |) commanders 
and fighters with a high degrec of political consciousness, 
advanced military ideas, and a fairly high level of scien- 
tific and educational training; 2) modern, sophisticated 
weapons and equipment, 3) men and weapons should be 
integrated very well together through scientific forma- 
tion and strict training. In other words, our Army should 
be built into an elite force with competent organs, 
flexible command, sophisticated equipment, quality 
training, rapid reaction, high efficiency, and strong 
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fighting power. According to the strategic decisions of 
the party Central Committee and the Central Military 
Commission, emphasis on quality and a distinctly Chi- 
nese path in the training of top-notch troops are the 
natural requirements of modern warfare as well as basic 
features in the modernization of an army. They conform 
with the conditions in our country and our 
Army, adapt to the developments and changes in the 
international situation, and constitute a path leading to a 
higher level in our Army-building endeavors. On this, we 
have to unify our thinking, step up understanding, and 
firmly carry on with implementation. 


To improve quality, it is necessary to fulfill comprehen- 
sively the following demands: “Political competence, 
military proficiency, excellent style, strict discipline, and 
forceful safeguards.” To our people’s Army which is 
under the absolute leadership of the party, political 
competence is not only the primary feature in the effort 
to boost quality, but it is also the fundamental! guarantee 
for improved quality. In the new year, we should con- 
tinue to implement the “summary of minutes,” “outline 
of the Army's grass-roots building,” “regulations on 
political work” as well as “rules on the Army's regular 
ideological work” from the Army's political work con- 

ference, deepen education on the party's absolute lead- 

ership over the Army and on firming up the conviction 
in socialism; and do a good job in the building of party 
committees and cadres’ ranks at all levels based on the 
following stipulations: “Study, unity, honesty, pursuit of 
facts.” At the same time, it is necessary to firmly grasp 
military training and management work, insist on 
training and supervising the Army according to pro- 
grams and regulations, and integrate the training in 
ideology, style, and discipline with the training in tech- 

niques and tactics in order to boost the overall military 
and political qualities of the Army. It is necessary to 
stress frugality in the building of the Army, deepen 
reform in logistics, as well as perfect and strengthen 
logistics management in order to upgrade relentlessly the 
Army's economic performance and comprehensive safe- 
guard capabilities. It 1s necessary to emphasize the role 
of science and technology in bolstering our fighting 
capabilities by continuously raising the standard of 
research in national defense science and improving the 
Army's weapons and equipment. The policy of inte- 
grating a top-notch conventional army with a strong 
logistics force should be carned out, while the building of 
a reserve militia force should also be emphasized and 
boosted. The entire Army should abide by the following 
requirements: “Breathe the same air, share the same fate, 
and join hearts with one another” and “learn from the 
people, love the people, and be for the people,” continue 
to carry out extensively two-support activities, and pro- 
mote an excellent situation in Army-government and 
Army-people solidarity. Under the premise of having 
completed study and training duties, active efforts 
should be made to support key state projects as well as 
local farm irrigation endeavors and strive to make 
greater contributions to the building of socialist maternal 
and spiritual civilizations. 
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Yao Yilin Approves Banking Regulations 
OW3101132592 Beijing XINHUA in English 
1310 GMT 31 Jan 92 


[Text] Beijing, January 31 (XINHUA Chinese 
Premier Yao Yilin chaired the State Council 97th exec- 
utive meeting today, which discussed and approved in 
principle the “Regulations on Deposit Administration”. 


Those attending the meeting held that, to develop the 
country’s deposit business, protect depositors’ interests 


Zou Jiahua Writes for Book on Development 


OW 3001082892 Beijing XINHUA Domestic Service 
in Chinese 0434 GMT 30 Jan 92 


[Text] Beijing, 30 Jan (XINHUA)}—"“The Blueprint for 
China's “a book that shows the magnif- 
icent plans of various central departments and regions 


Zhu Rongji in Yunnan; Views Economic Work 


HK3101151992 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 27 Jan 92 


[Text] While conducting a work inspection tour of our 
province from 20 to 25 January, State Council Vice 
Premier Zhu Rongji stressed: The focal points for this 


aged the vast numbers of cadres and masses in Yunnan 
to further emancipate their minds, promote reform and 
opening up, and expedite economic development. 

For the last few days, accompanied by provincial Gov- 


ture and listened to the work reports given by leading 
comrades of the Yunnan provincial government. During 
his inspection in various enterprises including the Kun- 
ming City Machinery Factory, the Yuxi Cigarette Fac- 
tory, the Yunnan Electronic Equipment Factory, the 
Kunming (Sanju) Sodium Phosphate Factory, and the 
(Nanjian) Automobile Building Factory, Vice Premier 
Zhu visited the workshops and made investigations and 
studies. He also held discussions with factory directors, 
managers, and persons in charge of a dozen or so 
enterprises and scientific research units to enquire about 
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th: actual problems they encounter in the process of 
production, operation, and management and listened to 
the suggestions of vast numbers of staff and workers 
regarding further doing well in work concerning large 
and medium-sized enterpnses. Zhu Rongyi emphatically 
pointed out: For enterprises’ reform, it is necessary to 
resolutely implement the spirit of the central work con- 
ference, and the focus 1s to change the operating mech- 
anisms of enterprises. Under the guidance of the prin- 
ciple integrating the planned economy with market 
regulation, enterpmses should adapt themselves more 
quickly to the changes in the home and overseas markets 
so their products can stand the test of the market. Zhu 
Rongyi said: In order to enable enterprises to become 
economic entities that operate on their own and assume 
sole responsibility for their profits and losses, it is 
necessary to reform enterpmses’ personnel and cadre 
systems, the labor utilization system, and the internal 
distnbution systern. In enterprises themselves, it 1s nec- 
essary to emphasize strengthening management and to 
strictly manage factones. Three pieces of advice are still 
valid for running enterprises well: Stick to and improve 
the factory director responsibility system, further bring 
into play the role of party organizations as the political 
nucleus, and wholeheartedly rely on the working class. 


After listening to the work reports given by the provin- 
cial government, Zhu Rongy: said: Since the reform and 
opening up, nationalities in Yunnan have been united 
and politically stable, and there has been a tremendous 
change in its economic outlook. Moreover, Yunnan has 
made contnbutions to China's economic construction. 
This 1s the result of the arduous struggle of the people 
across the province guided by the Yunnan provincial 
party committee and provincial government under the 
leadership of the CPC Central Committee and the State 
Council. The principle for developing Yunnan's 
economy put forward by the Yunnan provincial party 
committee and provincial government 1s a policy that 
has integrated the principles and policies of the CPC 
Central Commuttee and the State Council with Yunnan’s 
actual situation. By continuing to proceed in this direc- 
tion, there will be a great development in Yunnan's 
economy and the solidanty between all nationalities will 
further be consolidated. Zhu Rongji repeated and 
stressed: Yunnan 1s mch in resources and its agnculture 
1s developed. It commands a very important strategic 
position. It has a specially gifted advantage regarding its 
proximity to the Southeast Asia, and its opening up to 
the outside world 1s concerned. Only by further emanci- 
pating the mind, quickening the pace of opening up, and 
developing basic facilities projects such as transportation 
and energy will the prospects for Yunnan’'s development 
be very wide. Zhu Rong: also called for quickening the 
development and construction of Xishuangbannan's 
tourst resources. and put forth concrete suggestions for 
such questions as the construction of basic facilities 
projects and intangible conditions, preservation of the 
natural environment, and training of talented cadre 
personnel. Zhu Rongy: hoped Yunnan Province would 
further do well in breaking the debt chain, producing 


State Council, and promoting the steady and coordi- 
nated development of Yunnan's economy. 


Wang Binggqian on Three Gorges Project Support 
OW 2901095092 Beying XINHUA Domestic Service 
in Chinese 1416 GMT 28 Jan 92 


[By correspondents Peng Xiongcai (1 756 7160 2088) and 
Zheng Bin (6774 2430)} 


[Text] Wuhan, 28 Jan (XINHUA)--From 20 through 28 
January, Wang Binggian, state councillor and vice 
chairman of the State Three Gorges Project Examination 
Committee, traveled the Chongging-Wuhan section of 
the Changjiang to inspect the resettlement of people 
from areas surrounding the Sanxia Dam, the Gezhouba 
key water conservancy project, and local financial pro- 
grams and water conservancy projects. 


During the inspection, Wang Binggian heard status 
reports by officials from Sichuan Province, Hubei Prov- 
ince, Chongqing, Wuhan, and the Changjiang Water 
Conservancy Committee. thereby gaining an under- 
standing of the wishes of cadres and people in the dam's 
vicinity. Experts at Zhongbao Dao, wher: the Sanxia 
Dam is located, and those at the preparatory office of 
Sanxia Project Development Corporation and the 
Changjiang Water Conservancy Committee gave 
detailed briefings on geological conditions at the dam 
site, the design of the Sanxia project, simulated expen- 
ments, and construction and management of the project 
which 1s still under planning. 

During the inspection, Wang Binggian said: The Sanxia 
project 1s gigantic. It is a huge project that belongs to 
people throughout the country. Joini efforts by people 
throughout the nation and close cooperation among 
vanous localities and departments are key to its suc- 
cessful construction, which will be started after cxami- 
nation by the National People’s Congress. Besides huge 
economic returns, the project can produce an even 
greater political impact. People throughout the country 
should support it, and all businesses, localities, and 
departments should make contnbutions in this respect. 


Wang Binggian noted: To successfully complete the 
Sanxia project, we must improve our construction 
quality and management. The Gezhouba key water con- 
servancy project 1s a very good cxample. We should 
camnnetly Gnd tramn Gate Gn Gouin ta enter @ ante 
more construction and management expenences for the 
Sanxia project. 
Discussing ways to resettle people to make way for the 
project, Wang Binggian said: The Sanxia project will 
displace large numbers of people. The resettlement pro- 
cess will be difficult. We should make careful plans. 
strengthen leadership, and combine resettlement with 
local economic development. We should tic current 
construction projects with long-term development plans, 
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trying to tap new financial sources while making invest- 
ment. Apart from securing resettlement funds from the 
state, all localities in the dam's vicinity should raise 
money and carry out development-onented projects 
regarding the construction of resettlement bases in order 
to achieve genuine results in successfully resettling 
people and generating benefits. In light of the protracted 
and arduous nature of the resettIment process, we should 
make early preparations, focus on key aspects, proceed 
in a planned and progressive manner, and refrain from 
taking impetuous mass actions. Rather than pegging our 
efforts to the commencement of the Sanxia project, we 
should intensify our efforts, pay attention to diligence 
and thrift, and try to improve economic returns by all 
means while carrying out routine work in old county 
towns on slippery slopes, in residential areas stncken by 
mud and rock floes, and in places whose environmental 
conditions need to be improved. 


Statistics Bureau on Improved Efficiency 
OW0102132192 Beijing XINHUA in English 
1218 GMT ! Feb 92 


[Text] Beijing, February | (XINHUA)}—Thanks to 
recoveries in investment and demand, China's industry 
is now On an upward swing, according to the state 
statistics bureau here today. 


The economic efficiency of Chinese enterprises was 
much better in the latter part of last year than in the 
previous half year, with industrial profits and taxes 
growing 9.8 percent while economic losses shrank by 
seven percent. 

A bureau official said that enterprises in 18 regions, such 
as Shanghai, and Shandong 2nd Guangdong Provinces, 
reported fewer economic losses, but || regions still have 
such problems. 

The official noted that economic efficiency of China's 
industry has improved to a certain extent, compared to 
the slump in the past two years. 


Demand has recovered rapidly: Investment in fixed 
assets jumped by 21.9 percent and bank loans rose to 
289.5 billion yuan in 1991, following the central govern- 
ment's efforts to readjust macro-control forces. 


Specialists suggest that the government make further 
efforts to keep a balance between aggregate demand and 
supply, and tighten control over loans, while quickening 
industrial reform, improving the industrial structure and 
raising economic efficiency. 


Indexes Show Better Returns, Problems in 1991 


OW0202100692 Beijing XINHUA Domestic Service 
in Chinese 0315 GMT 2 Feb 92 


[Text] Beijing, 2 Feb (XINHUA)—According to the 
State Statistical Bureau's analysis of eight key economic 
indicators for 1991, our country initially stemmed the 
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slide of economic returns in industry and basically 
restored normal growth in the overall! national economy. 


The industrial sector achieved the following three dis- 
tinctive results in economic returns: 


—Indicators of economic returns during the second half 
of the year were better than in the first half. Compared 
to the first half, during the second half various indi- 
cators of economic returns improved in varying 
degrees as a result of continuing growth in industrial 
production and sales as well as the introduction of a 
host of measures to curtail production, slash product 
stockpiles, and readjust industnal and enterprise orga- 
nizational structures. Taxes and profits grew by 9.8 
percent overall, representing a 3.8 percent increase 
over the first six months. Enterprise losses dropped by 
7 percent. Losses incurred by money-losing enterprises 
rose by 18.8 percent during the first half but only 3.6 
percent during the second half. Funds tied up by 
finished products stopped msing and began falling. 
declining by 17.6 billion yuan from the end of June to 
the end of December, in contrast, they increased by 
21.4 billion yuan from the end of January to the end of 
June. 


—Vanious localities reversed the general decline in eco- 
nomic returns of the past several years, leading to 
improvement in most localities but continuing the 
rather sharp imbalance in development. Ten localities 
realized positive growth in profits, with Qinghai, 
Guangdong, Liaoning, and Jiangxi Provinces posting 
significant increases of 107 percent, 97.3 percent, 70.6 
percent, and 65.5 percent respectively. The remaining 
19 localities—excluding Tibet, the exclusion of which 
is applicable hereinafter—registered varying degrees 
of decline from the previous year. Compared to the 

year, 17 localities reduced the amount of 
funds tied up by finished products—with Liaoning 
and Jilin Provinces chalking up sizable reductions of 
12 percent and 10 percent respectively—while the 
remaining 12 localities registered increases. Com- 
pared to the previous year, 18 localities managed to 
trim enterprise losses—with Shanghai, Shandong, and 
Guangdong slashing losses by 5 to 5.5 percent—-while 
losses continued to climb in the remaining |! locali- 
ties. Losses sustained by money-losing enterprises in 
13 localities dropped from the year before—with 
Beijing, Shanghai, Fujian, Jiangxi, Hubei, and Guang- 
dong logging decreases of 30 to 34.7 percent—while 
those in the remaining /6 localities kept on growing. 


—The problem of modest economic returns remained 
quite acute. The improvement in economic returns 
currently enjoyed by the industrial sector came after 
two consecutive years of substantial declines and 1s 
therefore quite tentative. Coupled with such deep- 
seated continuing problems as irrational structures 
and disjointed systems, the potential for improving 
economic retums is still very low. 
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of supply and demand, demand in society 
quite rapidly, thanks to the introduction of 
cp Minin ds alban eaemecapanie aueaed. 
This fairly rapid rebound in social demand fucled 
sweeping growth in the national economy and was cssen- 


rency beyond what is needed for economic activity: and 
excessive growth in worker income compared to that in 
labor productivity. 


‘Fundamental Changes’ in Price Management 
HK0302010092 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 21 Jan 92 p 3 


[By staff reporter Zhang Pingli (1728 1627 0500): “Fun- 
damental Changes Take Place in Price Management™| 


[Text] Through continuing and steady reforms in the 


past 12 years, our country’s price management system 
fundamental changes. The relevant data 


policy-making institutions and the enterprises 
have been basically established. the flexible market 


Prominent problems in our country’s previous price 
management system were. |) There was only one forra of 
price management, and 2) the price policy-making struc- 
ture was excessively centralized, and the mechanisms for 
formulating prices were inactive. This was unsuited to 
the new structure of the planned commodity economy 
that is being built in our country. In the past 12 years, 


SS oe needs of economic development, our 
country the principle of “taking one step for- 
ward when conditions for this are mpe”, “making 
advances in small stries,” combining and planning price 
adjustments with price decontrol in an orderly way, and 
gradually creating conditions for promoting the change 
in the price management system. In 1990, the proportion 
of the state's fixed prices accounted for only 29.7 percent 
of the total volume of retail sales, falling 67 percent from 
1978; accounted for only 25.2 percent of the total 
purchase volume of agricultural products, falling 69 
percent from 1978; and accounted for only 44.4 percent 
of the sales of industrial production materials, falling 55 
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percent from 1978. The immediate producers and 
dealers, who had no mghi to price goods, have held 
price-setting power in vanous degrees and have sct 
prices for two-thirds of the goods in society. 


manufactured goods rose 97 


‘ 


Steady Growth Seen for 1992 Domestic Market 


OW0202075892 Beying XINHUA im English 
0728 GMT 2 Feb 92 


[Text] Beying. February 2 (XINHUA}—The Chinese 
market will witness a moderate bul stcady growth in 
1992, with the total volume of retail sales projected to 
expand by about 10 percent, State Siatsstecs Bureau 
predicted. 


An official with the bureau said that the amount of 
marketable goods will be increased. thanks to the central! 


government's stress on readjusting industma! structure 
and raising economic efficiency. But a very brisk market 


can hardly be expected. 


As the farmers in flood-affected arcas carned iess last 
year, analysts said, the already “lukewarm” rural market 
can hardly be fueled. 


In cities, demand for durable goods such as color telev)- 
sion sets, washing machines, and refngerators has 
declined owing to oversupply in recent years 


The stockpiling of industna!l products in the past three 
years still contnbutes to the slow growth 


However, the official took solace im last year’s market 
performance. In 1991 the total retail sales stood at 939 & 
billion yuan, an increase of about 10 percent against 
previous year when adjusted for inflation 


“The growth rate is on a par with the 1980-1988 penod 
That shows the domestic market has rebounded from the 
repressed situation of 1989 and 1990. and is on the 
normal track,” said the official 


Grain Production, Circulation Discussed 


HK2101134292 Beiying GUANGMING RIBAO 
in Chinese 28 Dec 91 pp 1. 4 


[By staff reporter Xiao Hailin (5135 3189 2651) “What 
Is China's Grain Situation Actually’—Interviewing 
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Departments Concerned on a Reader's Question”, first 
paragraph 1s GUANGMING RIBAO editor's note] 


[Text] Comrade Mao Zedong told the editonal personnel 
of JINSHUI RIBAO that “our newspapers should also 
be run by all of us, by the entre people, and by the whole 
party, and should not be run only by a small number of 
people behind a closed door.” Sunce then, 43 years have 
passed. and great changes have occurred in the histoncal 
cond:tions. However, Comrade Mao Zedong’s instruc- 
non 1s still of guiding significance for our journalistic 
work Beginning today, GUANGMING RIBAO opens 
the “Readers’ Special Requirements” column, in which 
special reports will be carned to answer questions raised 


Reader Ling Li's letter: Comrade editor: 
Not long ago, the State Council issued a circular, 


tural products. After that, many comrades around me 
naturally discussed our country’s grain situation and the 
circulation of agncultural products. and raised some 
Questions (as attached to the letter). Can your newspaper 
give us some answers” 


After receiving Ling Li's letter, this reporter interviewed 
the departments concerned and asked them to answer 
the questions ransed by Ling Li and his colleagues. 


{Xsao Hailin} The State Council circular stupulates that 
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adjustments, grain production began | 
1990, the grain output reached 446.2 bilhhon kg. creating 
a new all-time record. In the summer of this year, cight 
provinces, including Anhui and Jiangsu. were plagued by 


slightly, up to September this year, the prces of other 
grain crops all fell slighily. This also reflects our coun- 
try’s grain situation. 


By saying that our country’s grain situation 1s quite good, 
we do not mean that the grain problem no longer exists. 
Our country has a large population and relatively small 
area of farmland. This 1s a major characteristic of our 
national conditions. The grain problem will continue to 
be a major problem for a fairly long time. The 10-Year 
Development Program specifies that by the end of this 
century, the annual grain output will reach 500 billion 
kg. Even if this target 1 achieved, per capita grain will 
remain at the present level. Therefore, when affirming 
the favorable side of the grain situation, we must not be 
unrealistically optimistic 


[Xia0 Haslin} Since reform and opening up, there have 
indeed beer tremendous changes in our countryside. 
Our readers wan! to know what changes have occurred in 
the field cf grain circulation. Can you talk more con- 


cretely about things in this aspect” 


{Answer} Since the 1980's, the reforms in the field of 
grain circulation in our country can be summanzed into 
the following points. |) Adjusting the purchase price and 
gradually narrowing the “price scissors” between indus- 
tnal and agricultural products. In the late 1970's, we 
raised the purchase proces of grain and other major 
agncultura! products by a big margin. mn the middie of 
the 1980's, we again substantially raised the buying and 
selling prices of agricultural and sideline products related 
to food grain and also issued corresponding allowances 
to urban consumers. In May this year, we raised the 
selling prices of grain products and cooking oil in cities, 
thus narrowing the difference between the higher buying 
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adopted for grain and a small number of 
products. Other products could be 
sold freely on the markets or could be sold to the state at 
negotiated prices. 3) Narrowing the scope of mandatory 
management and expanding the scope of guidance man- 
agement. At present, only 40 percent of grain is pur- 
chased by the state at fixed prices, and such purchases 
are limited only to mce, wheat, and soya bean. The 
proportion of purchases at negotiated prices has 


le 


peasants had in selling their grain, the state set forth the 
protective purchase price policy, and it began to estab- 
lish a grain reserve (at prices of guiding significance). In 
1990, the state further set up special reserves for the 
purpose of reinforcing overall control. All such reform 
measures have laid a foundation for further rationalizing 
relations between grain production, circulation, distribu- 
tion, and consumption and for further invigorating cir- 
culation. 


Of course, this was not a smooth process. It shows that 
the reform of the circulation system for grain and other 
agricultural products, like reform in other fields. requires 
a firm attitude and prudent steps. Action must not be 
taken overanxiously or hastily. 


[Xiao Hailin}) A reader asked in his letter: Why were 
there always difficulties in selling grain in the past since 
there was no surplus grain” 


[Answer] In fact, there were not only difficulties in 
selling grain but also in buying grain. This reflected 
problems in circulation and also showed the necessity of 
oy reforming the circulation system from another 


In the last more than 10 years, agriculture in our country 
was mainly in the stage of rehabilitation and recovery in 
the first few years, and the contradiction between supply 
and demand was not so salient in that stage. In 1984, 
bumper grain harvests were reaped in the country, and 
agricultural products became relatively common. “Dif- 
ficulties” appeared in selling grain in the following year 
(including “difficulties” in selling pigs). In 1986, the 


peasants’ enthusiasm was lower. And along with the 
natura) disasters, grain output decreased. In 1987, there 
were “difficulties” in buying grain and pigs. Some large 
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cities had to resume the supply coupon system which had 
been abolished earlier. This situation lasted until 1989. 
In 1989, good harvests were reaped; bumper harvests 
were reaped in the following year. This again gave rise to 
“difficulties” in selling grain. 


The main reason for the “difficulties” in buying grain lay 
in the decrease in grain production. Apart from the 
weather factors, also a major reason was that the peas- 
ants found the “difficulties” in selling grain harmed their 
interests, and thus they decreased production input and 
became less enthusiastic about planting grain crops. On 
the other hand, some technical factors also caused “dif- 
ficulties” in selling grain. For example, there was a 
shortage of purchasing. storage, and transportation facil- 
ities and a lack of funds for purchasing grain. Another 
important reason was the lack of circulation channels 
and necessary markets. The “difficulties in selling grain” 
is a problem that remains rather serous in rural areas 
throughout the country. For example, peasants in 
Shaanxi Province are keeping several hundred million kg 
of grain and also holding other agricultural and sideline 
products valued at some | billion yuan. In Hubei Prov- 
ince, several billion kg of grain have yet to be sold. To 
solve this problem, it is necessary to further the in- depth 
reform in the field of circulation; to give full play to the 
initiative of local governments, collectives, and individ- 
uals; and to form a unified and multichanneled socialist 
market with manifold functions for selling agricultural 
products. 


{Xiao Haulin] A reader's letter said that the State Council 
circular shows that the government is determined to 
reform the circulation system for agricultural products. 
Of what significance is such a practice? 


[Answer] The reform of the agricultural product circula- 
tion system is of far reaching significance. First, it will 
play a role in promoting the production of grain and 
other agricultural products. According to the Marxist 
viewpoint, production and circulation are two major 
links in the economic cycle. Circulation is determined by 
production, but also plays an important role in influ- 
encing production. When there is smooth circulation, 
products can achieve their vaiue rather quickly; on the 
other hand, the means of production and labor input by 
producers will not achieve their value, their work cannot 
be properly compensated for, and the funds they have 
invested cannot be retrieved in good time. Thus, they 
will incur losses even greater than not producing. This is 
the same for the production and circulation of agricul- 
tural products. If a peasant cannot sell the grain or other 
agricultural products he has produced, would not this 
mean that his work in the past year is in vain? Second, 
such reform is conducive to the establishment of a 
socialist commodity economy system. With the circula- 
tion of agnicultura! products being facilitated and with 
agricultural products being able to achieve their value on 
markets, producers can be provided with accurate infor- 
mation about supply and demand, and the state can also 
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achieve a reliable index for exercising overall manage- 
ment. This can solve the longstanding problem of circu- 
lation failing to keep pace with production and prices 
failing to reflect supply and demand conditions and can 
also create conditions for solving the problem of selling 
prices being lower than buying prices (the gap has to be 
filled by about 40 billion yuan of financial subsidies each 
year). Agriculture is our national economy’s foundation. 
With the foundation functioning smoothly and operating 
dynamically on the basis of the perfect combination of 
the planning and market mechanisms, this will be greatly 
conducive to the establishment of the socialist com- 
modity economy’s entire structure. Third, such reform 
will help protect the peasants’ interests. When agricul- 
tural products cannot circulate smoothly, their prices are 
unreasonable, and there are “difficulties” in selling agri- 
cultural products, the peasants’ production enthusiasm 
will be dampened, and the enhancement of their living 
standards will be affected. Such a situation has in fact 
existed in the past years. According to statistics, in 1989 
and 1990, peasants’ per capita net income increased 0.2 
percent; this was far lower than the growth rate of urban 
residents’ income. To solve this problem, it is certainly 
not enough to merely facilitate the circulation of agricul- 
tural products. However, further facilitating circulation, 
overcoming the “difficulties” in selling agricultural 
products, and rationalizing price parities is undoubtedly 
an aspect that must not be neglected. Fourth, such 
reform is conducive to the production structure’s opti- 
mization. Urban and rural people are upgrading their 
living standards from the stage of having enough food 
and clothing to the stage of being comparatively well-off. 
Correspondingly, their need for grain and other agricul- 
tural products will also change from a scarcity pattern 
(eating whatever food they can get) to a self- sufficiency 
pattern (selectively consuming different types of food). 
Further facilitating the circulation of agricultural prod- 
ucts will undoubtedly promote such changes and the 
timely adjustment of the production structure. 


[Xiao Hailin] A reader expressed this worry: If grain can 
be freely bought and sold at any time as long as the state’s 
purchase quotas are fulfilled and if other measures for 
reforming the agricultural product circulation system as 
specified by the State Council circular are carried out, 
will the steps be too radical? What favorable conditions 
do we actually have for such a reform? 


[Answer] We should say that, at present, there are many 
favorable conditions for further facilitating the circula- 
tion of agricultural products. 


First, although some areas were afflicted by serious 
natural disasters this year, through people’s efforts, the 
total grain output still reached 435 billion kg. With the 
good harvests reaped in the previous two years, the gross 
supply and demand of agricultural products are basically 
balanced. This is the foundation for further facilitating 
circulation. 
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Second, since reform and opening up, we have accumu- 
lated experience in handling the free transactions of 
agricultural products, and this is conducive to further 
facilitating circulation. Everyone may remember that in 
1984, when Guangdong Province began to permit free 
transactions of aquatic products, the prices rose sharply 
in a short time; but a few months later, things became 
quite different. In recent years, various localities in our 
country have set up vegetable and fruit and wholesale 
markets, where business is always brisk. In such markets, 
supply is sufficient, product variety is rich, and prices are 
reasonable. The experience in this aspect can be used for 
further facilitating the circulation of grain and other 
agricultural products. 


Third, in recent years, the state and many provinces and 
municipalities have successively set up a number of 
agricultural product wholesale markets and have accu- 
mulated experience for further facilitating circulation. 
For example, the Commerce Ministry runs a grain 
wholesale market in Zhengzhou; Shandong Province 
runs a cooking oil wholesale market in Weihai; Hubei 
Province runs a wholesale rice market in Wuhan; 
Sichuan Province runs a wholesale meat products 
market in Chengdu and a wholesale com market in 
Xinzhou; Jilin Province runs a wholesale corn market in 
Jilin City; and Guangdong Province runs a wholesale 
sugar market in Zhanjiang. According to statistics kept 
by the four wholesale grain markets in Zhengzhou and 
other places, in less than | year after they were put into 
operation, the volume of transactions reached 2.9 billion 
kg. These markets not only play a guiding role in setting 
prices, but also promote grain circulation. 


Fourth, in view of possible problems that may appear in 
the market circulation of grain, which is the most impor- 
tant agricultural product, the state authorities have 
adopted a double guarantee measure of placing manda- 
tory purchase orders (at planned prices) and setting up a 
special grain reserve (at guidance prices). The former will 
enable the state to hold a quantity of grain at any 
moment, and the latter will prevent peasants from suf- 
fering losses when the grain market is saturated and the 
grain prices fall and will also stabilize and control the 
grain price when the supply is short as the state can sell 
part of the reserve grain. 


Fifth, the recent Eighth Plenary Session of the 13th CPC 
Central Committee and the “CPC Central Committee's 
Decision on Further Strengthening Agricultural and 
Rural Work” adopted by the plenum further emphasized 
the foundation status of agriculture in our country's 
economic development, social stability, and national 
independence, and more explicitly set forth the tasks for 
our country’s agriculture in the 1990's. This will cer- 
tainly have far-reaching influence on our country’s agri- 
cultural development and will thus also greatly promote 
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the production and circulation of grain and other agri- 
cultural products. This is also one of the most important 
guarantees for further facilitating the circulation of agri- 
cultural products. 


Winter Wheat Crop in ‘Fine Condition’ 
OW0302024292 Beijing XINHUA in English 
0216 GMT 3 Feb 92 


[Text] Beijing, February 3 (XINHUA)}—China’s winter 
wheat crop is found to be in a fine condition, but meteoro- 
logical departments have reminded major wheat production 
areas to guard against cold waves and frostbite. 
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Meteorological forecasts show that in early February this 
year, there will be snow and cold wave moving across the 
country. 


While doing a good job in preventing damage from cold 
wave and frostbite, meteorologists urged wheat growing 
areas to strengthen field management, apply more fertil- 
izer to the crops, and prepare for the crops to turn green. 


According to remote sensing results, wheat crops are 
growing well in most parts of north China and northwest 
China’s Xinjiang Uygur Autonomous Region as the 
current warmer winter is advantageous for the crops. 
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East Region 


La Rongjing Addresses Anhui CPPCC Tea Party 


OW0202170192 Hefei Anhui People's Radio Network 
in Mandarin 1100 GMT 2 Feb 92 


[From the “Provincial Hookup” program] 


[Text] The Anhui provincial committee of the Chinese 
People’s Political Consultative Conference ‘TPPCC] 
held a tea party in the Daoxianglou Guesthouse audito- 
rium in the afternoon of | February in celebration of the 
Spring Festival. 

Among the guests at the tea party were leading comrades 
of provincial party, government, and Army organiza- 
tions, Lu Rongjing, Fu Xishou, Wang Guangyu, Shi 
Junjie, Meng Fulin, Yang Yongliang, Liu Guangcai, 
Zhao Baoxing, Wang Shengjun, Zheng Rui, Ying 
Yiquan, Kang Zhijie, Chen Tianren, Du Hongben, Wu 
Changqi, re See, Ae ae Wang Zenong, Pan 
Ezhang, Ma Leting, Teng Maotong, Meng Yigi, Zhao 
Huaishou, ioe Sitenmn ond dtedh Gok eleme onm- 
rades Hu Xiguang, Chai Dengbang, (Sun Zhongrong), 
(Li Shutian), Zhu Nong, and (Li Huixiang); Standing 
Committee members of the Anhui provincial CPPCC 
committee and members of the CPPCC National Com- 
mittee residing in Hefei; responsible persons of demo- 
cratic parties and mass organizations; representatives of 
various circles; members of the board of directors of the 
association of former members of the Anhui provincial 
CPPCC committee; relatives of deceased veteran com- 
rades; (Fang Zhaoxiang), secretary general of the Anhui 
provincial CPC committee; Li Mingjun, director of the 
united front work department of the Anhui provincial 
CPC committee; (Ji Ganghan), political commissar of 
the provincial people’s armed police corps; and (Li 
Shixun), secretary general of the Anhui provincial 
CPPCC committee. 


Shi Junjie, chairman of the Anhui provincial CPPCC 
committee, presided over the tea party. Lu Rongjing, 
secretary of the Anhui provincial CPC committee, deliv- 
ered an ebullient speech. On behalf of the Anhui provin- 
cial CPC committee and the provincial people's govern- 
ment, he extended his cordial regards and Spring 
Festival greetings to the comrades and friends present at 
the tea party; members of the CPPCC committees, 
democratic party organizations, and the organizations of 
the Federation of Industry and Commerce at all levels in 
the province; patriots without party affiliation; Hong 
Kong and Macao compatriots, Taiwan compatriots, 
overseas Chinese compatriots, and their relatives in 
Anhui; and all comrades and friends who are concerned 
about Anhui's socialist modernization. 


Wang Zenong, honorary chairman of the Anhui provin- 
cial committee of the Jiusan Society, spoke at the tea 
party on behalf of all democratic party organizations and 
the organizations of the Federation of Industry and 
Commerce in Anhui. 
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He said: As members of democratic parties or the 
Federation of Industry and Commerce, we should strive 
to improve our ability to participate in and discuss state 
affairs. We should continue implementing the principle 
of long-term coexistence and mutual supervision, 

ing each other with all sincerity, sharing weal and 
woe, and working together to make new contnbutions 
toward promoting Anhui’s socialist modernization 
under the leadership of the CPC. 


Hefei Authorities Execute 11 Before New Year 


HK0402091592 Hong Kong AFP in English 0906 GMT 
4 Feb 92 


[Text] Beijing, Feb 4 (AFP)}—A court in an eastern 
Chinese city ordered 11 criminals executed to ensure 
public security before Tuesday's lunar new year holiday, 
a local news report said. 


The Hefei Intermediate People’s Court held public meet- 
ings and announced death sentences against Li Yan- 
meng, Li Zhangming, Cui Wensheng and eight other 
defendants, the ANHUI LEGAL NEWS said in its 
January 29 issue. 


The 11 were executed by gunshot immediately after the 
meetings held January 21 to 24, the newspaper added. 


“The punishment demonstrated the great power of the 
people’s democratic dictatorship and ensured the masses 
would safely celebrate their first new year after the flood 
disaster,” the report said. 

Hefei is the capital of Anhui province, one of the areas 


hit worst by torrential rains and flooding in spring and 
summer last year. 


The 11 criminals executed were recidivists and com- 
mitted serious offenses, the newspaper said without 
specifying their crimes. 

It reported that in Hefei last year, more farmers and 
young people were becoming involved in crimes, with 60 
percent of the 1,358 court sentences handed to peasants. 


Criminals 25 years old and younger accounted for more 
than half of the sentences, the newspaper said, adding 
that the five robbers among the |! recently executed had 


an average age of 21.5. 


Executions in China are usually carried out with a single 
gunshot to the back of the neck. The family of the 
condemned is sometimes made to pay for the bullet. 


Chen Huanyou Remarks on Improving Communications 
OW0402104292 Nanjing XINHUA RIBAO in Chinese 
28 Jan 92 p 1 


[Addressing a Forum on the Work of Communications 
in Northern Jiangsu Areas, Governor Chen Huanyou 
Stresses It Is Necessary To Expedite Construction of 
Communication Lines and Promote Economic Develop- 
ment in the Northern Areas of Jiangsu and Calls on All 
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Cities To Strengthen Leadership and Mobilize All Quar- 
ters To Vigorously Carry Out Measures”"—XINHUA 
RIBAO headline] 


[Text] Addressing a 26 January forum on communica- 
tions work in the northern areas of Jiangsu, Governor 
Chen Huanyou emphatically pointed out: “It is neces- 
sary for us to accelerate development of the northern 
areas of Jiangsu if we want to achieve a new break- 
through for Jiangsu’s eccaomic development in the 
1990's. A very important way for us to explore and 
develop the northern areas is to step up construction 
within parts of the infrastructure. Today, it is especially 
necessary for us to accelerate the development of com- 
munications in the northern areas. This is a strategic 
measure for promoting economic development in the 
northern areas of Jiangsu.” 


The northern areas have enjoyed considerable develop- 
ment in communications following Jiangsu’s liberation, 
and particulany since the Third Plenary Session of the 
lith CPC Central Committee. Currently, highways in 
the northern areas total 17,000 km in length—!,874 km 
of which are high-standard highways of the second grade 
or higher. Some 99 percent of townships and towns in 
the areas are accessible via roads and highways. The 
handling capacities of harbors have increased by a large 
margin; the conditions of channels and locks have grad- 
ually improved; and aviation and railway construction 
in the areas are also beginning to take a step forward. On 
the whole, however, communication with the northern 
areas is still comparatively difficult because the main 
framework of highways there has yet to take shape. This 
is because a number of channels still need to be dredged, 
because it is hard to give full play to the role of harbors 
due to the poor condition of traffic facilities linking them 
with the hinterland, and because airport conditions are 
comparatively inadequate. Compared with the objective 
requirements for promoting economic development in 
the northern areas of Jiangsu, backwardness in commu- 
nications still appears very conspicuous. For the purpose 
of changing the present situation as quickly as possible 
and expediting construction of lines of communication, 
the provincial government held the forum at Yangzhou 
on communications work in the northern areas to seek 
further unity of thinking and define the main objectives 
and tasks for developing lines of communication, partic- 
ulary highway construction, for a certain period of time 
to come. 


At the forum, Governor Chen Huanyou pointed out: 
Stepping up construction of lines of communication has 
great significance for accelerating the development of the 
northern areas. With a large population and a vast 
expanse of land, the northern areas have made important 
contributions to the state during the long years of revo- 
lutionary wars and during the decades of socialist con- 
struction that followed liberation. Now the areas have 
become an important base for production of commodity 
grain as well as farm and sideline products. Though 
north Jiangsu has enjoyed considerable economic devel- 
opment in both urban and rural areas since the Third 
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Plenary Session of the | ith CPC Central Committee, 
there 1s still a relatively large gap between such successes 
and the requirements for achievement of the second-step 
strategic objective of the drive to bring about socialist 
modernization in our province. There are many reasons 
for comparatively slow economic development in the 
northern areas of Jiangsu. Inconvenient communica- 
tions is an important factor that hampers economic 
development. Therefore, the provincial party commitice 
and the provincial government have decided to help the 
northern areas solve a few crucial problems in a down- 
to-earth manner. Expediting the construction of lines of 
communication and other parts of the infrastructure is 
one of them. They are determined to make efforts in the 
next few years to complete construction of the Ninglian 
[Nanjing-Lianyungang] First Grade Highway, the Ning- 
tong [Nanjing-Nantong] First Grade Highway, and the 
section of National Highway No. 204 in Jiangsu by the 
end of the “Eighth Five-Year” pian. Their efforts are 
designed to form a primary communications framework 
that runs through the hinterland of northern Jiangsu and 
connects all the areas along the Changjiang and the coast 
and, thereby, create favorable conditions for the devel- 
opment of economic construction as well as other social 
undertakings in the northern areas of Jiangsu. 


Governor Chen also stressed: Expediting construction of 
communication lines in the northern areas of Jiangsu 1s 
also a step badly needed to vigorously promote develop- 
ment of the export-oriented economy. Located along the 
coast, at the lower reaches of the Changjiang and at the 
end of the eastern section of the Longhai Railway, the 
northern areas should become an important showcase as 
well as a distributing center of goods and materials for 
more than a dozen of the hinterland provinces and 
regions along the Changjiang and the Longhai Railway 
after the Lianyungang and Nantong harbors have opened 
their doors to the outside world. However, this kind of 
role still cannot be brought into full play because of 
restrictions imposed by the present condition of commu- 
nications. We must be determined to achieve a break- 
through in constructing lines of communication and 
strive to improve the investment environment in the 
northern areas as soon as possible because this will help 
the southern part of the northern areas benefit econom- 
ically from the development of the New Pudong Area in 
Shanghai, as well as its opening to the outside world, 
while the northern parts of the areas can open their doors 
to wide circulation. The move will result in forming a 
corndor for economic contacts between areas north and 
south of the Changjiang. It will also result in stimulating 
Lianyungang, Nantong, and the entire northern Jiangsu 
areas to open their doors wider to the outside world, and 
it will make the areas become an important base for the 
efforts to promote development of the export-oriented 
economy in our province. 


Chen Huanyou called on all areas to, first of all, seek 
unity of thinking among cadres at all levels, mobilize all 
quarters on this basis to relay the guidelines of the 
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Provincial Party Committee and the Provincial Govern- 
ment on accelerating the development of communica- 
tions in Jiangsu’s northern areas to the masses, and 
vigorously advocate the principle that “communications 
for the people should be handled by the people,”’ while 
paying close attention to seeing to the fulfillment of 
various tasks and objectives for the construction of 
communication lines by relying on the collective wisdom 
and efforts of the broad masses. He urged comprehen- 
sive economic departments and admunistrative depart- 
ments in charge of trades, professions, and industries at 
all levels in the province and in ali cities and counties to 
further emancipate their minds, boldly obtain loans for 
operation and borrow money for road repair, and handle 
special jobs in a special way by breaking with convention 
in order that they may actively resolve difficulties and 
fulfill more tasks that really contribute to expediting 
construction of the lines of communication in the 
northern areas. 


Vice Governor Ji Yunshi presided over the forum. 
Mayors or vice mayors of Xuzhou, Lianyungang, Hua- 
iyin, Yancheng, Yangzhou, and Nantong participated in 
the meeting. Responsible comrades from the Nanjing 
government and the provincial departments concerned 
also took part in the meeting. The duration of the entire 
forum, including inspections of construction sites at the 
Yangzhou and Jiangdu sections of the Ningtong First 
Grade Highway, took only one day. The atmosphere at 
the forum was very warm, even though it was but a bref 
meeting. Comrades from every city believed that expe- 
diting the construction of communication lines in the 
northern areas of Jiangsu is an important task that the 
provincial party committee and the provincial govern- 
ment want to fulfill to really promote development of the 
areas, that it fully represents the aspirations of the people 
living in the areas, and that it is definitely going to get 
all-out support from the masses of the people. All of 
them expressed that it is definitely necessary to approach 
the issue of carrying out various tasks in earnest from the 
strategic high plane of accelerating development of the 
northern areas and promoting economic development 
there, conscientiously subordinate the interests of a part 
to the interests of the whole, have long-term interests 
take precedence over immediate interests, and create a 
new situation in which the leadership and the rank- 
and-file are of one mind, unite as one, and make vig- 
orous efforts to promote the development of construc- 
tion of lines of communication in the northern areas of 


Jiangsu. 


Shanghai Leaders Attend New Year Get-Together 


OW3101142892 Shanghai People's Radio Network 
in Mandarin 1000 GMT 31 Jan 92 


[From the “News and Weather” program] 


[Text] The 1992 Shanghai Municipality people's spring 
festival get-together was held at the Fnendship Hal! of 
the Shanghai Exhibition Center this afternoon, amid a 
warm atmosphere of army-people solidarity, which 1s as 
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close as members of the same family. In festive mood, 
and as close as fish and water, comrades from the 
municipal party, government, and army happily got 
together to review the past and look forward to the new 
year. 


Before the get-together, Wu Bangguo, secrectary of the 
Shanghai Municipal CPC Committee, Mayor Huang Ju, 
and others, corciially met responsible persons of units of 
the People’s Liberation Army (PLA) stationed in 
Shanghai, and exchanged new year greetings over a cup 
of plain tea. 


On behalf of the 13 million people of Shanghai, Mayor 
Huang Ju gave an ebullient speech. Major General Xu 
Wenyi, commander of the Shanghai Garrison, repre- 
senting all officers and men of the PLA Army, Navy, and 
Air Force units stationed at Shanghai, and Shanghai 
Armed Police Force, extended festive greetings and high 
respect to the leaders and people of the municipality. 


Attending the get-together were Chen Zhili, Ni Hongfu, 
Chen Tiedi, Zhang Dinghong, Chen Guodong, Ye 
Gonggi, and Xie Xide; leaders of the PLA units sta- 
tioned at Shanghai, including Zhu Xiaochu, (Shen Dis- 
gyi), (Huang Huang), (Huang Hengmei), (Sun Yihai), (Lu 
Naihe), (Hu Mengchao), (Xu Zhiqing), (Zhang Jiehe), 
(Lu linyan), and (Wang Peisheng); as well as Miao 
Guoliang, deputy director of the Political Department of 
the Nanjing Military Region. 

The Front Line Song and Dance Troupe of the Nanjing 
Military Region presented an outstanding theatrical perfor- 
mance at the get-together, which was well received by all. 


Shanghai Foreign Exchange Market Business Brisk 
OW 3101135892 Beying XINHUA in English 
1256 GMT 31 Jan 92 


[Text] Shanghai, January 31 (XINHUA)}—The Shanghai 
Foreign Exchange Swap Market closed yesterday with a 
record-high selling price of one dollar for 5.9520 yuan 
renminbi (Rmb). 


The market opened yesterday with a selling price of 
5.9390 yuan per U.S. dollar. After over two hours of 
extensive bidding, the selling price per dollar climbed to 
5.9520 yuan when the market closed, with a weighted 
average of 5.9499 yuan. The trade volume of the day 
stood at 8.54 million U.S. dollars. 


The all-time high price was 0.0540 points higher than the 
opening price per dollar of 5.8980 yuan January 2, when the 
Shanghai Foreign Exchange Swap Market held its first open 
trading of foreign currencies this year. The increase rate was 
higher than the same period of last year. 


So far, the market has held |7 sessions of open trading in 
foreign currencies this year. The total trade volume has 
exceeded 210 million U.S. dollars, higher than in the 
same period of lasi year. 
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Experts say that the rapid rise in the Shanghai market 
shows that the selling price of the U.S. dollar may exceed 
the high point of six yuan. Experts say that the rise in the 
exchange rate of Rmb will largely depend on the pur- 
chasing activities of agents outside the city. 

The Shanghai Foreign Exchange Swap Market has 
become the barometer of the country’s foreign exchange 
market. Now open to all the country, the market received 
about one billion U.S. dollars from other provinces and 
municipalities in 1991, accounting for 38 percent of its 
annual transaction volume. 


The official foreign exchange rate has been readjusted 
seven times with the accumulated nse of 0.0253 yuan 
since January 3 this year. The rise in the exchange rate 
was 0.035 yuan. 


In contrast, the exchange rate rose 0.1600 yuan in 1991, 
lower than the 0.2126 yuan rise of the country’s official 


exchange rate. 


According to earlier reports, the country has used a fixed 
amount of its foreign exchange reserve to introduce 
advanced technology and equipment for the technolog- 
ical revamping of agriculture and state-run enterprises. 
This has greatly expanded the demand for foreign cur- 
rencies by enterprises which want to upgrade their tech- 
nological standards. 

In addition, foreign-funded enterprises enjoy good per- 
formances in China, and are willing to sell their foreign 
currencies for Rmb to buy local means of production. 


Experts say that the selling price per dollar will linger for 
some time between 5.95 yuan and 5.99 yuan. 


Li Zemin Visits, Greets She Ethnic Minority 


OW0302183092 Hangzhou ZHEJIANG RIBAO 
in Chinese 28 Jan 92 p 1 


[By ZHEJIANG RIBAO reporters Li Jianxin (2621 1696 
2450) and Qian Jishou (6929 0679 1108)) 


[Excerpts] On eve of the Spring Festival, Secretary Li 
Zemin of the provincial party committee and Vice 
Governor Xu Xingguan, who were conducting investiga- 
tive studies in the western Zhejiang, visited Jingning She 
Autonomous County and Yunhe County to express 
solicitude to the She ethnic minority and veteran party 
members, liaison men, and guernila members there and 
extend Spring Festival greetings to them. 


Jingning is the only autonomous county of ethnic 
minority and is an impoverished county in Zhejiang. On 
the afternoon of 26 January, Li Zemin and Xu Xingguan 
went through tortuous mountain paths and arrived at 
Dongnong Village, Zhangchun Township half way up to 
Chimu Shan. Some 300 She compatriots spontaneously 
gathered at the village entrance to welcome the visitors 
from the provincial capital. On behalf of the provincial 
party committee and the provincial government, Li 
Zemin extended warm regards and early Spring Festival 
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greetings to the ethnic minority. After he finished 
speaking, warm applause reverberated in the valleys. 


Then Li Zemin anu Xu Xingguan went to the Dongnong 
Village party members’ activity room, where chairman 
Lan Rongchang of the villagers’ committee briefed the 
visitors about the remarkable changes in the village in 
recent years. [passage omitted] 


Lishui Prefecture is an old revolutionary base where 
some 3,000 veteran party members live scattered among 
steep hilly areas. On the morning of 27 January, Li 
Zemin and Xu Xingguan paid a courtesy call on 66- 
year-old veteran party member Lan Shenggian, who 
used to be a liaison for the party in Xinling Village in 
Yunhe Town. Noticing Lan’s new quilt and surplus 
grain, Li Zemin and Xu Xingguan said with relief: “The 
new quilt and surplus grain shows the local government 
really takes care of veteran party members.” It is under- 
stood that Yunhe County leaders and relevant depart- 
ments pay courtesy calls on veteran party members 
around the Spring Festival every year. Li Zemin and Xu 
Xingguan also called on 79-year-old veteran party 
member Ye Suisuan, who joined the party in 1937, and 
wished him good health, long life, and happiness in his 
later years. 


Central-South Region 


Hainan Drug Traffickers Imprisoned for Life 


HK0402034692 Hong Kong WEN WEI PO in Chinese 
24 Jan 92 p 44 


[Report: “First Major Drug-Trafficking Case Sentence in 
Hainan, Two Persons Sentenced to Life Imprisonment™} 


[Text] According to news from Hainan: The Hainan 
Province Higher People’s Court passed a final judgment 
on the province's first major drug-trafficking case on 14 
January. Defendants Liang Kun and Liang Meiying were 
sentenced to life imprisonment for drug trafficking. 


According to a HAINAN TEQU BAO [HAINAN SPE- 
CIAL ECONOMIC REGION NEWSPAPER] report, at 
the end of 1988, defendants Liang Kun, Liang Meiying, 
and Hu Qiang (still at large) plotted to traffic in narcotics 
in Luchuan County, Guangzi. Through an illegal 
channel, Liang Meiying procured 10.8 kg of drugs and 
took it back to Hainan to be deposited in Liang Kun’s 
house. The latter got in touch with Xu Rirong (still at 
large) for the sales of the drugs. On 25 April 1989, when 
Xu, with Zhou Jingren and Zhang Qixiong, went to 
Fucheng town, Qiongshan County, Hainan, to seek 
Liang Kun to purchase drugs, they were arrested by local 
public security personnel on the spot. Some 10.8 kg of 
opium was seized. 
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Hou Zongbin Addresses Spring Festival Assembly 
HK0402015192 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 27 Jan 92 


[Text] A warm and festive mood prevailed in the 
assembly hail of the provincial Chinese People’s Political 
Consultative Conference (CPPCC) yesterday afternoon. 
Provincial party, government, and military leaders Hou 
Zongbin, Li Changchun, Wu Jichuan, Yang Xizong, Yan 
Jimin, Li Ming and others joined members from demo- 
cratic parties, patriotic personalities without party affil- 
iation, public figures from various minority nationali- 
tues, and fellow religious believers, totaling about 300, in 
marking the spring festival over a cup of green tea. 


Provincial party committee Secretary Hou Zongbin, on 
behalf of the provincial party committee and govern- 
ment, extended cordial regards and holiday greetings to 
workers, peasants, intellectuals, the People’s Liberation 
Army, and officers and men of the armed police, across 
the province as well as all friends present. He said: In 
1991, by carrying out the system of multiparty coopera- 
tion and political consultation under the leadership of 
the Chinese Communist Party and holding high the 
banner of patriotism and socialism, we made new 
progress in the work concerning the CPPCC and the 
united front, as we did in other fields. This was of great 
importance to this province’s socialist modernization 
construction. 


In 1991, he went on, we comprehensively carried out the 
party's nationalities policies. As a result, the people of all 
nationalities throughout the province lived in peace and 
contentment and the national solidarity was further 
strengthened. 


Hou Zongbin added: In 1991, following the guideline of 
forging ahead in unity to revitalize Henan, we worked 
hard to fulfill three major tasks: developing the 
economy, strengthening the building of the party, and 
maintaining social stability. We succeeded in over- 
coming many difficulties and scored marked results. In 
1992, I hope the CPPCC’s at all levels, all CPPCC 
members, all democratic parties, nonparty personalities, 
and patriotic religious people of all nationalities across 
the province will close ranks, make progress, seek truth 
from facts, and go all out in their work and give play to 
their advantages in having a large number of talented 
people and having wide social connections to serve 
reform and opening and the modernization construction 
and to contribute to the realization of this province's 
10-Year Program and Eighth Five-Year Plan. 


On behalf of all democratic parties, the association of 
industry and commerce, and nonparty personalities, 
(Zhuo Minsheng), vice chairman of the provincial 
CPPCC and chairman of the provincial Jiusan Society 
said: In the new year of 1992, we will continue to follow 
the principle of long-term coexistence, mutual supervi- 
sion, mutual openness and the sharing of good and bad 
alike, hold high the banner of pressing ahead to invigo- 
rate Henan, vigorously organize the broad masses of 
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young people to plunge into the modernization construc- 
tion, and work hard to achieve Henan’s strategic goal of 
making our economic growth rate slightly higher than 
the national average and our population growth rate 
slightly lower. 


Visits Retired Cadres 
HK0402015592 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 24 Jan 92 


[Excerpt] Yesterday [24 January] morning, provincial 
party and government leaders Hou Zongbin, Li Chang- 
chun, Wu Jichuan, Yang Xizong, and Yan Jimin, and 
others joined five different groups to go to the provincial 
Sanatorium for Cadres, the provincial People’s Hospital, 
the hospital under the provincial Chinese Medical Insti- 
tute, (Xidang) Sanatorium for Cadres, and other units to 
visit retired cadres and some veteran comrades who are 
recuperating or undergoing medical treatment there. 
They conveyed to them spring festival greetings. 


At 0905, leading comrades including Hou Zongbin and 
others went to the provincial Sanatorium for Cadres to 
pay a spring festival call to eight veteran cadres at the 
vice provincial governor's level. (Zhang Zengjing), 
former chairman of the provincial Chinese People’s 
Political Consultative Conference [CPPCC], who was 
waiting at the door, happily greeted Hou and shook 
hands with him enthusiastically. Hou Zongbin warmly 
praised veteran comrades for their active participation 
in the activities of every veteran comrade doing practical 
work for the party cause over the past year, and for their 
contribution to enthusiastically showing concern for and 
educating the younger generation, and the building of the 
two civilizations in our province. He hoped that in the 
new year, they would continue to act according to their 
capability to play a still greater role in promoting unity, 
exploring the way forward, and invigorating Henan. 
[passage omitted] 


Chen Bangzhu Inspects Iron, Steel Works 


HK0402001592 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 24 Jan 92 


{Excerpt} On the afternoon of | January [as heard], 
provincial Governor Chen Bangzhu inspected the 
Zhuzhou Iron and Steel Works. When Manager Gu 
Zhilu talked about efforts made by his plant to break the 
iron rice-bowl wage system and start a new distribution 
system inside the enterprise, Governor Chen said that it 
was a good thing. He hoped that the Zhuzhou Iron and 
Steel Works would make new progress this year by 
producing 10,000 tons of steel and 20,000 tons of steel 
products, and increasing their profits and tax to more 
than 30 million yuan. He also hoped that the plant would 
fulfill four major technical transformation projects. [pas- 
sage omitted] 
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Southwest Region 


Gyaincain Norbu Pays New Year Calls on Workers 


OW0402091092 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 3 Feb 92 


[By staff correspondent Zheng Dakang and special cor- 
respondent Hu Jing; from the “Tibet News” program] 


{Text} On the morning of 3 February, autonomous 
regional leaders went separate ways to the first line of 
production and paid New Year calls on cadres and staff 
members on duty on various fronts during the holiday. 
[Video opens with shots of autonomous regional leaders 
shaking hands with police officers and men standing 
outside against a white wall] 


Autonomous regional leaders Gyaincain Norbu, Zi 
Cheng, and (Lue Que) had an informal talk with public 
security officers and men at the police station on Bajiao 
Street. [V:deo shows the three leaders talking with police 
oificers and men in a room decorated with red silk 
banners} Gryaincain Norbu, chairman of the autonomous 
regional government, said: Your diligent vigil assures 
happiness and safety for tens of thousands of families. | 
wish you a Happy New Year and [words indistinct). 
Gyaincain Norbu encouraged public security officers 
and men to keep up the good work and maintain sharp 
vigilance at all times, thereby ensuring a favorable social 
environment for economic construction and doing better 
in the comprehensive effort to maintain public order in 
Lhasa City. They also visited officers and men of the 
Second and Third Squadrons of the First Detachment of 
the Tibet People’s Armed Police Corps, as well as traffic 
policemen on duty. [Video gives a pan shot of squadron 
members standing at attention outside a building, then 
cuts to a shot of Gyaincain Norbu chatting with a traffic 
policeman on a street} 


Mao Rubai, deputy secretary of the autonomous regional 
party commitice, went to the (Xiaoche) gas station, 
Lhasa Trade Building, Tibet Tourist Shopping Center, 
and Tibet Foreign Trade Center to extend regards to 
cadres and staff members there. [Video show Mao Rubai 
shaking hands and talking with salespersons} At the end 
of his visit, Deputy Secretary Mao Rubai said joyfully: 
Merchandise sells very briskly prior to the Spring Fes- 
tival. Comrades on the commercial front have done a 
good job in ensuring an ample supply of goods for the 
holiday season to ennch the people's lives. In a meeting 
with some leaders at the Bureau of Commerce, Mao 
Rubai noted: The commercial front made remarkable 
achievements in the past year. The reform of the com- 
mercial system is a top pnority for this year. The new 
commercial system emerging from the reform should 
integrate the market economy with the planned 
economy, which will not only facilitate Tibet's economic 
development but also help raise the living standards of 


the people. 


Basang. deputy secretary of the autonomous regional 
party commutiee, Gong Daxi, vice chairman of the 
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autonomous regional government, and Luoga, mayor of 
Lhasa, paid New Year calls at the City Department of 
Environmental Sanitation and the City People’s Hos- 
pital. Leading comrades held talks with environmental 
sanitation workers, capressing appreciation to and 
wishing them a Happy New Year. [Video shows leaders 
chatting with sanitary workers] At the Lhasa City Peo- 
ple’s Hospital they paid a cordial visit on patients. 


Gyamco, deputy secretary of the autonomous regional 
party committee, (Liu Guangxuan), deputy secretary 
general of the autonomous regional party committee, 
and (Tang Zhengqi), deputy secretary general of the 
autonomous regional government, went to the Depart- 
ments of Industry, Electricity, and Posts and Telecom- 
munications. They visited cadres and workers on duty 
there and extended New Year grectings to them. 
Invoking the lofty sense of responsibility on the part of 
the Department of Electncity, they urged the depart- 
ment to ensure power supply for the holiday. Vice 
Chairman Gaymco also visited the (Naqing) power 
plant, Lhasa power control center, and Lhasa thermal 
power plant. In a cordial talk with cadres and staff 
members there, he said: Your diligent work has brought 
light to Lhasa residents. I hope that you will ensure 100 
percent of power production and supply during the 
holiday season so that residents in Lhasa have cnough 
electricity at their disposal. Vice Chairman Gyaimco 
also went to the Lhasa Telecommunication Bureau. 
There he conveyed regards from the autonomous 
regional party committee and government to cadres and 
staff members on duty on the holiday at the business 
section, the generator room, the long-distance telephone 
switchboard, the telegraph operators’ room, and the 
computer room. After learning about Mr. (Philip), a 
Belgian expert working in Tibet, Gryaimco extended New 
Year greetings to him in traditional Chinese manner and 
thanked him for his assistance to Tibet. [More shots of 
leaders shaking hands and chatting with workers] 


(Feng Jun), member of the standing commitice of the 
autonomous regional party committee, and Gying 
Puncog Cedain and Laba Pingcuo, vice chairmen of the 
autonomous regional government, visited the LHASA 
RIBAO office. They shook hands with and wished 
workers at the print shop a Happy New Year. [Video 
shows leaders shaking hands with workers at print shop] 
Later, (Feng Jun), Gying Puncog Cedain, an¢ Laba 
Pingcuo went on to the Bureau of Radio and Television; 
there they were welcomed by the people's armed police 
officers and men on duty. [Video shows two lines of 
people's armed police officers and men flank the way 
leading to the bureau] (Du Tas), director of the bureau, 
briefed the guests on the extension of radio and televi- 
sion broadcasting time and programming changes for the 
holiday season. (Feng Jun) urged that in the New Year, 
the radio and television front should keep up its good 
work and, sticking closely to the party Central Com- 
mitice, do well in propaganda work. Leaders also visited 
personne! on duty and asked Station 602 to cxatend New 
Year greetings to cadres and staff members on duty 
there. 
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On | February, Mao Rubai and Gyamco, vice chairmen 
of the autonomous regional government, along with 
relevant leaders from the Department of Industry and 
the Department of Electricity, went to the construction 
site of the (Yaohu) power plant and called on the 
people’s armed police officers and men working there. 
Mao Rubai, Gyamco, and others went to see officers and 
men working in Tunnel No. 3, which is more than 4,400 
meters above sea level and 563 meters in length. [Video 
shows leaders walking in the tunnel] Holding hands with 
some of them, Mao Rubai said: Your persistent work has 
borne very good results. I appreciate your hard work and 
wish that everything goes well for you in the New Year. 


Northeast Region 


Sun Weiben on Developing Literary Undertakings 
SK040204 3492 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 3 Feb 92 


[Text] This morning, Sun Weiben, secretary of the pro- 
vincial party committee, cordially met with some writers 
in Our province and gave a speech on how to de"elop 
literary undertakings. 


Sun Weiben said: Our province's cultural markets have 


the overall situation and corresponds to the party's basic 
line. It is a specific measure for cultivating a strong 
contingent and creating good works. If we fail to attend 
to invigorating literary undertakings and to satisfy the 
people's daily increasing cultural demands, we will 
depart from the masses and be unabie to guice their 
ideology. 

Sun Weiben said: In invigorating literary undertakings, 
first of all, we must activate the ranks of writers. Literary 
undertakings are one of the important components in 
enabling the people to become fairly well-off. We must 
make our work and the quality of our literary products 
suit this need. He continued: The literary group should 
persist in reforms and opening up, emancipate thinking, 
and adhere to one criterion. That is, literary workers 
must consider economic construction as the central task, 
proceed from reality, seek truth from facts, and promote 
the development of productive forces. 

Zhou Wenhua, deputy secretary of the provincial party 
committee, and Shan Rongfan, member of the Standing 


Committee of the provincial party committee and 
director of the Propaganda Department, attended the 


meeting. 
Heilongjiang, Korean Firm Sign Development Deal 


SK0202071892 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 31 Jan 92 


[Text] The signing ceremony on the establishment of the 
Heilongjiang Sanjiang Plain Agncultural Development 
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Limited Company which is jointly financed by the 
Agncultural Development 


[Hanguo] was held in Harbin today. This is our country's 
first large agricultural comprehensive development 
project conducted by absorbing foreign investment so 
far. The total investment is 227.28 million yuan in 
Renminbi. This project includes the reclamation of 
570,000 mu of wasteland. Upon 


of grain and soybean and realize 45 million yuan in sales 


(Chen Yongying), manager of the provincial Agncultural 
Development and Construction General Company— 
representative of our side—and (Chung Tok-chin). pres- 
ident of the Mainland Comprehensive Development 
Coporation of Korea and president of the Asian Conti- 
nent Research Institute of Korea—representative of the 
Korean side—signed the contracts. 


Governor Shao Qihui and Vice Governors Du Xian- 
zhong and Dai Moan, attended the signing ceremony. 
According to the contracts, both sides will jointly run the 
Heilongjiang Sanyjiang Plain Agncultural Comprehen- 
sive Development Limited Company and jointy 
improve the river, open up the middie section of the Xin 
Qixing He, (Toulin) Town in Fujin City, and the state 
wasteland in Qinglonggang to produce grain, soybean, 
and other agricultural and sideline products as well as 
processed products. The infrastructure projects include 
water conservancy, road, farmland protection forests, 
and the purchase of farm machinery and implements. 
The construction investment is 119.98 million yuan; the 
working fund is 27.3 million yuan, and the registered 
capital is 56.82 million yuan. Both sides will pay 50 
percent of the investment and share the enterprise 
profits and deficits according to this ratio. The joint 


operational penod 1s 40 years. 


Prior to the contract signing ceremony, Shao Qihui, Du 
Xianzhong, and Dai Moan met with the Korean delega- 
tion led by (Chang Tok-chin). 


Heilongjiang Reviews 1991 Fixed Asset Investments 


SK040205 1992 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 3 Feb 92 


[Text] In 1991, the whole province's investment in fixed 
assets rebounded steadily, the investment structure was 
further adjusted, and the investment results were notice- 
able. 


The statistical data provided by the provincial Statistics 
Bureau show that in 1991 the whole province's social 
investment in fixed assets reached 18.88 billion yuan, an 
increase of 18.7 percent over 1990. Of this, 9.67 billion 
yuan was used in local projects, up 23 percent over 1990. 
In 1991, our province continued to increase input in 
agriculture, energy industry, communications, transport, 
post and telecommunications, and residental housing 
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Jilin Corn Export Work Conference Ends 


SK3101033592 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 30 Jan 92 


[Excerpt] The provincial corn export and transfer work 
conference ended in Changchun on 30 January. 


The confere.ce reviewed the corn export and transfer 
work done in 1991 and arranged the work for 1992. 


Liu Xilin, provincial vice governor, attended and 
addressed the conference. 


covered in the provincial task for transferring corn to 
other places. This ts the highest quota in history. The 


Liaoning College Students Stedy Marxism-Leninism 
SK 3001132892 Shenyang LIAONING RIBAO 
in Chinese 23 Dec 91 pi 


[By reporter Zhu Qin (2612 0530): “A Hundred Thovu- 
sand College Students Actively Study Marxism- 
Leninism”™] 


{Excerpts} More than | 00,000 students of institutions of 
higher learning in the province have actively studied the 
theory of Marxism-Leninism-Mao Zedong Thought. 
According to the statistics compiled at 60 institutions of 
higher learning, at present there are more than 1,500 
sparetime Marxism-Leninism study groups among the 
province's institutions of higher learning, and the stu- 
dents attending thee groups approximately account for 
40 percent of the tote! student body. Thus far, the 
ideological awareness and political quality of college 
students have witnessed an obvious improvement, some 
20,000 students have applied for party membership, and 
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a group of excellent college students have joimd the 
ranks of party organizations. 


There has been a tortuous process to develop the college 
students’ activity of studying Marxist-Leninist theory 
from a spontancous activity to a large-scale one. Since 
the 1989 political storm, many students have begun 
pondering questions conscientiously and are trying to 
find answers from theones. Some students have explored 
amid the schools of Western philosophy, but this has 
made them even more confused. However, a large 
number of students have found answers from Marxism- 
Leninism-Mao Zedong Thought. The Marxism- 
Leninism study group organized by the traditional Chi- 
nese medicine department of the Shenyang Medical 
College has repeatedly studied the works entitled * Anai- 
ysis of Vanous Classes of Chinese Society,” “Why 
Should We Discuss the White Paper,” and the “Mani- 
festo of the Communist Party.” As a result, some stu- 
dents have begun to apply the Marxist-Leninist point of 
view to approach questions. Amid profound pondera- 
tion, college students have begun to take a great interest 
in the theory of Marxism-Leninism-Mao Zedong 
Thought. [passage omitted] 


The theoretical study activity, which 1s just in the 
ascendant, has extncated college students from the area 
of misundersianding and has made them full of confi- 
dence in socialism. A recent questionnaire by the pro- 
vincial Communist Youth League committee shows that 
the overwhelming majonty of college students regard the 
“following of the socialist road” as the only way for 
China to catch up with and surpass the level of the 
developed countnes. At the moment, it has become the 
common understanding of college students to foster a 
firm and correct political onentation. [passage omitted] 


In addition, with the study of theones, the face of college 
students has taken on an altogether new aspect. It has 
become the prevailing practice on the campus of colleges 
to strive for progress, study assiduously, and do good 
things, and it has become the conscious action of college 
students to work hard, leading a plain life, and observe 
discipline. [passage omitted] 


Agricultural Bank Directors Meet in Dalian 


SK 3001102592 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 29 Jan 92 


[Text] It was pointed out at the provincial meeting of 
agricultrual bank directors which ended in Dalian on 29 
January that during this year, in our province's rural 
banking work, we should continue to attach primary 
importance to serving rural production. It is estimated 
that the agricultural loans will be increased by 1.18 
billion yuan this year. Last year, our province's agricul- 
tural banks and credit cooperatives at all levels granted 
1.27 bilhon yuan in agricultural loans, an increase of 
27.1 percent over the previous year. 
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the arrangements of this year’s agricultural 


Yin Kesheng, Others Attend New Year Tea Party 


HK0302133792 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 27 Jan 92 


ae The provincial agriculture department and 

affiliated organizations jointly held a tea party to mark 
the Spring Festival at the (Junken) Mansion this after- 
noon. 


The provincial agriculture department's cadres at 


brough 
about by the bumper harvest and discuss | 992's plans for 
agncultural production. 

Yin Kesheng, Jin Jipeng, Cai Zhulin, Ma Wanli, Ma 
Yuanbiao, and other leading comrades attended the tea 


When discussing the province's agricultural and animal 
husbandry production for 1992, Ma Yuanbiao said: The 
by phd a Ee es Gross grain 
output is to reach 1.175 million tonnes; the number of 
i 6 million head; and the gross output 
value of rural enterprises 750 million yuan. To fulfill 
these tasks, Ma Yuanbiao called on the broad masses of 


wastous eoivvams pofiiin in fave, Goupen Go ems ta 
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linked to output, constantly improve the dual manage- 


gradually expand the strength of the collective economy, 
and carry out various measures for promoting scientific 
and technological progress to step up the process of 
soutien diledtiaes ond and animal husbandry on the 
strength of science and technology. For the present, it is 
all the more necessary to do a good job of fighting 
drought and making preparations for plowing and 
sowing and carry out all relevant measures to the letter. 


Provincial party committee Secretary Yin Kesheng and 
Governor Jin Jipeng, on behalf of the provincial party 
committee and government, respectively, extended 
regards to the broad masses of cadres and workers and 
staff of the provincial agricultural department and its 
affiliated organs and wished them new success in 1992. 


[passage omitted] 


Qinghai Sets Record in 1991 Gold Production 


OW0402012492 Beijing XINHUA in English 
0115 GMT 4 Feb 92 


ee ee ee ee eae 
s Qinghai Province in 1991 was 

Hp we fe by fell setting an 
all-time record. 

The province is nch in gold deposits. Its history of gold 
mining dates back over !,000 years ago. Gold ores have 
been found in 28 counties and cities in its seven prefectures. 
In recent years. the province has invested 12.61 million 
yuan in the construction of four new gold mines. The 
Douka goid mine in Baima County was put into produc- 
tion in August, 1990. By the end of last year, the mine 
has produced 177.417 kg of alluvial gold, turning over to 
the state total profits and taxes of 500,000 yuan and paid 
back 4.49 million yuan or 85 percent of the total loans it 
borrowed. 


During the Eighth Five-Year Plan period (1991-95), the 
province will build and upgrade four gold mines, 
according to Zhao Haishun, deputy manager of the 
Qinghai Provincial Gold Company. 


Zhang Boxing Addresses Lunar New Year Tea Party 


HK0302133992 Xian Shaanxi People's Radio 
Network in Mandarin 0030 GMT 29 Jan 92 


[Excerpts] The provincial party committee and people's 
government jointly held a get-together to celebrate the 
impending arrival of the Lunar New Year Festival in the 
auditorium inside the western compound of the provin- 
cial party committee headquarters yesterday afternoon. 
[passage omitted] 

Nearly 300 people attended the get-together, including 
leading comrades from the provincial party committee, 
advisory committee, discipline inspection commission, 
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people's congress, government, Chinese People’s Polit- 
ical Consultative Conference couwimittee, and military 
district, veteran comrades who joined the revolution 
during the First Revolutionary Civil War, cadres at and 
above vice provincial level; persons in charge of vanous 
democratic parties and industry and commerce federa- 
tions; and representatives from all walks of life in 
society. [passage omitted] 


tary and governor, presided over the get-together. 


Provincial party committee Secretary Zhang Boxing 
delivered a speech. [passage omitted] 


After reviewing the achievements scored by Shaanxi in 
all fields over the past year, Zhang Boxing said: All our 
achievements are hard-won. They are the result of the 
solidarity and hard work on the part of the people of the 
whole province, are inseparable from the warm and 
unreserved support of the broad masses of veteran 
cadres, and embody the close cooperation and active 
support of the people from all walks of life. 


Zhang Boxing noted: In the new year, we must continue 
to comprehensively implement and carry out the party's 
basic line as well as the party's principles and policies. 
conscientiously implement the provincial 10-Year Pro- 
gram and Eighth Five-Year Plan; more successfully carry 
out the provincial economic work in accordance with the 
requirements laid down by the Central Work Conference 
and the Eighth Plenary Session of the | 3th Party Central 
Committee, both of which were convened last year, 
make full use of the present excellent opportunity to 
further speed up the pace of our provincial reform and 
opening up; further step up socialist spiritual civilization 
building while successfully carrying out maternal civ’'i- 
zation building, further step up party building. and make 
all the necessary preparations for the convocation of the 
14th national party congress as well as the provincial 


party congress. 


Zhang Boxing stated: To accomplish all work tasks set 
for this year, we must attach great importance to and 
bring into full play the important role of the broad 
masses of veteran cadres and people of all walks of life 
and strive to greet the convocation of the 14th national 
party congress with outstanding work achievements in 
all fields. [passage omitted] 


Xian Commercial Center of Nation's Northwest 


OW0402014792 Bevying XINHUA in English 
0120 GMT 4 Feb 92 


{Text} Xian, February 4 (XINHUA)}—The volume of 
retail sales of social commodities of Xian City, capital of 
Shaanxi Province, reached 8.098 billion yuan in 1991, 
which accounts for 40 percent of that of all the five 
provincial capitals in northwest China. 


As one of the ten biggest cities in China, Xian has 
become a commercial center in northwest China. 
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Twenty sampling surveys of the Minsheng Department 
Store in Xian revealed that one in every three customers 
of the shop came from places other than Xian. Statistics 
showed that of 400 million yuan out of the city’s total 
financial revenue of 1,410 million yuan came from 
commerce. 


As one of the country’s major tourist resorts and com- 
munications hubs, Xian has paid great attention to its 
infrastructural construction, including the construction 
of airport facilities, flyovers, hotels, railway station 
squares and tclephone equipment. 


As a result, more toursts poured into the city. In 1991, 
the number of foreign tourists and travellers from Hong 
Kong, Macao and Taiwan grew to 310,000, 19.8 percent 
more than in the previous year. 


Meanwhile, the ci") has made efforts to build more 
commercial facilitics, including the expansion of the 
Minsheng Department Store and the construction of 
several trading centers. The Minsheng Department Store 
alone receives over 200,000 customers a day and its 
annual sales surpassed 300 million yuan last year. The 
city 1s planning to further expand the shop to allow 1 to 
rank fifth in size in the country. 


With more commercial facilities built up, the city’s 
volume of retail sales of social commodities 1s expected 
to reach 10 billion yuan this year. 


Shaanxi Holds Economic Structural Reform Talks 


HK3101151492 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 22 Jan 9. 


[Excerpts] The provincial economic structural reform 
work conference began in Xian yesterday. [passage 
omitted] 


Provincial Vice Governor Zheng Silin presided over 
yesterday morning's meeting. 


Provincial Vice Governor Xu Shanlin delivered a speech 
in which he first relayed the spirit of a national economic 
structural reform conference and analyzed the current 
provincial economic structural reform situation and 
then put forth the following general guideline for the 
provincial economic structural reform this year 


To take implementing the spirit of the Central Work 
Meeting and the Eighth Plenary Session as well as 
implementing the two documents issued jointly by the 
provincial party committee and government on 
enhancing enterpnse vitality and invigorating circula- 
tion as the basic task, concentrate on enterprise opera- 
tional mechanism transformation, give prionty to enter- 
prise invigoration, circulation invigoration, and in-depth 
rural reform, comprehensively push ahead with housing 
system reform, medical system reform, labor security 
system reform, and macroeconomic reform, and pro- 
mote a sustained, steady, and coordinated provincial 


economic development. 
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Xu Shanlin pointed out: This year, our provincial eco- 
nomuc structural reform must focus on the following five 
aspects 

1. To focus on operational mechanism transformation, 
further invigorate enterprises. especially large and 
medium-sized enterprnses owned by the whole people. 
2. To speed up pricing reform, especially reforms con- 
cerning grain purchase proces and marketing pnces, and 
further deepen circulation system reform, 

3. To conscient y umplement the spint of the Eighth 
Plenary Session of the 1 3th CPC Central Committee and 
continually and comprehensively deepen rural reforms, 
4. To vigorously further housing system reform in a 
comprehensive way and activery further old pension 
system reform, unemployment secunty system reform, 
medical system reform, and other social security system 


5. To continually push ahead with macroeconomic man- 
agement system reform and further strengthen indirect 
regulation and control. 


Xu Shanlin stated: The key to enterprise operational 
mechanism transformation lies in conscientious imple- 
mentation of the Enterpnse Law and real delegation of 


powers to enterprses. [passage omitted] 


Wang Enmao, Tomur Dawamat Attend Tea Party 


OW0302045092 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 2 Feb 92 


[From the “Xinjiang News” program] 


[Text] The autonomous regional committee of the Chi- 
nese People’s Political Consultative Conference 
{(CPPCC] and the United Front Work Department of the 
autonomous regional party committee jointly held a 
Spring Festival tea party yesterday afternoon. 


Wang Enmao, vice chairman of the national CPPCC 
committee; Ismail Amat, vice chairman of the national 
CPPCC committee and minister in charge of the State 
Nationalities Affairs Commission, along with Tomur 
Dawamat, Janabil, Li Shoushan, Amudun Niyaz, Zhang 
Fusen, and Jin Yunhui, deputy secretaries of the auton- 
omous regional party committee, atiended the tea party. 
Also present at the party were autonomous regional 
party, government, military, and production and con- 
struction corps leaders, as well as some separated and 
retired veteran comrades. Urumai-based members of the 
national and autonomous regional CPPCC committees, 
responsible individuals of Xinjiang branches of vanous 
democratic parties, and patriotic figures of various 
ethnic grops from ail walks of life were there as well. 
Together, acy happily celebrated the Spring Festival. 


Ba Dai, chairman of the autonomous regional CPPCC 
committee, hosted the tea party. On behalf of the auton- 
omous regional party committee, the autonomous 
regional people's government, and Secretary Song Han- 
liang, who currently was in southern Xinjiang on an 
inspection tour, Tomur Dawamat, deputy secretary of 
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the autonomous regsonal party committee and chairman 
of the autonomous regional government, extended his 
hoinday greetings to patnotic figures from various dem- 
ocratic parties or without party affiliation and to com- 
rades and fnends of various ethnic descents from all 
walks of life in the autonomous region. 


He said: The past year was very good to Xinjiang 
Political and social stability prevailed, the economy 
continued to grow, and all ethnic groups in the autono- 
mous regson were united. Industnal production main- 
tained an appropmate growth ratc, while agriculture 
reaped its 14th bumper harvest. An ample supply of 
merchandise filled markets throughout Xinjiang, prices 
were stable, and vanous ethnic groups lived and worked 
in peace and contentment. These impressive achieve- 
ments stemed from the hard work of all ethnic groups 
united under the direct leadership of the autonomous 
regional party committee and the autonomous regional 
people's government. They were also the product of the 
close cooperation between the CPC and patnotic figures 
from vanous democratic parties or without party affil)- 
ation that comes from sticking together through thick 
and thin and working together with one heart in times of 
difficulty. 


Tomur Dawamat said: To accomplish the arduous mis- 
sion of socialist construction and varnous other tasks, 1 
is necessary to give full play to the CPPCC. We must 
continue to adhere to the principles of coexistence on a 
long-term basis, mutual supervision, total devotion to 
one another, and sharing honor and disgrace together 
We must further uphold and perfect the system of 
multiparty cooperation and political consultation under 
the CPC leadership, and we must enhance the close 
cooperation with patnotic figures from vanous demo- 
cratic parties or without party affiliation. 


He expressed the hope that all levels of CPPCC organi- 
zations, democratic parties, people's organizations, such 
as the Federation of Industry and Commerce, the Fed- 
eration of 1..iwan Compatriots, the federation of Over- 
seas Chinese, the Islamic Association, the Buddhist 
Association, and the Huangpu Military Academy 
Alumni Association, as well as nonparty personages of 
various ethnic descents from all walks of life, would 
continue to make conscientious efforts to study and act 
in the spirit of the Eighth Plenary Session of the | 3th 
Party Central Committee and the spirit of the central 
work conference. He hoped that they would continue to 
make conscientious efforts to study and carry out the 
guidelines of the Central Conference on Nationalities 
Affairs and the party's various policies concerning 
united front work, and he hoped that they would con- 
tinue to make conscientious efforts to study and act in 
the spirit of the enlarged meeting of the Standing Com- 
mittee of the autonomous regional party committee and 
the spint of the second enlarged plenary session of the 
fourth autonomous regional party committee. 


Farmers’ Living Standard on Rise in Xinjiang 


OW0102020992 Beijing XINHUA in English 
0141 GMT 1 Feb 92 


[Text] Urumgi, February | (XINHUA)}—Some 1.35 
million farmers and herdsmen in northwest China's 
Xinjiang Uygur Autonomous Region have raised their 
standard of living above the poverty line in the past five 
years, according to local officials. 


The remote region, with vast stretches of arid land and 
deserts, and suffering from frequent natural calamities, 
formerly had 25 counties with average per capita annual 
income of less than 200 yuan. 


To improve the living conditions of these people, eco- 
nomic development groups in poor areas have been set 
up at all levels of government to adopt special measures 
pat we be 


Another 56 regional government departments and resi- 
dent organizations sent by the central authorities have 
signed contracts with these poor counties to join hands 
to combat poverty. 
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10 categories of taxes and other fees. The regional 
government has also worked out 30 areas in which to 
apply favorable policies to increase invesiment and 
supplies of matenals. 


In the past five years, statistics show, the central and 
regional governments have provided some one billion 
yuan to the poor counties in Xinjiang to raise the local 
standard of living. 


Also, drinking water facilities were built to provide 1.5 
million farmers and herdsmen with pure water, small 
hydraulic power stations were built with a total of some 
100,000 kw in generating capacity. On top of this, some 
2,850 km of roads were built in these areas. 


Local governments have so far set up 1,700 business 
entities designed to help develop the economy in the 
poverty-stricken areas. More than 5,000 classes were a!so 
organized to train some 300,000 farmers and herdsmen 


in practical skills. 


After several years of concentrated efforts, the per capita 
income in the 25 poor counties increased to 490 yuan 
last year. This represents a two-fold increase over the 
1985 figure, the officials said. 
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Taiwan Group Asked To Act on Fishing Incidents 


OW0202120192 Beijing XINHUA Domestic Service 
in Chinese 0937 GMT 2 Feb 92 


[Text] Beijing, 2 Feb (XINHUA)—The Association for 
Relations Across the Taiwan Strait today sent another 
letter to Taiwan's Foundation for Exchanges Across the 
Taiwan Strait, asking the latter to intercede with the 
Taiwan authorities over three incidents that occurred in 
November and December of last year. The incidents 
involved four fishermen from Fujian who were killed or 
wounded by gun and artillery fire from Taiwan troops 
while engaged in normal fishing activities in the Taiwan 
Strait. 


An investigation conducted by the Fujian Provincial 
People’s Government’s Taiwan Affairs Office reveals the 
following circumstances leading to the incidents: 


—At 0730 on 22 November 1991, fow fishermen on 
board the “Minlongyu” No. 2193 fishing boat from 
the Shima fishing team in Longhai County, Fujian 
Province, while fishing five nautical miles east of 
Kinmen island, were suddenly attacked with a barrage 
of artillery fire from troops stationed there. Captain 
Zhang Jiafu died instantly from shrapnel wounds to 
the chest. The hull of the boat suffered serious damage 
after being hit by shrapnel in over 20 areas. 


—At 0000 on 29 November 1991, fishermen on board 
the “Minliannong” No. 8210 fishing boat from Hua- 
nggi in Lianjiang County, Fujian Province, while 
detonating explosives for fishing purposes in the 
waters south of Dongyin, came under surpise attack by 
troops deployed on Dongyin Island. Yang Chuangin, a 
crew member, was killed instantly; later Wu Yilin, 
another crew member, died of serious back wounds. 
The fishing boat ran aground during its return journey 
because it was sailing without an engineer. 


—At 0700 on 22 December 1991, the “Minlongnong” 
Nos. 3150 and 3078 fishing boats from Fugong in 
Longhai County, Fujian Province, while fishing 2.5 
km north of the island of Dadan, were suddenly 
shelled by troops stationed there. Fisherman Zhang 
Yadong suffered seiious shrapnel wounds to the left 
lower abdomen. The “Minlongnong” No. 3078 fishing 
boat also sustained hull damage. 


In the letter, the Association for Relations Across the 
Taiwan Strait said: Fishermen in the coastal areas of 
Fujian were outraged over the three tragedies in which 
Taiwan military personnel wantonly shelled fishermen 
in the coastal areas of Fujian, killing three and wounding 
another. Frequent occurrences of such incidents have 
spoiled the harmonious atmosphere across the Taiwan 
Strait. It is hoped that your foundation will relay our 
message to the Taiwan authorities and ask them to take 
action to stop such incidents, to compensate for losses, 
and to properly deal with remaining problems in connec- 
tion with the above-mentioned incidents. 
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Governors Broadcast Speeches to Taiwan 


OW0102141492 Beijing XINHUA in English 
1408 GMT 1! Feb 92 


[Text] Fuzhou, February | (XINHUA)}—Governors of 
four of China’s coastal provinces broadcast speeches by 
radio today to the compatriots in Taiwan, calling for 
closer ties across the Taiwan Straits. 


The “Voice of the Straits” radio station in Fujian aired 
the speeches of the Governors of Guangdong, Anhui, 
Fujian and Hainan Provinces, which called for more 
exchanges between the two sides of the straits, and 
welcomed the Taiwan compatriots to forge closer ties 
with the mainland and strive for the reunification of the 
motherland. 


Zhu Senlin, governor of Guangdong in south China, said 
in his speech that the province received 1.025 million 
compatriots from Taiwan in 1991—7.2 percent more 
than in the previous year. He said that a total of 1,871 
Taiwan-funded enterprises have been set up in the 
province, and the province's trade volume with Taiwan 
last year increased by 61 percent to 101.52 million U.S. 
dollars over 1990. Zhu welcomed more compatriots 
from Taiwan to visit and invest in the province. 


Fu Xishou, governor of Anhui in east China, expressed 
gratitude on behalf of the people of the province to the 
compatriots in Taiwan for their help during the local 
flood disasters last summer. Fu said that Taiwan com- 
patriots donated 45.6 million yuan in funds and goods to 
the province through various channels, including the 
Taiwan Red Cross Society. He said that all the donations 
have been distributed to the flood victims. Fu empha- 
sized that the province’s economy is recovering rapidly 
and that the investment environment has been 
improved. 


Jia Qinglin, governor of Fujian in southeast China, 
highly praised in his speech the close ties between his 
province and Taiwan. Jia said he hoped that the two 
sides of the Taiwan Straits would open direct exchange 
of mails, trade, and air and shipping services as soon as 
possible. Fujian is located opposite Taiwan Province, 
across the Straits. Jia said that Fujian will continue to 
adopt preferential policies to encourage the enhance- 
ment of trade, cultural, scientific, technological, sports 
and academic exchanges with Taiwan. 


Liu Jianfeng, governor of Hainan in south China, said in 
his speech that Hainan and Taiwan are China's two 
island provinces. The exchanges of investment, trade 
and touvism between the two islands have been 
increasing rapidly in recent years; in 1991 Taiwan 
investment in Hainan increased by 190 percent over the 
previous year. Liu welcomed Taiwan investors to take 
out land contracts and set up farming, animal husbandry 
and processing projects in the province. 
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Shanghai Mayor on Contacts With Taiwan 


#1K0302140992 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 2, 13 Jan 92 pp 22-23 


[Report by Qin Luyi (4440 7627 3085), Zhou Tianzhu 
(0719 1131 2691), and Wang Peiyu (3769 0160 3768): 
“Open ‘Three Exchanges’ Across the Strait, Expand 
Contacts Between Shanghai and Taiwan—Interviewing 


Shanghai Mayor Huang Ju”] 


[Text] In the peaceful atmosphere of the eve of the 
Spring Festival, Shanghai Mayor Huang Ju, who has 
been in the post for more than half a year, gladly 
entertained us for an interview. 


Huang Ju opened the conversation by talking about the 
“trade fair between the two shores of the Taiwan Strait” 
which had beer held in Shanghai earlier. He told us that 
he made friends with many Taiwan compatriots during 
the trade fair, and had very cordial conversations with 
them, which was evidence of the deep fraternal feelings 
between compatriots. As far as we know, the ties between 
Shanghai and Taiwan have been becoming closer and 
closer these days. Since 1988, more than 800,000 Taiwan 
compatriots have visited Shanghai to call on relatives or 
for sight-seeing, fact-finding, cultural exchange, or com- 
mercial purposes. Their visits to Shanghai have helped 
enhance mutual understanding between the two sides. 
However, during the same period, only some 1,300 
Shanghai people went to Taiwan to visit their relatives. 
The ratio is 533 to 1, which is rather abnormal if viewed 
in light of the fact that 100,000 Shanghai residents have 
relatives in Taiwan. Huang Ju said he hoped transport, 
trade, and postal relations could be established between 
the two shores of the strait very soon so that the 
long-standing imbalance could be changed once for all. 


With deep feeling Huang Ju said: The further expansion 
of the contact between Shanghai and Taiwan depends on 
the common efforts by both sides. Now and in the future, 
the Shanghai Municipal Government will continue to 
give full support to the promotion of mutual relations 
that are conducive to economic and cultural develop- 
ment on both sides, and push for the development of 
two-way and direct contact, and it is hoped that the two 
sides can enhance mutual understanding and trust 
through mutually beneficial contacts. 


Expanding Nongovernmental Contacts 
Seen teem and Taiwan 

Huang Ju talked in detail about the status quo of the ties 
between Shanghai and Taiwan. He said: Shanghai, 
China's largest industrial and commercial city, is sepa- 
rated from Taiwan by only a strip of water. The distance 
between Shanghai and Keelung is only 419 nautical 
miles, and a trip by sea between the two cities takes only 
a little more than a day. Shanghai maintained passenger 
and cargo ship services with Keelung and other ports in 
Taiwan after the recovery of Taiwan from Japan. The 
Keelung-Naha-Shanghai indirect passenger transport 
service was inaugurated in late 1988. A total of 13 round 
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trips were made and nearly 2,000 passengers traveled via 
this sea route. In this connection, Huang Ju expressed his 
hope that the “three communications” will be resumed 
as soon as possible. Restoration of direct transport has 
long been our wish, he said. Different circles in Shanghai 
have been maintaining a wide range of ties with Taiwan. 
In the past few years, in the wake of constant develop- 
ment of relations between the two shores of the Taiwan 
Strait, all kinds of contacts have been increasing daily 
between the two places. In July 1991, Shi Chi-ping, 
deputy secretary general of Taiwan's “Straits Exchange 
Foundation,” headed a nine-member group to visit 
Shanghai. During their stay in Shanghai, they called on 
the Taiwan Affairs Office, Tourist Bureau, Foreign 
Investment Affairs Committee, and Pudong Develop- 
ment Office of the Shanghai Municipal Government. 
The two sides exchanged views on tourism, economic 
relations and trade, and other issues of common con- 
cern, thus establishing initial ties. 


Another important aspect of the ties between Shanghai 
and Taiwan is postal and telecommunications links. 
Huang Ju told us that Shanghai has now become an 
important port for postal and telecommunications links 
between Mainland China and Taiwan since 1989, when 
directly addressed air mail was first allowed between the 
two shores. Now Shanghai's post offices handle over | 
million items of mail between Mainland China and 
Taiwan each month, of which 85 percent are forwarded 
to other provinces and cities on the mainland via 
Shanghai. Over 200,000 indirect long-distance phone 
calls and telegrams are handled between Shanghai and 
Taiwan each month. But it is regrettable that up to the 
present mail between the two shores of the strait still has 
to be routed through a third area and, what is more, so 
far the parcel service that the public has been eagerly 
looking forward to for a long time is still unavailable, 
which means great inconvenience for both mainland and 
Taiwan compatriots. As the Taiwan side has refused to 
open direct channels to make available telephone and 
telegraph operations, long-distance telephone and tele- 
graph services have to go through other countries or 
areas. In consequence, the rate of getting through via 
telephone and telegraph remains low and the service 
charges paid to third parties each year are considerable. 


Talking about cultural and academic exchanges between 
Shanghai and Taiwan, Huang Ju said: Shanghai enjoys 
favorable conditions in the cultural, academic, educa- 
tional, scientific and technological, and physical cultural 
fields. Over the past three years or so, more than 370 
exchange projects in different fields were run between 
Shanghai and Taiwan. However, since the Taiwan side is 
still imposing various restrictions on visitors from the 
mainland in terms of their status and occupations, only 
Six visiting groups from Shanghai have been admitted 
into Taiwan so far, accounting for only 1.6 percent of all 
the exchange projects between Shanghai and Taiwan. He 
believes that expanding the scope of the exchanges 
between Shanghai and Taiwan, promoting exchanges at 
a still higher level, and maintaining closer ties between 
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the two places will be conducive to the cultivation of 
relations between compatriots on the two shores and can 
help the two sides complement each other better. In 
August 1990, on the occasion of the 45th anniversary of 
the victory of the Anti-Japanese War, the Taipei Phil- 
harmonic Orchestra and the Shanghai Symphony 
Orchestra jointly presented a grand concert, playing the 
“Yellow River Cantata.” This event displayed the Chi- 
nese nation’s indomitable enterprising spirit and the 
mainland and Taiwan compatriots’ strong desire for 
reunification of the motherland. In the same year, Yu 
Lina, associate professor of the Shanghai Music Conser- 
vatory, became the first mainland musician to play in 
Taiwan. She played the “Liang Shanbo and Zhu Yingtai 
Violin Concerto,” the piece that first made her name 
known to audiences. Her performance aroused a very 
enthusiastic reaction among the local audience, and the 
beautiful legend behind the work kindled the deep patn- 
otic feelings of the Taiwan and mainland people, who are 
eagerly looking forward to the removal of the barrier 
between the two shores of the strait and the reunification 
of the motherland. 


Remarkable Development in the Economic Relations 
and Trade Between Shanghai and Taiwan 


Asked about the progress made in the economic relations 
and trade between Shanghai and Taiwan, Huang Ju 
happily told us that great progress had been made in the 
development of economic ties and trade between the two 
sides over the past few years. At present, there are nearly 
200 Taiwan-funded enterprises in Shanghai (including 
enterprises wholly owned by Taiwan investors, joint 
ventures, and cooperative enterprises), and the total 
contractual investment value is about $300 million, of 
which over 60 percent is from Taiwan. Investments are 
made in the textile industry, the chemical industry, the 
shoe-making industry, and other trades, the enterprises 
are generally well run, and their products are quite well 
received. Now the total volume of import-export trade 
between Shanghai and Taiwan is nearly $370 million. In 
March 1991, 669 Taiwan businessmen participated in 
the Shanghai-hosted East China Export Commodities 
Fair, accounting for 11 percent of all the guests attending 
the fair and ranking third after only Hong Kong and 
Macao businessmen and Japanese businessmen. The 
value of contracts Taiwan businessmen signed with 
Shanghai trade parties during the fair totaled $9.72 
million, which accounted for over 50 percent of the total 
value of contracts signed during the commodities fair. 
Then, in September of the same year, more than 300 
Taiwan businessmen, headed by Chang Ping-chao, 
chairman of the Business Coordination Between the 
Two Shores of the Strait Organization, attended the 
“Economic Symposium for the Two Shores of the 
Taiwan Strait” held in Shanghai. In three days busi- 
nessmen from the two shores of the strait signed letters 
of intent on more than 200 projects involving a total 
investment value of about $260 million. The Shanghai 
trade delegation alone signed letters of intent on 22 
projects involving a total investment value of $60 mil- 
lion, which accounted for quite a high percentage of the 
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business volume achieved during this symposium. One 
can say that the economic relations and trade between 
Shanghai and Taiwan are getting closer and closer. 


Analyzing the existing problems in the economic rela- 
tions and trade between Shanghai and Taiwan, Huang Ju 
noted: Although Taiwan investment in Shanghai still 
retains its momentum and the margin of growth is rather 
wide, the business is still at its initial stage and some 
problems have yet to be solved. For example, deficien- 
cies in channels of contact have resulted in inconve- 
nience on the part of investors regarding inquiries. 
Taiwan businessmen have only some people unfamiliar 
with economic operation and trade as their agents, which 
may lead to wastage of time and money. As for Mainland 
Chinese partners, since they are not allowed to go to 
Taiwan, they can hardly accurately assess the equip- 
ment, technical, and product quality standards. On the 
other hand, as Taiwan investments have to be made 
through a third area, import of component parts and raw 
materials and shipment of finished products back to 
Taiwan can take much time and are very inconvenient. 
Furthermore, as direct trade is not allowed, and imports 
to Taiwan are subject to restrictions by the Taiwan side 
in terms of product categories and quantity, export of 
Shanghai products to Taiwan has been greatly ham- 
pered, resulting in a trade deficit on the part of Shanghai 
which now amounts to nearly $30 million, or 76 percent 
of the total volume of trade between the two sides. As far 
as Taiwan investments in Shanghai are concerned, it is 
quite common that failure of payment or short or late 
payment of funds by Taiwan investors, and failure of 
delivery or short or late delivery of raw and processed 
materials from Taiwan seriously hamper their enter- 
prises’ operations, thus reducing their economic returns 
and causing economic losses to both sides. A major 
contributing factor to this situation is the restrictions 
and impacts stemming from the Taiwan authorities’ 
economic and trade policy toward Mainland China. 


Further Cooperation Between Shanghai and Taiwan 
Depends on the Restoration of Transport, Trade, and 
Postal Relations 


“Then what do you think about the prospects for coop- 
eration between Shanghai and Taiwan in the future?” 
Huang Ju answered this question with full confidence: 
“Economic relations will be getting closer and trade will 
continue to boom between Shanghai and Taiwan at the 
next stage, since the development of relations between 
the two shores of the Taiwan Strait cannot be separated 
from economic activities, and Shanghai is playing a vital 
part in Mainland China's economic development. As far 
as this is concerned, the key lies in the need for an earlier 
reestablishment of transport, trade, and postal rela- 
tions.” 


Huang Ju went on to say: Many Taiwan businessmen 
have chosen Shanghai as their site for investment, not 
only because Shanghai is a developed commercial city, 
but also because we have adopted a series of effective 
measures in the past few years to improve Shanghai's 
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investment environment and to encourage Taiwan busi- 
nessmen to make more investments. With regard to 
hardware, Shanghai has been working very hard to step 
up infrastructure construction and to improve its invest- 
ment environment since the introduction of the reform 
and opening up policy. We have built a series of large 
municipal construction projects, including a new railway 
station for passenger transport, an international telecom- 
munications center, the Pudong Town Gas Plant, phase 
one of the Huangpu Jiang Upper Reaches Diversion 
Project, and the second Huangpu Jiang cross-river 
tunnel. In the wake of the development of the Pudong 
new district, the Nanpu Bridge, a large two-storey draw- 
bridge suspended between two towers which crosses the 
Huangpu Jiang, has been opened to traffic. At the 
moment, the construction of some infrastructure facility 
projects are under way, including the Yangpu Bridge, 
Waigaogiao power plant, phase one of the underground 
railway system, the Hongqiao International Airport 
extension project, and the expressway flyover linking 
Pudong and Puxi. The completion of all these projects 
will further improve the local investment environment. 
One thing particularly worth noting here is that in order 
to expedite the development of Pudong district, three 
key projects have been planned and launched simulta- 
neously to build three small development areas, namely, 
the Lujiazui financial district, the Jingiao export pro- 
cessing zone, and the Waigaogiao bonded zone. The 
construction of 10 municipal infrastructure projects is in 
full swing in Pudong district. A number of Chinese and 
foreign financial organizations have set up their offices 
in Pudong according to the preferential policy for 
Pudong development zone, bringing in huge funds of 8 
billion yuan and creating excellent monetary condit‘ons. 
With regard to software, a Shanghai Municipal Foreign 
Investment Committee was set up in June 1988 to 
introduce combined services characterized by the prin- 
ciple of “one organization, one seal, and one counter.” 
This committee is to centralize the processing and 
approval of foreign investment plans and to act as 
coordinator in solving problems arising from prepara- 
tions for plant construction. It helps substantially sim- 
plify the processing and approval formalities for foreign- 
invested projects (including Taiwan-funded projects), 
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thus improving working efficiency. In 1989, the 
Yongfengtai Investment Information Center was estab- 
lished specially to serve Taiwan businessmen who come 
to Shanghai to trade or make investments. This center 
has attracted Chinese and foreign business circles’ atten- 
tion and its services are welcomed by businessmen. The 
Shanghai Municipal Government and departments con- 
cerned have also enacted 49 sets of economic laws, 
ordinances, and preferential procedures governing eco- 
nomic operations involving foreign interests, thus pro- 
viding Taiwan investors with laws and regulations to 
follow and giving real protection for the legitimate rights 
and interests of Taiwan investors and Taiwan-funded 
enterprises in Shanghai. To encourage Taiwan compa- 
tniots to do business and make investments in Shanghai, 
multiple-entry travel documents are now issued to 
Taiwan investors whose identify and status are verified 
by the government departments concerned. 


Huang Ju took the opportunity to advise Taiwan inves- 
tors who are interested in Shanghai, through these 
reporters, that Shanghai, as a hot spot for investments 
along Mainland China's coast, enjoys very obvious inte- 
grated advantages, whether in terms of telecommunica- 
tions facilities; transport facilities by sea, land, or air; 
product manufacturing capability; human resources in 
scientific and technological research; market potential; 
or labor quality. What is more important is that 
Shanghai is not only aware of its advantages as men- 
tioned above, but is striving to explore these resources. 
So long as the Taiwan side takes action to restore the 
transport, trade, and postal relations between the two 
shores of the sirait, Shanghai and Taiwan will be able to 
further expand cooperation and contacts and thus work 
together to achieve common prosperity. 


To conclude the interview, Huang Ju quoted an ancient 
verse: “Bosom friends within the four seas are close 
neighbors though separated by oceans.’ Shanghai and 
Taiwan have long maintained friendly ties which make 
the two sides ready for close cooperation. In anticipation 
of an early restoration of transport, trade, and postal 
relations between the two shores of the Taiwan Strait, 
Shanghai has already made all preparations for expe- 
diting two-way, direct intercourse between the two sides 
at higher levels, in various forms, and within a larger 
scope. 
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MAC Drafting Laws on Cross-Strait Exchanges 


OW0302120792 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
2 Feb 92 


[From the “National News Hookup” program] 


[Text] As the New Year approaches, there has been a 
very good beginning for exchanges between the two sides 
of the Strait. The Mainland Affairs Council [MAC] of 
the Executive Yuan is currently working hard to draw up 
relevant laws and regulations regarding this aspect. Civil 
servants can hope to participate in cultural and educa- 
tional activities on the mainland. It is hoped that these 
laws and regulations will be submitted for discussion by 
the Council’s meeting at the end of the month. Ma 
Ying-jeou, vice chairman of the MAC, pointed out: The 
planned opening will mainly be for technical officials, 
including presidents of technological universities. How- 
ever, high ranking officials such as heads at central level 
or political officers are temporarily not considered in the 
scope of the opening. Huang Kun-hui, chairman of the 
MAC, hoped that once the laws and regulations on 
cross-strait exchanges are passed, various cross-strait 
cultural exchanges will be speeded up and the scope and 
level of exchanges will be enlarged steadily during the 


new year. 


Chairman Huang Kun-hui said: [begin recording} Cur- 
rently it is most important that we examine the draft 
laws and regulations on exchanges between the people of 
Taiwan and the mainland. If the draft laws and regula- 
tions can be passed at the next meeting of the Legislative 
Yuan, they will have a positive contribution toward the 
development of cultural exchanges. I think the people 
can understand this point. Currently we do not have 
such a restriction on whether or not we allow commu- 
nists to come, and we hope that reporters will be able to 
come. In the future, when the door opens wider, there 
will be no problem for people from cultural circles to 
come. However, prior to the approval of the laws and 
regulations on cross-strait exchanges, if someone reports 
that there are communist party members among visitors, 
then the court will have to make investigations according 
to individual cases. It is not our original intention to 
invite people to come and yet cause inconvenience to 
them. I bring up this point because we also have an 
ardent hope that the laws and regulations on cross-strait 
exchanges will be passed at the next meeting. Then, with 
the review, amendment, and expansion of our Council's 
relevant stipulations—specially on cultural exchanges—I 
think we will have some breakthrough in this aspect. 
{end recording} 


Zhao Ziyang Makes Public Appearance in Beijing 


OW0302133692 Taipei CHUNG YANG JIH PAO 
in Chinese 31 Jan 92 p 4 


[Text] Hong Kong—SING TAO JIH PAO here reported 
on 29 January that Chao Tzu-yang {Zhao Ziyang], 
former general secretary of the Chinese Communist 
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Party, dined with his family at the Beying Great Wall 
Hotel late last month. He looked relaxed and physically 
sound. That was Chao’s first public appearance since the 
4 June incident, and it shows that Chao’s issue has 
become clearer. 


According to the report, when Chao Tzu-yang arrived at 
the hotel, its workers vied to shake hands with him and 
say hello. When he left, they lined up at the entrance to 
see him leave. After Chao thanked the workers, they gave 
him prolonged applause. 


The report also said that, although the Chinese Commu- 
nists recently denied that accusations against Chao Tzu- 
yang have been dropped. his public appearance as well as 
the approval granted to his daughter's business trip to 
Hong Kong show that Chao’s issue has become clearer. 


The report said that Chao Tzu-yang’s daughter, Chao 
Liang—also known as Chao Nan-sheng [Zhao Nan- 
sheng} or Wang Yan-nan [Wang Yannan]—is vice pres- 
ident of the Beijing Great Wall Hotel. She was recently 
granted permission to attend a conference in Hong Kong 
about hotel management. This is also her first tnp away 
from the mainland since the 4 June incident. 


According to Liu Jui-shao [Liu Ruishao], editor-in-chief 
of the TANG TAI monthly in Hong Kong, there are 
indications that Chinese Communist conservatives are 
having great difficulty implicating Chao Tzu-yang. 


Meanwhile, a spokeswoman for the Sheraton Hotel 
Group said in Hong Kong on 29 January that Wang 
Yan-nan, daughter of Chao Tzu-yang, former general 
secretary of the Chinese communists, is currently vis- 
iting Hong Kong on a business trp. 


Wang Yan-nan, vice president of the Beijing Great Wall 
Hotel operated by Sheraton, arrived in Hong Kong on 28 
January. According to the report, she will stay in Hong 
Kong for a week. But the spokeswoman refused to 
confirm the length of the stay, saying that it was “clas- 
sified information.” 


According to Wang Yan-nan’s fnends, Wang will try all 
possible means to avoid the media out of her concern for 
her father Chao Tzu-yang. 


Wang Yan-nan served in the Beijing Great Wall Hotel, 
which is part of the worldwide Sheraton Hotel chain, and 
was about to be promoted to work in Hong Kong before 
the Tiananmen incicent, but the promotion was post- 
poned indefintely after the incident. Wang is currently 
visiting Hong Kong to attend a business conference by 
the Sheraton Hotel. 


Nevertheless, Wang's current visit in Hong Kong still has 
given rise to all types of conjecture. Some people say this 
shows that the situation around Chao Tzu-yang is not as 
tense as some people think, but others maintain that it 
has always been relatively easy for children of high- 
ranking cadres to travel abroad, and a daughter's travel- 
ling abroad does not necessarily mean it has anything to 
do with her father. At this time, nobody knows the truth. 
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Abu Dhabi Officials in ‘Crucial’ Talks on BCCI 


HK0202053292 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 2 Feb 92 p 1 


[By Louise Lucas] 


[Text] A top Abu Dhabi Government delegation repre- 
senting BCCi's [Bank of Credit and Commerce Interna- 
tional] biggest single shareholder has flown into Hong 
Kong for talks which may break the deadlock in the 
proposed takeover of Hong Kong's Bank of Credit and 
Commerce, it was revealed last night. 


Talks with the delegation, representing Shaykh Zayid, 
Gey nee. said provisional liquidator Mr 


Speaking after the meeting, Mr Gleeson said: “I am now 
more hopeful than I was previously that a guarantee in 
some form will be forthcoming.” 


The previous unwillingness of the Abu Dhabi Govern- 
ment to underwrite tne potential liabilities of BCC (HK) 
has been a sticking point in the liquidator’s negotiations 
with the bank's new owners, the Lippo group. 

Mr Gleeson said he had been in touch with Abu Dhabi 
representatives in the territory since Fnday. 
Depositors said last night they were surprised and 
pleased to hear about the crucial meeting, which is 
believed to be the first in Hong Kong with the Abu 
Dhabi representatives. 


The talks were kept so quiet even Banking Commis- 
sioner Mr David Carse was unaware of them. 


Told of the delegation’s arrival by the Sunday Morning 
Post yesterday, Mr Carse said: “Il am unaware of any 
talks.” 


The guarantee would provide cover for any unrecorded 
lhabilities, such as those exposed at BCCI in America and 
Europe. 


The potential impact of these “black holes” has been a 
major sticking point to the proposed takeover by Lippo 
subsidiary Hong Kong Chinese Bank. 


Lippo Asia managing director Mr John Lee Jark-pui bas 
said it is crucial that they obtain the guarantee from Abu 
Dhabi. 

Depositors welcomed the news from yesterday's 
meeting. 

Mr Mohan Chugani, a member of the BCC Depositors 


Committee, said depositors wanted to see the guarantee 
come through to provide an assurance to Lippo. 


“Without the guarantee Lippo is rather reluctant to take 
over. Mr Gleeson wants the guarantee and so does 
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Lippo. The Government just wants to get this thing over 
and done with as soon as possible,” he said. 


Fire, Violence in Refugee Camp Claims 21 Lives 


HK0402094792 Hong Kong AFP in English 0934 GMT 
4 Feb 92 


[By Peter Lim] 


[Text] Hong Kong, Feb 4 (AFP)}—Twenty one Viet- 
namese including a child were burned to death inside a 
hut where they fled to escape a pitched battle at one of 
Hong Kong's boat people camps, a senior government 
official said Tuesday. 


Alistair Asprey, secretary for security, said the Viet- 
namese died as the result of a “very serious criminal 


He said they locked themselves in the hut after fighting 
broke out late Monday involving hundreds of boat 
people on the eve of Lunar New Year at Sek Kong 
dentention camp. 


“Some attackers set alight blankets and placed them on 
the windows of the hut that later led to the fire,” Asprey 
said, describing the deaths at the former army barracks 
in Hong Kong's New Territones as “a great tragedy.” 


A tnvial row between two boat people over hot water at 
supper on Monday later erupted into a massive brawl. It 
involved hundreds of people from rival clans from North 
and South Vietnam, witnesses said. Many were armed 
with weapons, crudely fashioned from iron bars. 


Police said 128 people were injured in the fighting. 


Hong Kong Governor Sir David Wilson, visiting the 
camp, told reporters it was “senseless violence. This is a 
terrible tragedy.” 


He said fnction between northerners and southerners at 
the camp “appeared to be at the root of what happened 
last night.” 


Asprey described the attack on the hut as possibly “a 
deliberate case of arson.” “This was a very senous 
criminal act,” he said. “It was a deliberate attack upon a 
group of people in the hut and appears to be a deliberate 
case of arson.” 


He said that police strength at the camp housing more 
than 9,000 boat people would be boosted and the 2,000 
notherners among them would be removed to another 
detention centre over the next two days. 


Fighting broke out shortly after 11:00 p.m. (1500 GMT) 
in a section of the camp where some 800 Vietnamese, 
mostly from the North, who have volunteered to return 
home, were awaiting repatriation to Vietnam in two 
weeks time, Asprey said. 


Most of the rest of the inmates at the camp are awaiting 
screening to determine whether they will be granted 
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refugee status or forcibly repatriated to Vietnam under a 
plan agreed last year between London and Hanoi. 


Hundreds of inmates, almost all southerners, tore down 
fences topped with barbed wire separating them from the 
northeners and launched “a concerted attack”, he added. 


More than 200 police in full riot gear were rushed to the 
camp. They fired tear gas to quell the fighting, he said. 


A government spokesman said 53 people were hospital- 
ised, seven in critical condition and others were in fair or 
satisfactory condition. 


Police Commissioner Li Kwan-Ha, directing operations, 
said “order has been restored, the investigation is in 
progress.” 

Asprey said it was not the first time that political and 
ethnic differences between northerners and southerners 
had contributed to disturbances at the camps. 


Robert Van Leeuwen, head of the local office of the 
United Nations High Commissioner for Refugees 
(UNHCR), said it was the worst case of violence seen in 
boat people camps here. 


The government's refugee coordinator Ciinton Leeks 
said repatriation of the boat people to Vietnam later this 
month would be delayed. 


“It's not realistic to expect voluntary repatriation flights 
to be carried out from mid-February” as earlier planned, 
he said. 

“We're discussing with the UNCHR to find out the 
cause of the incident,” he said. 


Asprey said the 2,000 North Vietnamese in the camp 
would be moved to another camp on the outlying island 
of Heilingchau over the next two days to defuse tension 
while police strength at the camp would be increased. 


Camp workers have blamed the repatriation agreement 
for raising tension in Hong Kong's 10 detention camps 
where most of the 54,465 boat people still in the colony 
face mandatory repatriation. 


The return of 51 boat people to Vietnam against their 
will on December 12, 1990, pushed this tension even 
higher and triggered an international outcry. 


But Sir David denied that the latest outbreak of violence 
represented a set back to the policy. 


“There is no reason why it should be a set back,” he said. 
“It makes abosolute sense for people to go back to their 
homes in Vietnam.” 


Since then there have been more than 20 outbreaks of 
violence, mostly between notherners and southerners, at 
the camps and several deaths have been reported, the 
latest on October 31 when a 39-year- old Vietnamese 
man was killed by fellow inmates at Whitehead deten- 
tion camp. 
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Article Emphasizes Stability, Prosperity Link 
HK0302151792 Hong Kong TZU CHING in Chinese 
No 17, 5 Feb 92 p 9 


[Article by Chiang Hai-tsung (3068 3189 1350): “Main- 
tain Stability, Promote Prosperity”’] 


[Text] Last year, Hong Kong's overall economy grew 
steadily and the growth rate surpassed the 3.5 percent 
originally predicted by the Hong Kong Government and 
is now expected to reach 4 percent; by the end of last 
year, share prices had increased 42 percent over the same 
period last year, making Hong Kong one of the best stock 
market performers in the world: trade volume increased 
11 percent over the previous year, reaching $182.4 
billion and pushing Hong Kong from |!th position to 
10th position in terms of world trade. At a time when 
Western countries are experiencing continuing recession 
that Hong Kong has had such growth is truly commend- 
able. There are many reasons why Hong Kong can 
continue to maintain a tendency of prosperity and devel- 
opment in a rapidly changing world, and one of the 
important reasons is that it is free from social distur- 
bance and is able to maintain stability, including polit- 
ical and social stability. 

Prosperity and stability are inseparable. The economic 
downturn caused by social disturbances in some coun- 
tries and areas in the contemporary world indicates that 
without stability there is no point in talking about 
development and prosperity. A politician who faces 
reality and has insight puts stability first when making 


When we say the development of the situation in Hong 
Kong is generally stable, we do not mean that everything 
is tranquil. In fact, unfavorable factors affecting stability 
objectively exist and incidents causing social unrest or 
disturbances have occurred from time to time. However, 
what is important is that those in power should place 
Hong Kong's prosperity ai.J stability above all other 
work and that this is for the well-being of various strata 
of people in Hong Kong. When we say Hong Kong 
people's interest must be safeguarded, we mean that the 
first thing to do is to safeguard Hong Kong's prosperity 
and stability. 


Hong Kore has the mainland as its hinterland. In the 
second half of the transition period, Hong Kong's ties 
with the mainland will become closer. In the past year, 
the political and social situations on the Chinese main- 
land were stable and the economy developed; amid the 
deepening of reform and expansion of opening up, the 
mainland further strengthened economic, cultural, and 
technological cooperation and exchanges with Hong 
Kong and became a strong pillar and reliable guarantee 
supporting stable development and continued prosperity 
in Hong Kong. 

Practice proves that in the mew year, to enable Hong 


Kong's situation to develop steadily, the following prob- 
lems at least must be properiy handled: 
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—Further develop fnendly and cooperative relations 
between China and Britain. Whether China and 
Britain can cooperate has a great impact on Hong 
Kong's stability and prosperity. After the Memo- 
randum of Understanding on the New Airport was 
announced last year, the real estate and stock market 
rose rapidly indicating that people were happy to see 
fnendly and cooperative Sino-Bnitish relations. After 
the signing of the Memorandum of Understanding, 
China and Britain strengthened cooperation in han- 
dling the Hong Kong problem. In January, Lu Ping 
came for a visit and extensively exchanged ideas with 
the Governor of Hong Kong on issues which concern 
both sides. Both said they would continue close coop- 
eration in order to attain a stable transition and a 
smooth transfer of power. So long as both sides can 
observe the Joint Declaration and the Memorandum 
of Understanding on the New Airport and Related 
Issues, earnestly fulfill the agreements reached and 
Strengthen consultation and cooperation, they can 
grasp the overall situation in the transition penod and 
enable Hong Kong's prosperity and stability to have 
an important guarantee. 

—The British Hong Kong Government should fulfill its 
duty of an effective administration. Before | July 
1997, except for major problems involving the transi- 
tion and requiring consultation and cooperation with 
the Chinese side, the British Hong Kong Government 
will be responsible for daily administrative affairs. 
This 1s a duty clearly stipulated in the Joint Declara- 
tion. The Chinese side has no intention of taking the 
job in its own hands, nor wants to see Hong Kong 
becoming a “lame duck.’ On the contrary, it is neces- 
sary to remind the Hong Kong Government to strictly 
fulfill the duty entrusted to it by the Joint Declaration 
and to oversee Hong Kong's administrative affairs 
during the transition period so as to safeguard and 
mainiain its prosperity and stability. Any measure 
which intentionally or unintentionally reduces the 
administrative power and government functions is 
itself irresponsible. There is a tendency, which is being 
“encouraged” by some people, for Hong Kong's orig- 
inal political system to change from an “executive- 
led” pattern to a “legislative-centered” pattern, and 
one bad consequence of this practice is that it will 
certainly weaken the British Hong Kong Govern- 
ment’s effective administration. Some Legislative 
Council members have already pointed out that the 
efficiency of the new Legislative Council is obviously 
decreasing and that this has directly affected morale 
among civil servants as well as hindering normal 
decisionmaking in executive organs. Therefore, inten- 
tions and measures allowing the Legislative Council to 
grow have caused harm before they can bring some- 
thing good. Effective administration, especially in the 
area of law and policy formulation, requires a very 
prudent and steady attitude. The basic thing is that the 
governme at's administrative power must not be weak- 
ened but safeguarded and that Hong Kong's stability 
and prosperity must be ensured, not jeopardized. 
Decreasing administrative efficiency caused by rapid 
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changes in the political system worry people who are 
now jittery about what kind of influence has been and 


will be brought to Hong Kong during the transition 
penod. Many people in industnal and commercial 
circles have reflected that if some people are allowed 
to continue what they are doing. then investors will 
not dare come. It seems that these are not words 
intended to scare people’ 


—Different sectors in society and different strata have a 
role to play in safeguarding social stability and pre- 
venting and stopping various “shakings” which are 
not helpful to a smooth transition. In Hong Kong, 
there is often such a group of people who do not want 
to see fnendly and cooperative Sino-Brtish relations. 
They think that only Sino-British confrontation can fit 
their political interests. These people do not care 
about Hong Kong's overall interests, but claim they 
are representative of the will of Hong Kong people. 
They raise the banner of safeguarding Hong Kong 
peopie’s interest but oppose the Joint Declaration and 
the Basic Law to sow discord between Hong Kong and 
the mainland and to “stir up” trouble and political 
disputes. It is an unshirkable duty for various sectors 
and strata in Hong Kong to strengthen rational under- 
standing of this situation and to consciously resist 
various deeds and words which hurt Hong Kong 
people's interests and jeopardize a smooth transition. 


—Prevent foreign forces from intervening in Hong 
Kong's affairs. As a free port, Hong Kong welcomes 
foreign investors coming for financial, economic, and 
trade activities before and after 1997; but foreign 
forces should not be allowed to intervene in Hong 
Kong's politics and interna! affairs. Ensuring a smooth 
transfer of power during the transition period is a 
matter between the Chinese and British Governments 
aod there is no need for a third party to bother. After 
199%, China will have resumed sovereignty and it will 
become more clear that foreign countnes are not 
allowed to carry out political intervention. Last year, 
some U.S. congressmen proposed the “1991 Bill on 
U.S. Hong Kong Policy” and demanded that after the 
bill 1s adopted that the State Department briefs Con- 
gress every year on the implementation of the Sino- 
British Joint Declaration. This ignores China's sover- 
cignty over Hong Kong, attempts to use domestic US. 
law to internationalize the Hong Kong issue, and 
creates a “legal basis’ for mmtervening in China's 
internal affairs. Some key ultra-rightists in Hong Kong 
echoed this and suggested that “the United States 
should play an important role” after 1997. They also 
demanded that the United Nations “supervise” the 
implementation of the Sino-British Joint Declaration 
and openly served as the agents of foreign forces. This 
is an undercurrent which hurts Hong Kong's pros- 
perity and stability and aims at causing disturbance. 
In modern Chinese history, the Chinese Government 
and people suffered enough bitterness and hardship 
and so they particularly cherish the country’s sover- 
cignty. Be it foreign forces or a small handful of the 
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scum of the nation, attempts to internaticnalize Hong 
Kong's politics are doomed and there can be no other 


Monkey, we have reason to believe that along with the 
beginning of the new airport project and the further 
development of the mainiand’s economy after the con- 
clusion of rectification and improvement, Hong Kong's 


nomic growth for Hong Kong in 1992, and inflation will 
drop to about 10 percent. Although there are some 
negative and unclear factors, generally, Hong Kong's 
future is still bright. 


Hong Kong Renews Airport Consultancy Agreement 
OW3101141392 Beijing XINHUA in English 
1359 GMT 31 Jan 92 


[Text] Hong Kong, January 31 (XINHUA) —The gov- 
ernment of Hong Kong wil! award more than 130 major 
works contracts on construction of the new airport to be 
built at the Chek Lap Kok in the next five years, 
according to an agreement signed here today. 
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agreement on phase two project management con- 
sultancy was signed by the director of the Hong Kong 
New Airport Projects Coordination Office, Rafael Hui, 
and the consultant project manager of International 
Bechtel Inc, Hemry Townsend. It will run from February 
1, 1992 to Jamwary 31, 1994. 


About 65 percent of the 130 mayor works funded by the 
government are estimated to cost over 100 millon H.K. 
dollars each. 


Airport core programs include the new airport, two 
major bridges and a viaduct as part of the Lantau fixed 
crossing, two expressways and an associated road link, a 
new town at Tung Chung, two reclamations, a high- 
speed airport railway and an underwater road tunnel 
between Kowloon and Hong Kong island. 


The agreement provides that the American firm wil! 
continue to serve as project management consultant for 
Hong Kong's new airport scheme and related infrastruc- 


ture projects. 


“The success of the entire airport core program hinges 
upon the establishment of a system of strong project 
management which can organize and schedule all the 
individual projects into a workable whole, thus ensuring 
that the program is completed on time anc within 
budget,” said Hui at the agreement-sig:\ing cercmony. 
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